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. .  
Legal Descri~tio~ 

. .  
, .  

. .  .. . . . . .  
. .  . . .  

. .  . .  

‘ April 11,2005 
I’ . . .  . .  . . 

Pwels of land located in Sectjok 26, 27 and 28, Township 6.SoUth, Range 7 &t, Gila and Salt River 
: Meridian, Pmal County, Arkma,, more particularly described as follows:, 

Beginning at the North Quarter 6orner ofsaid SectiOfi27; 

. .  
. .  
PA’RmI,] . , .; 

. , - . . .  
. .  

. ’ . .  . THENCE along the North line of said Section i7, N89045’14”E, a distanceof 2,655.73 feet to the Northwest ’ . ’ 

ComW pf.said Section 26; ’ 

THENCE along the North line of said Section 26, N89”50’59”E, a distance of 2,655.02 feet to the North 
Quarter Comer of said Section 26; 

THENCE along the North-South Midsection Line of said Section 26, SOOO 17’26’W, a distance of 2,675.42 
feet to the centerof said Section 26; 

THENCE along the East-West Midsection Line of said Section 26, N89”57’54”W, a distance of 2,654.88 feet 
to the West Quarter Comer of said Section26; 

THENCE along the East-West Midsection Line of said Section 27,589’52’1 3”W, a distance of 2,657.09 feet 
to the Center of said Section27; 

THENCE alongthe North-South Midsection Line of said Section 27, NOOD19’O9’‘E, a distance of 2’66 1.46 feet 
to theSOINT OF BEGXNNlNG. ’ 

The above-described parcel contains 14,168,342square feet or 325.26 acres, more or less. 

PARCEL 2 
Beginning at the South Quarter Comer of said Section 28; 

THENCEalongtheNorth-SouthMidsectionLine of said Section 28, N0O034’l7’’E, a distance of2,663.48 feet 
to the Center Quarter Comer of said Section 28; 

THENCE continuing along said North-South Midsection Line, NOO”34’ 1 ?‘E, a distance of 2680.43 feet to the 
North Quarter Comer of said Section 28; 

THENCE along the North line of said Section 28, S89’4 ’26”E, a distance of 2,647.59 feet to the Northwest 
Comer of said Section27; 

Description No. 499 
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THENCE along the north line of said Section 27, N89”45’38”E, a distance of 2,653.73 feet to the Nor& 
Quarter Comer of said Section27; 

THENCE along the North-South Midsection Line, SOOo19’09”W, a distance of 2,661.46 feet to the Center 
Quarter Comer of said Section 27; 

. . . .  

TMENCEcontinuhg along the North-South Midsection Line of said Sktion 27, SOOol 9’09’’Wy a distance of 
566 1.6 1 feet to the South Quarter Comerof said Section 27; 

THENCE along the south line of,the southwest quarter of said Sectjon 27,f~E9”59’0~’W~ .a,. distance af . 
2,658.47.feetto the southwestcomer ofsaid Section27 . 

T ” C E  along’ the south line of the southekt quarter of said Section 28, ~S89038DN’Wy.’a:djstan& of 
2,666.46 f&t to. the POI” OF BEGINNING. 

The above-described p-1 ~ontains28,28 1,191 square feet or 649.25 a w ,  more or less. 

. .  
. .  

. .  _ .  
. .  . .  . .  

. .  
.. . . . .  

PARCEL3 
Beginning at the Center of said Section 28; 

.%“CE along the south line of the northwest quarter of- said Section 28, S89”47’3O’’W, a distance of 
2,665.39 feet to the w m  quarter corner of said Section; 

THENCE alongthe west line of the northweg.quarter of said Section, NOO055’27”’Ea a distance of 2,705.65 
feet to the northwest comer of said Section; 

THENCE along the north line.of the northwest quarter of said Section, S89640’08’?E, a d&ince of 2,648.50 
feet to the north quarter comer of said Section; 

THENCE, along the east line of the northwest quarter of said Section 28, s00034* 17”W, a distance of 2,680.43 . 
feet to the POINT OF BEGINNING. 

The above-describedpml contains 7,154,629square feet or 16425 acres, more or less. 

The aggiegate area of the above described three parcels is 49,604,162 sq& feet or 1,138.76 acres, more or ’ , 

less. 

. ,  

. .  
. .  

. .  
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A2 CORP COMMISSION 
13OC UME?4T CO!dTr?OL 

Arizona Corporation Commission 
Docket Control 
1200 West Washington Street 
Phoenix, Arizona 85007 

April 21 , 2004 Akona Cotporatjon Commission 
DOCKETED 

APR 2 2 2004 
DOCKETED BY 

RE: EXCEPTIONTO THE ORDER in the Application of Arizona Water 
Company to  Extend i ts Certificateof Convenienceand Necessity 
in Casa Grande, Pinal County, Arizona 

DOCKET NO. W-01445A-034559 

Dear Sir or Madam: 

The name, address and telephone numberof the undersigned are asfollows: 

Dermer Family Trust 
c/o Timothy L. Dermer 

6446-75 East Trailridge Circle 
Mesa, Arizona 8521 5 

(480) 807-4010 

The undersigned owns approximately 640 acres of real property located in 
Pinal County, Arizona, which are subject to the Application as hereinafter defined ("Dermer 
Property"). In connectionwith the foregoing, the undersigned respectivelytakes exception 
to the Application of Arizona Water Company to Extend its Certificate of Convenience and 
Necessity in Casa Grande, Pinal County, Arizona ("App1ication")for the following reasons: 

1. The undersigned has no record of receiving any notice of the 
Application; 

2. Due to the recent illness and death of Mr. John H. Dermer, spouse of 
the Gloria B. Dermer and principal of the Dermer Family Trust, the 
undersigned was not aware of the Application filed with the Arizona 
Corporation Commission on August 12, 2003, nor was the 



Arizona Corporation Commission 
April 21, 2004 
Page Two 

undersigned familiar with the ramifications and effect of the 
Application of the Dermer Property; and 

3. The undersigneddoes not desire that the Dermer Property be subject 
to the extension of the Arizona Water Company Certificate of 
Convenience and Necessity as set forth in Arizona Corporation 
Commission Decision No. 66893. 

The undersigned hereby respectfullysubmits this Exception to the Order and 
certifiesthat a copy has been mailed to Arizona Water Company at Post Office Box29006, 
Phoenix, Arizona 85038 

Since rely, 

Dermer Family Trust, 
created July 13, 1976 

+Ls-?b--- 
Timothy L. Dermer, Co-Trustee 

Gloria B. Dermer, Co-Trustee 

cc: Arizona Corporation Commission (hand delivered - 14) 
Marc Spitzer, Chairman (hand delivered - 1) 
Mike Gleason, Commissioner (hand delivered - I) 
Steve Olea, Assistant Director (hand delivered - 1) 
Arizona Water Company (certified mail - I ) 

K:Ulad\Corresponden~\~e\Cetters\accexceptnr .wpd 



\ 
July 5, 2006 

Subject: Net “ d e s  at Casa Grande 

Month Net Sales 
August 2005 59 
September 2005 129 
October 2005 70 
November 2005 35 
December 2005 0 
January 2006 18 
February 2006 5 
March 2006 24 
April 2006 9 
May 2006 10 
June 2006 2 

Total 2005 - 293 
Total 2006 - 68 

Total Sold To Date - 361 
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March 29,2006 

Ms. Donna Hancock, PE 
Vice President, General Manager 
B&R Engineering, Inc. 
9666 E. Riggs Rd, Ste. 11 8 
Sun Lakes, AZ 85248 

Re: Resignation 

Dear Donna: 

Over the past several months, Ken, Donna end 1 have engaged in conversations regarding 
my continued employment at B&R hginccring. At the core o f  these conversations was 
the fact that the prlmary job description 1 was hired to perform, the management of the 
consultant team for EJR Ranch, had been put on hold and may in fact never emerge 
again. Given the reasonable expectations for an employee at my salary ,  I have struggled 
to find a place within B&R that fits my skill set. Bssed on this history, I had offered to 
resign with the request for a period of time to establish my next professional engagement. 

Subsequent to these conversations, B&R made me an offer to resign effective March 28, 
2006 with one-month severance pay. 1 have decided to accept this offer, and thereby 
tender my resignation effective March 28,2006. I understand that the sevexance pay will 
be available wihin two weeks of receipt of my resignation letter. 

As per our discussions, 1 look forward to continuing our relationship as CTE, my 
transportation engineering company. I appreciate Ken and your cfforis in attempting to 
find a place fox me within B&R, however aJl parties are in agrcement that the best fi t  for 
me is as a consultant asslsting you with trafiic, transporiation and special assignments for 
your development related needs. 

Very Truly Yours. m9.w 
Clark C. Clatanoff, P.E., PTOE 
2450 E. Rocky Slope Dr 
Phoenix, AZ 85048 
602.32 1 .OS09 



Cornman Tweedy 560, L W  
9532 E. Riggs Road 
Sun Lakes, AZ 85248 

June 26,2006 

Pi& Wator Company 
95320 E. Rlggs Road 
Sun Lakes, Az 85248 

Rc: Withdmwal of Request for Service 

Dear siis: 

Commiin Tweedy 560, LLC beretry withdrawals its rcquost for water mice to b real 
psopeay localed in h e  east half and the northwest quarter of sectha 28, the west hstf and 
tha northeast qua& of section 27 and the northwest quarlec of scotiorr 26, all in 
Township 6 SOU&, Range 7 Bast, Pinal County, &koa We have ShiAed tfic stratagy 
for thc project from development IO in~cstmeut, and there is no need for wakr s e ~ ~ 4 c e  at 
this time, 

S i l y ,  

Comman Tweedy 560, LLC 
a Deb- limited liability campany 

3s Vi& P d a n t  
I 
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June 26, ZOOS 

Docketcontrol 
ArimnaCorporslionCommissian 
1200 West Washiagton 
Phoenix, AZ 35007 

Re: Docket No. W43528A-05-0281, Extensim of Water C G W  

Dear Docket CQntfol: 

Picacbo Waler Company hemby withdmw its application in Docket No. W-03528A-05- 
028 1 to extend its water CC&N h Pinal County. "ha is not presently a need for service 
intbearea. 

Q@GR%AL O O O O O 5 V Z S /  
Picacho Water Company 

9532 E. Rig@ Road 
Sun Lakes, AZ 85248 

I 



Q 
W 
LY 
Q 

6 
W 
(21 
Q 

X x 
w = c w  

ytl 

d- 
ol 

10 
M g  

c 
cu M ? -  7 c- - 

0 
M 

M 
N 

d- 
7 

N cu tn 
-7- 

0 
7 

a c- 
N 

-6 L- N P- 

- 1  
"I" 

N 
c- 

M 
T-- 

d- cu 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

COMMISSIONERS 

JEFF HATCH-MILLER - Chairma 
WILLIAM A. MUNDELL 
MARC SPITZER 
MIKE GLEASON 
KRISTIN K. MAYES 

IN THE MATTER OF THE APPLICATION 
OF ARIZONA WATER COMPANY, AN 
ARIZONA CORPORATION, TO EXTEND ITS 
EXISTING CERTIFICATE OF 
CONVENIENCE AND NECESSITY AT CASA 
GRANDE, PINAL COUNTY, ARIZONA 

A Z  CORP COMMISSION 
OOCUMENJ CONTROL 

DOCKET NO. W-01445A-03-0559 

DIRECT TESTIMONY OF JIM POULOS 

ON BEHALF OF INTERVENOR 

CORNMAN TWEEDY 560, L.L.C. 

J"E 12,2006 
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28 

Q. 

A. 

Q* 

A. 

Q. 

A. 

PLEASE STATE YOUR NAME, BUSINESS ADDRIESS, AND 

OCCUPATION. 

My name is Jim Poulos. I am Vice President of Cornman Tweedy 560, LLC 

("Cornman Tweedy"), the intervenor in this case. I am also an officer of various 

land acquisition companies, land development companies, construction companies, 

and public utilities owned or controlled by Edward J. Robson ("Robson"). My 

business address is 9532 East Riggs Road, Sun Lakes, Arizona 85248. 

PLEASE DESCRIBE YOUR EDUCATIONAL AND PROFESSIONAL 

BACKGROUND. 

I have an economics degree with an emphasis in accounting from Claremont 

McKenna College in Cl&emont, California. I am a certified public accountant. I 

have nearly 25 years' business experience, most of which has involved forming, 

certificating, permitting, constructing, operating and managing water and sewer 

companies in Arizona. I am the manager of the following public utilities owned or 

controlled by Robson: Ridgeview Utility Company, SaddleBrooke Utility 

Company, Picacho Water Company, Picacho Sewer Company, Lago del Oro Water 

Company, Santa Rosa Water Company, Santa Rosa Utility Company, Mountain 

Pass Utility Company, Pima Utility Company (water and sewer), and Quail Creek 

Water Company (collectively, the "Robson Utilities"). I have worked for Robson 

and his various companies including the Robson Utilities for over 22 years. 

PLEASE DESCRIBE ROBSON'S BUSINESS? 

Robson acquires, develops, and builds homes on real property in Arizona and 

Texas, and operates various businesses related to the acquisition and development 

of real property and the construction of homes. In addition, Robson owns or 

controls water and sewer companies which provide utility service to most of the 

- 1 -  
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Q. 

A. 

Q* 

A. 

Q. 

A. 

Q* 

A. 

Q. 

A. 

Q. 

A. 

master-planned communities developed by Robson, as well as other areas. 

PLEASE IDENTIFY ROBSON'S MASTER-PLANNED COMMUNITIES. 

Since 1972, Robson has developed, or is developing, the following age-restrictec 

master planned communities: Sun Lakes, Sunbird, PebbleCreek, SaddleBrooke 

SaddleBrooke Ranch, Quail Creek, Robson Ranch Arizona and Robson Rand 

Texas. Cornman Tweedy, a Robson-owned company, owns approximately 2,34~ 

acres in Pinal County which is being held as an investment. This property i: 

referred to in my testimony as EJR Ranch. 

PLEASE DESCRIBE CORMMAN TWEEDY'S BUSINESS? 

Cornman Tweedy was formed for the purpose of assembling by acquisition the rea 

property that comprises EJR Ranch. EJR Ranch is depicted on the cadastra 

diagram attached to this testimony as Exhibit CT-1. 

HOW IS CORNMAN TWEEDY AFFXLIATED WITH ROBSON? 

Cornman Tweedy is one of the entities that is owned or controlled by Robson. 

ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS CASE? 

I am testifiring on behalf of Cornman Tweedy. 

ARE YOU AUTHORIZED TO TESTIFY ON BEHALF OF CORNMAfi 

TWEEDY? 

Yes. 

HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE ARIZONA 

CORPORATION COMMISSION? 

Yes. I have testified as a witness for the various Robson Utilities in dozens 0. 

- 2 -  
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Q* 

A. 

Q* 

A. 

Q* 

A. 

Q* 

A. 

proceedings at the Commission, and I have participated in numerous other 

proceedings at the Commission. My testimony before the Commission is a matter 

of public record. 

HAS CORNMAN TWEEDY BEEN GRANTED INTERVENOR STATUS IN 

THIS CASE? 

Yes. On May 19, 2005, Cornman Tweedy filed a request to intervene, and in a 

Procedural Order dated November 14, 2005, Cornman Tweedy was granted leave 

to intervene in this proceeding. 

HAS CORNMAN TWEEDY'S PARTICIPATION IN THIS CASE BEEN 

LIMITED IN ANY WAY? 

Yes. In the Procedural Order dated March 22, 2006, the scope of the hearing in 

this case was limited to "the circumstances and events that have resulted in Arizona 

Water not complying with the time periods established in Decision No. 66893." 

Procedural Order (Mar. 22, 2006) at p .  6. The March 22,2006, Procedural Order 

further states that "[t)he hearing will not be a reopening of the Decision granting 

Arizona Water a CC&N and will not address whether a different utility should be 

providing service to the extension area." Id. 

IS YOUR TESTIMONY IN THIS CASE LIMITED IN ACCORDANCE 

WITH THE MARCH 22,2006 PROCEDURAL ORDER? 

Yes. 

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS 

CASE? 

The purpose of my direct testimony is to oppose the request of Arizona Water 

Company ("AWC") for an extension of the compliance deadlines attached to the 

- 3 -  
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Q. 

A. 

Q* 

A. 

conditional certificate of convenience and necessity ('ICC&N'') authorized under 

Arizona Corporation Commission ("Commission") Decision 66893. The extension 

of the compliance deadlines is not appropriate in light of the changed 

circumstances that I will describe in my testimony. 

WHAT WAS THE PURPOSE OF DECISION 66893? 

In Decision 66893 issued April 6, 2004, the Commission conditionally approved 

the extension of AWC's CC&N to include approximately eleven square miles in 

Township 6 South, Range 7 East, G&SRB&M, in Pinal County, Arizona (the 

"Conditional Extension Area"). The Conditional Extension Area is depicted on the 

cadastral diagram attached to this testimony as Exhibit CT-I. In order for the 

CC&N for the Conditional Extension Area to become permanent, AWC was 

required to fulfi l l  the following two conditions: 

1. AWC shall file a copy of the developer's assured water supply for each 

respective development within 365 days of Decision 66893; and 

AWC shaIl file a main extension agreement associated with the extension 

area within 365 days of Decision 66893. 

2. 

If AWC failed to fulfill these two conditions within one year, of Decision 66893 

(i.e., by April 6, 2005), then Decision 66893 was to be deemed null and void 

without further order of the Commission. 

DID ARIZONA WATER COMPANY FULFILL THE TWO CONDITIONS 

OF DECISION 66893 WITHIN THE ONE-YEAR DEADLINE? 

No. AWC failed to fulfill either condition of Decision 66893 within the one-year 

time period for compliance, and to this day (now more than two years after the date 

of Decision 66893), has not hlfilled the conditions. Instead, AWC filed a Request 

- 4 -  
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1 

Q. 

A. 

Q. 

A. 

Q* 

for Additional Time to Comply with Filing Requirement one week prior to the 

expiration of the deadline for compliance. That request is the subject of this 

hearing. 

DOES CORNMAN TWEEDY OWN PROPERTY WITHIN THE 

CONDITIONAL EXTENSION AREA? 

Yes. Comman Tweedy currently owns approximately 2,344 acres in Pinal County. 

Of this 2,344 acres, approximately 1,138 acres are located in Sections 26, 27 and 

28, Township 6 South, Range 7 East, G&SRB&M, which is within the Conditional 

Extension Area (the 1,138 acres will be referred to in my testimony as the 

"Comman Tweedy Property"). The legal description of the Comman Tweedy 

Property is attached to this testimony as Exhibit CT-2. A cadastral diagram 

depicting the Cornman Tweedy Property is attached to this testimony as Exhibit 

- CT-1. The Comman Tweedy property is highlighted in pink on Exhibit CT- 1, 

DECISION 66893 REFERS TO A REQUEST FOR SERVICE FROM CORE 

GROUP CONSULTANTS, LTD., TO ARIZONA WATER COMPANY FOR 

WATER SERVICE TO APPROXIMATELY 240 ACRES IDENTIFIED AS 

FLORENCE COUNTRY ESTATES. WHAT IS THE RELATIONSHIP 

BETWEEN THIS 240 ACRES AND THE CORNMAN TWEEDY 

PROPERTY? 

The 240 acres is included in the Comman Tweedy Property. Core Group 

Consultants, Ltd., is an engineering firm which worked for the prior owners of the 

240 acres. Cornman Tweedy purchased the 240 acres as part of a 325.26-acre 

acquisition from Madison Diversified 882 Cop .  and HWY 287-Florence 

Boulevard, Inc., on December 8,2004. 

IS CORNMAN TWEEDY AFFILIATED WITH CORE GROUP 

- 5 -  
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Q- 

A. 

Q. 

A. 

Q. 

A. 

CONSULTANTS, LTD., MADISON DIVERSIFIED 882 CORP., OR HWk 

287-FLORENCE BOULEVARD, INC.? 

No. Cornman Tweedy purchased 325.26 acres from Madison Diversified 882 

Corp. and HWY 287-Florence Boulevard, Inc. That is the only link between the 

entities. 

DOES CORE GROUP CONSULTANTS LTD. DO ANY WORK FOR 

CORNMAN TWEEDY OR ANY ROBSON-AFFILIATED COMPANY? 

No. I had not heard of Core Group Consultants Ltd. previously. 

WHEN DID C O R N l "  TWEEDY ACQUIRE THE BALANCE OF THE 

CORNMAN TWEEDY PROPERTY? 

Comman Tweedy purchased 1,854.61 acres from an assignee of the Dermer 

Family Trust on December 17, 2004. Of the 1,854.61 acres, approximately 649 

acres are located within the Conditional Extension Area. In addition, Comman 

Tweedy purchased 164.25 acres from HCG Ventures 11, LLC, on February 11, 

2005, which is located within the Conditional Extension Area. The 649 acres 

acquired from an assignee of the Dermer Family Trust, plus the 325.26 acres 

acquired from Madison Diversified 882 Corp. and HWY 287-Florence Boulevard, 

Inc., plus the 164.25 acres acquired from HCG Ventures 11, LLC, comprise the 

approximately 1,138 acres which is the Cornman Tweedy Property, and which is 

located within the Conditional Extension Area, as identified on Exhibit CT-I . 

DID CORNMAN TWEEDY OWN THE CORNMAN TWEEDY PROPERTY 

AT THE TIME ARIZONA WATER COMPANY FILED ITS 

APPLICATION IN DOCKET W-01445A-03-0559? 

No. AWC filed its application for the extension on August 12,2003, and Decision 

- 6 -  
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Q* 

A. 

Q. 

A. 

66893 was signed April 6,2004. Cornman Tweedy acquired the Cornman Tweedy 

Property in three transactions on December 8, 2004, December 17, 2004, and 

February 1 1 , 2005. Cornman Tweedy did not participate in this proceeding prior to 

its filing of a letter with Docket Control dated April 7, 2005. Cornman Tweedy 

first began negotiations for acquisition of the properties that now comprise the 

Cornman Tweedy Property in the Spring of 2004, and opened the first escrow on 

April 4,2004, which was after the February 17,2004, hearing in this case. 

DOES CORNMAN TWEEDY OWN PROPERTY IN ADDITION TO THE 

CORNMAN TWEEDY PROPERTY? 

Yes. Cornman Tweedy owns approximately 1,206 additional acres in Sections 32, 

33 and 34, Township 6 South, Range 7 East, G&SRB&M, immediately south of 

the Cornman Tweedy Property. Thus, Cornman Tweedy owns a total of 

approximately 2,344 acres which is referred to as EJR Ranch. EJR Ranch is 

outlined in blue on Exhibit CT-1. 

WHAT DOES CORNMAN TWEEDY INTEND TO DO WITH THE 

CORNMAN TWEEDY PROPERTY? 

Cornman Tweedy's business plan for the Cornman Tweedy Property has changed 

180 degrees since December 2004. Cornman Tweedy bought the Cornman 

Tweedy Property with the plan of developing the property in a hot real estate 

market, and Cornman Tweedy started the process of entitling the Cornman Tweedy 

Property. However, Cornman Tweedy did not anticipate the tremendous 

appreciation in the value of the Cornman Tweedy Property which occurred after 

the property was acquired. Because of the unexpected, tremendous appreciation in 

the value of the Cornman Tweedy Property, the tax implications associated with 

developing and selling the property dictated a change in the business plan from 

developing the property to holding the property as an investment. As a result, 

- 7 -  
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Q. 

A. 

Cornman Tweedy ceased fbrther development activities, but allowed pending 

entitlement activities to continue. There are significant tax benefits to Robson in 

holding the Cornman Tweedy Property as a long-term investment in order to obtain 

capital gains treatment on Cornman Tweedy's income taxes. In addition, with 

home sales slowing, Robson decided to focus on Robson Ranch immediately to the 

south, which opened for sales in September 2005. Robson currently has 

approximately 24,000 lots which are being readied for sale, so the Cornman 

Tweedy Property is not needed for inventory. Due to these circumstances, there 

are no plans to develop the Cornman Tweedy Property in the near term. The 

Cornman Tweedy Property has been shelved. 

DOES CORNMAN TWEEDY'S DECISION TO HOLD THE CORNMAN 

TWEEDY PROPERTY INSTEAD OF DEVELOPING THE PROPERTY 

CONSTITUTE A MATERIAL CHANGE IN CIRCUMSTANCES THAT 

AFFECTS THE COMMISSION'S DECISION TO APPROVE OR DENY 

ARIZONA WATER COMPANY'S REQUESTED EXTENSION OF THE 

COMPLIANCE DEADLINES UNDER DECISION 66893? 

Yes. The Cornman Tweedy Property will not be developed in the near term. 

Although Core Group Consultants submitted a request for service to AWC for 240 

acres (on behalf of the prior owner of the 240 acres), there has never been a request 

for service on the remaining 898 acres of the Cornman Tweedy Property. In fact, 

the Dermer Family Trust docketed a letter dated April 21, 2004, stating that the due 

to the illness and death of Mr. John Dermer, a principal of the Dermer Family 

Trust, the Dermer Family Trust was not aware of AWC's application, did not 

receive notice of the application, and did not want the Dermer Family Trust's 649 

acres included in the Conditional Extension Area. A copy of the April 21, 2004, 

Dermer Family Trust letter is attached to this testimony as Exhibit CT-3. In 

addition, as stated above, Cornman Tweedy has since acquired the 240 acres which 

- 8 -  
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Q. 

A. 

Q. 

were the subject of Core Group Consultant's request for service, and for the reasons 

I gave above, Cornman Tweedy does not need or request water service to the 

property. 

Moreover, because development of the Cornman Tweedy Property stopped, there 

are no efforts underway to obtain a certificate of assured water supply for the 

property or to prepare subdivision plans for the property, which includes 

engineering a final plat, preparing paving and grading plans, and engineering the 

water and sewer utility infrastructure plans for the property (collectively, the 

"Subdivision Plans"). The Cornman Tweedy Property is being held as an 

investment with no plans for development at this time. Thus, it is premature for the 

Cornman Tweedy Property to be included in the CC&N of any utility provider. 

HAS CORNMAN TWEEDY OR ANY ENTITY RETAINED BY CORNMAN 

TWEEDY STARTED WORKING ON ENGINEERING PLANS FOR THE 

WATER INFRASTRUCTURE THAT WILL SERVE THE CORNMAN 

TWEEDY PROPERTY? 

No. Cornman Tweedy is holding the Cornman Tweedy Property as an investment, 

and has no plans to develop the property at this time. Neither Cornman Tweedy 

nor any entity retained by Cornman Tweedy is working on engineering design 

plans for the utility infrastructure. I would also note that without Subdivision 

Plans, which I have described above, it is impossible to engineer the utiIity 

infrastructure to serve the Cornman Tweedy Property. Cornman Tweedy is not 

preparing Subdivision Plans for the sale of lots on the Cornman Tweedy Property. 

CORE GROUP CONSULTANTS PREPARED ENGINEERING PLANS 

FOR WATER INFRASTRUCTURE TO SERVE FLORENCE COUNTRY 

ESTATES, WHICH COMPRISED 240 ACRES OF THE CORNMAN 

TWEEDY PROPERTY. WILL CORNMAN TWEEDY USE THE 
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Q. 

A. 

Q. 

A. 

ENGINEERING PLANS PREPARED BY CORE GROUP CONSULTANTS? 

No. Cornman Tweedy is holding the Cornman Tweedy Property as an investment 

The ultimate developer of the Cornman Tweedy Property-whoever that may be- 

may or may not use the engineering plans prepared by Core Group Consultants 

depending upon how the 240 acres is subdivided at the time of development. II 

Robson develops the Cornman Tweedy Property, it is highly unlikely that the Cor€ 

Group Consultants plans would ever be used, because the 240 acres identified bq 

Core Group Consultants as Florence Country Estates is a one-acre lot product anc 

Robson has not previously developed a one-acre lot product, and because Robson 

prepares its own engineering plans for its developments. 

HAS THE ARIZONA DEPARTMENT OF WATER RESOURCES ISSUED 

A CERTIFICATE OR CERTIFICATES OF ASSURED WATER SUPPLY 

FOR ANY PART OF THE CORNMAN TWEEDY PROPERTY? 

No. Cornman Tweedy is holding the Cornman Tweedy Property as an investment. 

There are no efforts ongoing to develop the Cornman Tweedy Property, which 

means that Cornman Tweedy has not applied for. a certificate of assured water 

supply for the property. 

HAS CORNMAN TWEEDY OR ANY OTHER ENTITY FILED AN 

APPLICATION FOR A CERTIFICATE OF ASSURED WATER SUPPLY 

FOR ANY PART OF THE CORNMAN TWEEDY PROPERTY? 

No. In order to carry out the capital gains tax strategy which I discussed above, 

Cornman Tweedy is not proceeding with new entitlements because it is an investor 

with regard to the Cornman Tweedy Property and not a developer. Further, there 

are unresolved development issues with the Cornman Tweedy Property thaf 

prevent the completion of a land plan for purposes of a certificate of assured water 
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supply. Resolving these development issues would indicate that Cornman Tweedy 

is a developer and not an investor, which would contradict the change to the 

investment strategy. 

HAS CORNMAN TWEEDY OR ANY AFFILIATED ENTITY APPLIED TO 

THE ARIZONA DEPARTMENT OF WATER RESOURCES FOR AN 

ANALYSIS OF ASSURED WATER SUPPLY FOR THE CORNMAN 

TWEEDY PROPERTY? 

Yes. As part of the process of entitling EJR Ranch and Robson Ranch, Cornmar 

Tweedy, Sun Lakes-Casa Grande Development, LLC, and several non-affiliated 

entities made application to the Arizona Department of Water Resources for an 

Analysis of Assured Water Supply. The analysis performed for Cornman Tweedy, 

Sun Lakes-Casa Grande Development, LLC and the several non-affiliated entities 

was conducted for property not only within the Conditional Extension Area but for 

property outside the Conditional Extension Area, as well as property outside EJR 

Ranch. An analysis of assured water supply secures the water for the property until 

it can be developed, which preserves the value of the real property investment. The 

application process for obtaining a certificate of assured water supply is a different 

process than the process of receiving an analysis of assured water supply. Neither 

Cornman Tweedy nor any Robson-affiliated entity within the Conditional 

Extension Area have commenced the process of obtaining a certificate of assured 

water supply for the Cornman Tweedy Property. 

HAS CORNMAN TWEEDY REQUESTED THAT ARIZONA WATER 

COMPANY ENTER INTO A LINE EXTENSION AGREEMENT FOR THE 

CORNMAN TWEEDY PROPERTY? 

No. As investors holding the Cornman Tweedy Property, Cornman Tweedy has no 

Subdivision Plans for the property which is prerequisite to a determination of pipe 
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Q. 

A. 

A. 

sizes, locations and costs, which are essential elements of a line extension 

agreement as required in Arizona Administrative Code R14-2-406. It is 

premature-and in fact, not possible-to enter into a line extension agreement with 

any utility provider at this time. 

SINCE CORNMAN TWEEDY ACQUIRED THE CORNMAN TWEEDY 

PROPERTY IN DECEMBER 2004 AND FEBRUARY 2005, HAS ARIZONA 

WATER COMPANY CONTACTED CORNMAN TWEEDY REGARDING 

(1) THE EXECUTION OF A LINE EXTENSION AGREEMENT OR (2) 

THE STATUS OF A CERTIFICATE OF ASSURED WATER SUPPLY FOR 

THE CORNMAN TWEEDY PROPERTY? 

From the date that Cornman Tweedy acquired the Cornman .Tweedy Property 

through March 30,2005, the date that AWC requested an extension to comply with 

the conditions of Decision 66893, AWC did not contact Cornman Tweedy in any 

way about the development of the Cornman Tweedy Property, including 

negotiating main extension agreements and obtaining an assured water supply. It 

was not until Cornman Tweedy challenged the validity of AWC’s CC&N to serve 

the Conditional Extension Area that AWC initiated any sort of correspondence 

with Cornman Tweedy. Even still, AWC contacted Cornman Tweedy for the first 

time about entering into a main extension agreement on June 7, 2006, and only 

then as a result of a response by Cornman Tweedy to an AWC data request. 

DID ANYONE REPRESENTING ARIZONA WATER COMPANY EVER 

ASK ANY PERSON REPRESENTING CORNMAN TWEEDY WHETHER 

DEVELOPMENT OF THE COWMAN TWEEDY PROPERTY WOULD 

BE DELAYED? 

No. 
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DID ANYONE REPRESENTING CORNMAN TWEEDY OR ROBSOh 

COMMUNITIES EVER TELL ANY PERSON REPRESENTING ARIZONA 

WATER COMPANY THAT DEVELOPMENT OF THE CORNMAb 

TWEEDY PROPERTY WOULD BE DELAYED? 

No. 

DID ANYONE REPRESENTING CORNMAN TWEEDY EVER ASK ANI 

PERSON REPRESENTING ARIZONA WATER COMPANY TO REQUEST 

AN EXTENSION OF THE DEADLINES CONTAINED IN DECISIOPi 

66893? 

No. 

HAS CORNMAN TWEEDY REQUESTED WATER SERVICE FROM ANY 

PROVIDER OTHER THAN ARIZONA WATER COMPANY FOR THE 

CORNMAN TWEEDY PROPERTY? 

Yes. Previously, Cornman Tweedy requested water service fiom Picacho Watei 

Company in a letter dated April 7,2005. Picacho Water Company has a CC&N tc 

serve the land immediately south of the Conditional Extension Area. The Picachc 

Water Company CC&N is highlighted in green on Exhibit CT-1. However, as I 

have already testified, Cornman Tweedy changed its business plan from 

developing the Cornman Tweedy Property to holding the property as an 

investment. Cornman Tweedy has no plans to develop the Cornman Tweedy 

Property. 

WHAT IS CORNMAN TWEEDY ASKING THE COMMISSION TO DO IN 

THIS PROCEEDING? 

Cornman Tweedy requests that the Commission deny AWC's requested extension 
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of the deadlines for compliance with Decision 66893 for any property where therl 

is (i) no certificate of assured supply, (ii) no executed main extension agreemen1 

and (iii) no request for service. Specifically, Cornman Tweedy requests that thl 

Commission exclude the Cornman Tweedy Property from AWC's CC&N for thl 

reasons that are stated in my testimony. The legal description for the Comma 

Tweedy Property is attached as Exhibit CT-2 to my testimony, and a cadastral ma1 

depicting the Cornman Tweedy Property is attached as Exhibit CT-1. 

BY DENYING ARIZONA WATER COMPANY'S REQUESTEI 

EXTENSION OF THE DEADLINES FOR COMPLIANCE WIT€ 

DECISION 66893, THE EFFECT WILL BE THAT ARTZONA WATEF 

COMPANY'S CC&N COVERING THE CORNMAN TWEEDY PROPERT'I 

BE NULL AND VOID. IS THIS A CONCERN FOR CORNMAN TWEEDY? 

No. Development of the Cornman Tweedy Property has been. shelved. It ir 

premature to consider line extension agreements and certificates of assured wate 

supply until such time as the Cornman Tweedy Property is no longer held as ill 

investment, and I do not know when that may be. Since there is no need for wate 

service on the Cornman Tweedy Property, the nullification of AWC's CC&N fo 

the Cornman Tweedy Property will not negatively impact the property. 

HAS CORNMAN TWEEDY ATTEMPTED TO ACHIEVE P 
SETTLEMENT OF THIS CASE WITH AWC? 

Yes. Cornman Tweedy attempted to achieve a settlement with AWC, but AWC 

has not been willing to engage in meaningful settlement discussions. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes, thank you. 
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. .  . _.. . . . . .  

. .  . 
. .  

, .  
.' . . .  

April 11,2005 ' 

. .  

P w l s  of land located in Sediohs 26,27 and 28, Township 6South, Range 7 East, .Gila and Salt River 
Meridian, Pmal county, Arbma,, qorepmticuIarlydesaiscribed as follows:. 

iBeg&hgattheNorth . .  Quarter tomerofsaid Secti&ZX 

. THENCE along the North tine of i d  Section 27, N89045'14%, a distance of 2,655.73 feet to the Northwest ' . 

Comer of-said Section 26; ' 

THENCE along the North line of said. Section 26, N89'50'59"E, a distagce of 2,655.02 feet to the,North 
Quarter Cdmer of said Section 26; 

THENCE alongthe Morth~South Mdsection'Line of said Section 26, S00017'26'W, a distance of:2,675.42 
feet to the centerdf said Section 26; 

"HENCE along the East-West Midsection Line of s@id Section 26, N89"57'54"W, a distance of 2;654.88. feet 
to the West-Quarter Comer of said Section26; 

THENCE along the East-West Midsection L i i  of said Section 27, S89'52' 13"W, a distance of 2,657.09 feet 
to the Center of said Section 27; . . 

7 " C E  alongthe North-South Midsection Lheof said Section 27, N0O019'09'E, a distance,of 2,661.46 feet 

. .  
. .  

. _  
. .  . ,  

. .  . , . . ' 

. .  
.' 

. .  

. 

. .  

tothkP0INTOFBEGIN"G.. ' . . 

The ribovedescrii pawl contains 14,168,342square feet or 325.26acres, more or less. 

PARCEL2 
Beginning at the South Quarter Corner of said Section 28; 

l'"CE alongtheNorth-SouthMidsedonLne of said Section28, N0O034'~17"E, a distance of2,663.48 feet 
to the Center Quarter Comer of said Section 28; 

THENCE continuing along said North-South Midsection Lhe, NOO"34' 1 ,"E, a distance of 2680.43 feet to the 
North Quarter Corner of said Section 28; 

TlBNCE along the North line of said Section 28, S89"4 '26"E, a distance of 2,647.59 feet to the Northwest 
Comer of said Section27; 

Description No. 499 
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LegdDes criotioo 

Apd 1 1,2005 

, ' . THENCE along the north line of said"Section 27, N89"45'38"E, a distan&,of 2,653.73 feet'to ,the No@ . 
Quarter Comer of sdd Section.27; 

THENCE along4heNorth-South Midsection L&, S00°1?70~7*W,; a distance of 2,661.46'.'feet to the..C&ter . ' :' 
QuaherConkr of sajd Section 27; , 

THENCE~C&IIU~~ along the North-South Midsection Line O f  said S & O ~  27, SOOol 9'09?W, a of ' ' . . 

2,661 :61 feet to the South Quarter Comer of said Swtion27; 

TKENCX d6ng the south &e of. the southwet quartex of: said Section 27, .S89"59*@W, .a &stan& of . 

. .  

. .  . .  . .  
. 

. .  

. 

. 
' 

. .  . .  
. .  

. 2,658.47.fettb the southwestcomer ofsaid Sedon27; ' 
. .  . .  . .  

. .  . .  _ .  . .  

: . ' THENCE dong' the south line of the southekt quarter of said Section 28; ;S89"38'3Q''W,. a;$&& o f .  . ' . _  
.. . . . .  

2,666.46 f&t to, the POINT OF BEGI"G. 

n e  h v i - d e x i i i  parcel wntains28,28 i,igi sq- feet or 649.25 a m ; ,  more or less. 

Beginning at the Center of said Section 28; 

T " C E  along the south line of the northwest quarter of- said Section 28, S89"47'3b'W, a distance of 
2,665.39 feet to the we@ quarter comer of said Section; 

THENCE alongthe west line of the northwe?.quarter of said Seeon, NOOa55'24"E, EI distance of 2,705.65 
feet to the northwest comer of said Section; 

I .. 

. .  

. PARCEL3 . 

' . 
) 

THENCE along the north line of the northwest quarter of said Section, S89640'08"Ey a distance of 2,648.50 
feet to the north quarter comer of said Section; 

THENCE alongthe east line of the northwest quarter of said Section 28, S00°34'17'W, a distance of 2;,680.43 
feet to the POINT OF BEGINNMG. 

The above-describedparcel contains 7,154,629 square feet or 164.25 acres, more or less. 

The aggregak? area of the above described three parcels is 49,604,162 square feet or 1,138.76 acres, more or 
less. 
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Arizona Corporation Commission 
Docket Control 
1200 West Washington Street 
Phoenix, Arizona 85007 

ORIGINAL 

RECEiVED 

ZOO4 APR 22 A IO: 38 

A2 CORP COMMISSION 
13 0.S !J MEiiT COIJ Tr70 L 

April 21 ,2004 Atizona Corporation Commission 
DOCKETED 
APR 2 2 2004 

DOCKEIEDBY rn 
. RE: EXCEPTIONTO THE ORDER in the Application ofArizona Water 

Company to  Extend its Certificateof Convenienceand Necessity 
in Casa Grande, Pinal County, Arizona 

DOCKET NO. W-01445A-03-0559 

Dear Sir or Madam: 

The name, address and telephone numberofthe undersigned are asfollows: 

Dermer Family Trust 
do Timothy L. Dermer 

6446-75 East Trailridge Circle 
Mesa, Arizona 8521 5 
(480) 807-401 0 

The undersigned owns approximately 640 acres of real property located in 
Pinal Countjl, Arizona, which are subject to the Application as hereinafter defined (“Dermer 
Property“). In connectionwith the foregoing, the undersigned respectivelytakes exception 
to the Application of Arizona Water Company to Extend its Certificate of Conveniqnce and 
Necessity in Casa Grande, Pinal County, Arizona (“Application”) for the following ieasons: 

1. The undersigned has no record of receiving any notice of the 
Application; 

2. Due to the recent illness and death of Mr. John H. Dermer, spouse of 
the Gloria B. Dermer and principal of the Dermer Family Trust, the 
undersigned was not aware of the Application filed with the Arizona 
Corporation Commission on August 12, 2003, nor was the 



. 

Arizona Corporation Commission 
April 21, 2004 
Page Two 

undersigned familiar with the ramifications and effect of the 
Application of the Dermer Property; and 

3. The undersigneddoes not desire that the Derrner Property be subject 
to the extension of the Arizona Water Company Certificate of 
Convenience and Necessity as set forth in Arizona Corporation 
Commission Decision No. 66893. 

The undersigned hereby respectfullysubmits this Exception to the Order and 
certifiesthat a copy has been mailedto Arizona Water Company at Post Office Box29006, 
Phoenix, Arizona 85038 

Sincerely, 

Dermer Family Trust, 
created July 13, 1976 

*(-%?&--- 

Timothy L. Dermer, Co-Trustee 

Gloria B. Dermer, Co-Trustee 

cc: Arizona Corporation Commission (hand delivered - 14) 
Marc Spitzer, Chairman (hand delivered - 1) 
Mike Gleason, Commissioner (hand delivered - I) 
Steve Olea, Assistant Director (hand delivered - 1) 
Arizona Water Company (certified mail - I ) 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

JEFF HATCH-MILLER - Chairman 
WILLIAM A. MUNDELL 
MARC SPITZER 
MIKE GLEASON 
KRISTM K. MAYES 

IN THE MATTER OF THE APPLICATION 
OF ARIZONA WATER COMPANY, AN 
ARIZONA CORPORATION, TO EXTEND ITS 
EXISTING CERTIFICATE OF 
COIVWNIENCE AND NECESSITY AT CASA 
GRANDE, PIN& COUNTY, ARIZONA 

DOCKJ3T NO. W-01445A-03-0559 

REBUTTAL TESTIMONY OF JIM POULOS 

ON BEHALF OF INTERVENOR 

COWMAN TWEEDY 560, L.L.C. 

JULY 6,2006 



1 PLEASE STATE YOUR NAME, BUSINESS ADDRESS, AND 

OCCUPATION. 

My name is Jim Poulos. I am Vice President of Cornman Tweedy 560, LLC 

("Cornman Tweedy"), the intervenor in this case. I am also an officer of various 

land acquisition companies, land development companies, construction companies, 

and public utilities owned or controlled by Edward J. Robson (collectively, 

"Robson"). My business address is 9532 East Riggs Road, Sun Lakes, Arizona 

85248. 

HAVE YOU PREVIOUSLY PROVIDED PRE-FILED DIRECT 

TESTIMONY IN THIS DOCKET? 

Yes. I submitted pre-filed direct testimony on June 12,2006. I incorporate in this 

rebuttal testimony my pre-filed direct testimony as though fully set forth herein. 

WHAT ARE THE PURPOSES OF YOUR REBUTTAL TESTIMONY? 

First, I would like to further explain Robson's long-standing business model of 

developing and constructing amentized, age-restricted master pIanned 

communities, and how EJR Ranch, of which the Cornman Tweedy Property is a 

part (as defined later in my testimony), is a departure from that business model. 

Second, I would like to address certain issues raised by the pre-filed direct 

testimony of Arizona Water Company. ("AWC") witnesses William M. Garfield 

and Michael J. Whitehead. 

I WOULD LIKE TO BEGIN BY ASKING YOU TO DEFINE CERTAIN 

TERMS THAT YOU WILL USE IN YOUR REBUTTAL TESTIMONY. 

WHAT IS THE FLORENCE COUNTRY ESTATES PROPERTY? 

The "Florence Country Estates Property" refers to 240 acres that was purchased by 

Cornman Tweedy on December 8, 2004, as part of a 325.26-acre acquisition from 

HWY 287-Florence Boulevard, Inc., and Madison Diversified 882 Corp. The 

Florence Country Estates Property is located within the area that was conditionally 

certificated to AWC pursuant to Decision 66893 (hereinafter, the "Conditional 
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1 Extension Area"). 

DOES CORNMAN TWEEDY OWN OTHER PROPERTY THAT IS 

INCLUDED WITHIN THE CONDITIONAL EXTENSION AREA? 

Yes. Cornman Tweedy purchased 1,854.61 acres from an assignee of the Dermer 

Family Trust on December 17, 2004. Of that 1,854.61 acres, approximately 649 

acres are located within the Conditional Extension Area. In addition, Cornman 

Tweedy purchased 164.25 acres from HCG Ventures 11, LLC, on February 11, 

2005, which is located within the Conditional Extension Area. The 649 acres 

acquired from an assignee of the Dermer Family Trust, p& the 325.26 acres 

acquired from HWY 287-Florence Boulevard, Inc., and Madison Diversified 882 

C o p ,  r>lus the 164.25 acres acquired from HCG Ventures 11, LLC, comprise the 

approximately 1,138 acres which is referred to herein as the Tornman Tweedy 

Property," which is located within the Conditional Extension Area, as identified on 

Exhibit CT-1 of my direct testimony. The Cornman Tweedy Property comprises 

the northern part of a larger parcel of property owned by Cornman Tweedy known 

as "EJR Ranch." EJR Ranch is depicted on the map that is attached as Exhibit CT- 

- 1 of my direct testimony. 

PLEASE DESCRIBE ROBSON'S BUSINESS PLAN? 

Since 1972, Robson has planned, developed and constructed only age-restricted 

master planned communities with a complete amenity package designed for 

retirees including golf, arts and crafts, clubhouses, and fitness centers that promote 

an active adult lifestyle. To date, Robson has sold more than 22,000 homes in 

these communities. Robson's success and indeed, its very identity, have been tied 

entirely to this type of active adult development. 
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recognized as a premier builder of adult retirement communities. 

WHAT IS ROBSON RANCH? 

Robson Ranch is a new amentized, age-restricted master planned communit 

located south of (and contiguous to) the southern boundary of EJR Ranch. Robso 

Ranch will contain approximately 10,000 homes at full build-out, which will b 

constructed over the next 20 to 30 years. 

HOW DOES ROBSON RANCH FIT INTO THE ROBSON BUSINES, 

MODEL? 

Robson Ranch opened in 2005, and the project is very strategic to the Robso 

business plan because it is the successor community to Sun Lakes. It was ver 

important that Robson Ranch open in 2005 because Sun Lakes was built-out i 

2005. 

HOW DOES EJR RANCH FIT INTO THE ROBSON BUSINESS MODEL? 

EJR Ranch is a complete departure from the Robson business model because it i 

planned as a conventional (Le., not age restricted) community including grad1 

schools and parks. Although Robson was already developing Robson Ranch, I 

unique opportunity presented itself to acquire the adjoining EJR Ranch property ii 

2004-2005 on very favorable terms. Because of the proximity of Robson Ranch 

the decision was made to develop EJR Ranch as a conventional community so a 

not to compete with Robson Ranch and over-saturate the retirement communit: 

market in that area. Unlike Robson Ranch, EJR Ranch is neither an integral par 

nor a strategic part of the Robson business plan. 

WHAT IS THE STATUS OF EJR RANCH? 

Upon acquisition of the EJR Ranch property, various activities were initiated tc 

entitle and develop the property in a hot real estate market. However, the value o 

the EJR Ranch property increased more than ten-fold during 2005. As a result o 

this unexpected and tremendous run-up in value, the tax strategy for the propert! 

took dear priority over any plans to develop the property. Between Decembe 
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2005 and the end of first quarter 2006, the strategy shifted from development of 

EJR Ranch to shutting the project down. In addition to the tax consideration, the 

other factors that led to this decision included: (1) the real estate market slowed 

significantly from December 2005 through March 2006; (2) Cornman Tweedy does 

not have a significant investment in the EJR Ranch property, and therefore, can 

afford to carry the property indefinitely; (3) Cornman Tweedy would have to make 

a significant investment to open EJR Ranch (in a declining real estate market), and 

is unwilling to commit the financial resources at this time; and (4) EJR Ranch is 

not integral to the Robson business plan. All entitlement and development 

activities ceased at the end of the first quarter 2006, except for certain limited 

activities that could reasonably be completed by the end of 2006. However, at the 

end of 2006, all entitlement and development activities at EJR Ranch wiIl have 

ceased, and the lights will be turned out. 

WHAT IS THE TAX STFUTEGY FOR EJR RANCH? 

Comman Tweedy's strategy is to position EJR Ranch so that it qualifies for capital 

gains treatment, which will result in significant tax savings. Because development 

and entitlement activities had commenced on EJR Ranch, Comman Tweedy's tax 

advisors recommended that those activities be terminated as soon as possible in 

2006, and that EJR Ranch be held without any activity for at least five years in 

order to lock in capital gains treatment. Cornman Tweedy is following the advice 

of its tax advisors, and EJR Ranch has been placed in the ice box. 

YOU STATED THAT ANOTHER FACTOR THAT LED TO THE 

DECISION TO SHUT DOWN DEVELOPMENT OF EJR RANCH WAS 

THE SLOWING REAL ESTATE MARKET. DO YOU HAVE EVIDENCE 

OF A SLOWING REAL ESTATE MARKET? 

Absolutely. As a developer, Cornman Tweedy follows the real estate market very 

closely, and is generally aware of the slowing real estate market in Arizona as 

evidenced by the spate of recent newspaper articles on the subject. To illustrate the 
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point, Robson sold 293 homes at Robson Ranch in the first four months of the 

project from August though November, 2005. By comparison, Robson sold only 

47 homes in the next four months from December 2005 through March 2006, 

which highlighted the slowing real estate market. See Exhibit CT-4, Net Sales ut 

Casa Grade ,  Moreover, sales at Robson Ranch have totaled only 2 1 homes in the 

three months of April, May and June 2006, which further validates the decision to 

shut down development of EJR Ranch. 

YOU STATED THAT CORNMAN TWEEDY HAS SHUT DOWN THE EJR 

RANCH DEVELOPMENT. SPECIFICALLY, WHAT STEPS HAVE YOU 

TAKEN TO "SHUT DOWN" THE DEVELOPMENT? 

First, the project engineer, Clark Clatanoff, who was hired specifically to manage 

the engineering consultant team that was working on EJR Ranch, was asked to 

resign in March 2006, concurrent with the shut down of the project. A copy of Mr. 

Clatanoff's letter of resignation is attached as Exhibit CT-5. In addition, we 

evaluated all work-in-progress associated with entitlements and other development 

activities at EJR Ranch to determine which ones would be completed and which 

ones would not. 

WHAT FACTORS DID YOU CONSIDER IN MAKING THE DECISION TO 

CONTINUE OR DISCONTINUE A PARTICULAR ENTITLEMENT OR 

DEVELOPMENT ACTIVITY? 

By far the most impoflant consideration was whether the activity could be 

completed during 2006 so as not to jeopardize the tax strategy of achieving capital 

gains treatment for the investment in the EJR Ranch Property. Other factors 

considered included (1) the size of the investment which had already been made in 

the particular entitlement or development activity; (2) the amount of additionaI 

money needed to complete the entitlement or development activity; and (3) the 

usefulness of the entitlement or development activity after the five-year holding 

period. 
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HAVE YOU REVIEWED THE DIRECT TESTIMONY OF WILLIAM M. 

GARFIELD AND ACCOMPANYING EXHJBITS FILED IN THIS 

DOCKET? 

Yes. There are certain misstatements and errors in Mr. Garfield's testimony that I 

would like to address. 

AT PAGES 10-11 OF HIS DIRECT TESTIMONY, MR. GARFIELD 

SUPPOSES THAT CORNMAN TWEEDY "SECRETLY" REQUIRED THE 

SELLERS OF THE FLORENCE COUNTRY ESTATES PROPERTY TO 

WITHDRAW THEIR APPLICATION FOR A CERTIFICATE OF 

ASSURED WATER SUPPLY ("AWS") FOR THE PROPERTY IN ORDER 

TO SET UP AN ARGUMENT THAT AWC DID NOT COMPLY WITH THE 

CONDITIONS OF DECISION NO. 66893. IS THIS TRUE? 

No, it is ridiculous. At the time Cornman Tweedy acquired the Florence Country 

Estates Property from HWY 287-Florence Boulevard, Inc., and Madison 

Diversified 882, Corp., in late 2004, Cornman Tweedy was unaware that an 

application for a certificate of AWS had been filed by the sellers. Certainly, 

neither Cornman Tweedy nor any person or entity affiliated with Cornman Tweedy 

required or even suggested that the application be withdrawn as a condition of 

purchasing the Florence Country Estates Property. In fact, the first time that 

Cornman Tweedy was aware that an application for a certificate of AWS had been 

filed and then withdrawn by the sellers of the Florence Country Estates Property 

was when I read the direct testimony of Mr. Garfield. 

DID CORNMAN TWEEDY, OR ANY PERSON OR ENTITY AFFILIATED 

WITH CORNMAN TWEEDY, ASK THE SELLERS OF THE FLORENCE 

COUNTRY ESTATES PROPERTY TO SEND THE E-MAIL DATED 

OCTOBER 7, 2004, FROM BRIAN CARPENTER TO JENI  MARTIN 

WHICH IS ATTACHED AS EXHIBIT WMG-10 TO MR. GARFIELD'S 

DIRECT TESTIMONY? 
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No. In fact the first time I ever saw the e-mail, or knew of its contents, was when it 

was filed as an exhibit to Mr. Garfield's direct testimony. 

AT PAGE 10, LINES 1-6, MR. GARFIELD STATES THAT THE 

PREVIOUS OWNER OF THE FLORENCE COUNTRY ESTATES 

PROPERTY WITHDREW ITS APPLICATION FOR A CERTIFICATE OF 

AWS "ASKING ADWR TO REVOKE ITS APPLICATION AND CLOSE 

ITS CAWS APPLICATION FILE, CITING THE FACT THAT ROBSON 

COMMUNITIES WAS BUYING THE DEVELOPMENT AND INTENDED 

THAT IT, NOT AWC (THE HOLDER OF THE CCN), WAS GOING TO 

PROVIDE WATER SERVICE THROUGH ONE OF ITS UTILITY 

AFFILIATES TO THE DEVELOPMENT." IS THIS WHAT THE E-MAIL 

SAYS? 

No. The e-mail states only that "Robson will include this land in their maser plan 

and make their own arrangements for water supply." Nowhere does the e-mail 

state that Robson would provide water service through one of its utility affiliates as 

Mr. Garfield states. 

WHAT DID THE AUTHOR INTEND BY THE E-MAIL? 

I don't know. Cornman Tweedy was not the author of the e-mail, and I never saw 

the e-mail until I read Mr. Garfield's testimony. 

DID CORNMAN TWEEDY, OR ANY PERSON OR ENTITY AFFILIATED 

WITH CORNMAN TWEEDY, ASK THE SELLERS OF THE FLORENCE 

COUNTRY ESTATES PROPERTY TO SEND THE LETTER DATED 

OCTOBER 20,2004, FROM CORMAC NOLAN TO NORMA COUPAUD 

WHICH IS ATTACHED AS EXHIBIT WMG-11 TO MR. GARFIELD'S' 

DIRECT TESTIMONY? 

No. I have never seen the letter, and was previously unaware of its existence and 

contents until it was filed as an exhibit to Mr. Garfield's direct testimony. 

Moreover, I never knew that the sellers had filed an application for a Certificate of 
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AWS for the Florence Country Estates Property until I read Mr. Garfield's Direct 

Testimony. 

DID CORNMAN TWEEDY, OR ANY PERSON OR ENTITY AFFILIATED 

WITH CORNMAN TWEEDY, ASK THE SELLERS OF THE FLORENCE 

COUNTRY ESTATES PROPERTY TO SEND THE LETTER DATED 

OCTOBER 29, 2004, FROM CORMAC NOLAN TO NORMA COUPAUD 

WHICH IS ATTACHED AS EXHIBIT WMG-12 TO MR. GARFIELD'S' 

DIRECT TESTIMONY? 

No. I have never seen the letter, and was previously unaware of its existence and 

contents until it was filed as an exhibit to Mr. Garfield's direct testimony. 

Moreover, to reiterate what I have stated above, I never knew that the sellers had 

filed an application for a certificate of AWS for the Florence Country Estates 

Property until I read Mr. Garfield's Direct Testimony. 

DID ANY PERSON AFFILIATED WITH HWY 287-FLORENCE 

BOULEVARD, INC., OR MADISON DIVERSIFIED 882 COW. CONSULT 

WITH CORNMAN TWEEDY OR ANY PERSON OR ENTITY 

AFFILIATED WITH CORNMAN TWEEDY BEFORE SUBMITTING THE 

APPLICATION FOR A CERTIFICATE OF AWS FOR THE FLORENCE 

COUNTRY ESTATES PROPERTY? 

No. Cornman Tweedy had no prior knowledge that the sellers of the Florence 

Country Estates Property were filing an application for a certificate of AWS for the 

Florence Country Estates Property. Cornman Tweedy first became aware of the 

application when it was discussed in Mr. Garfield's direct testimony. 

DID ANY PERSON AFFILIATED WITH HWY 287-FLORENCE 

BOULEVARD, INC., OR MADISON DIVERSIFIED 882 CORP. CONSULT 

WITH CORNMAN TWEEDY OR ANY PERSON OR ENTITY 

AFFILIATED WITH CORNMAN TWEEDY BEFORE SUBMITTING THE' 

OCTOBER 29, 2004, LETTER TO THE ARIZONA DEPARTMENT OF 
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I WATER RESOURCES WITHDRAWING THE APPLICATION? 

No. Cornman Tweedy had no prior knowledge that the sellers of the Florence 

Country Estates Property were going to withdraw their application for a certificate 

of AWS. Again, as I stated above, Cornman Tweedy first became aware of the 

application when it was discussed in Mr. Garfield's direct testimony. 

WAS THE WITHDRAWAL OF THE APPLICATION FOR A 

CERTIFICATE OF AWS FOR THE FLORENCE COUNTRY ESTATES 

PROPERTY A CONDITION OF THE SALE TO CORNMAN TWEEDY? 

No. Cornman Tweedy had no knowledge of the application until it was discussed 

in Mr. Garfield's Direct Testimony. 

WERE THERE ANY "SECRET DEALS' BETWEEN CORNMAN TWEEDY 

AND THE SELLERS OF THE FLORENCE COWTRY ESTATES 

PROPERTY REGARDING THE WITHDRAWAL OF THE APPLICATION 

FOR A CERTIFICATE OF AWS OR TO OTHERWISE THWART AWC'S 

EFFORTS TO SATISFY THE CONDITlONS SET FORTH IN DECISION 

66893? 

Absolutely not. I don't know where Mr. Garfield got his information. 

HAD COWMAN TWEEDY BEEN AWARE OF THE APPLICATION FOR 

A CERTIFICATE OF AWS FOR FLORENCE COUNTY ESTATES, 

WOULD CORNMAN TWEEDY H A W  COMPLETED THE 

APPLICATION PROCESS BASED ON THE PLAT CALLING FOR ONE- 

ACRE LOTS FOR THE FLORENCE COUNTRY ESTATES PROPERTY? 

No. The plan for EJR Ranch is a high density ( ie . ,  3 plus lots per acre) affordable 

housing, and the one-acre home sites of the Florence Country Estates development 

plan do not fit that profile. 

MR GARFIELD STATES ON PAGE 10, LINES 8-12 OF HIS DIRECT 

TESTIMONY THAT ROBSON COMMUNITIES, UNDER ITS 

DEVELOPMENT CALLED EJR RANCH, FILED ITS OWN AWS 
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APPLICATION ON OCTOBER 18, 2004, WHICH INCLUDED THE 

FLORENCE COUNTRY ESTATES PROPERTY. IS MR. GARFIELD'S 

STATEMENT ACCURATE? 

It is misleading, and needs clarification. Immediately preceding this portion of his 

testimony, Mr. Garfield discusses the application for a certificate of AWS filed by 

the sellers of the Florence Country Estates Property. By stating that EJR Ranch 

"filed its own assured water supply application on October 18,2004," it sounds like 

EJR Ranch filed an application for a certificate of assured water supply. This is not 

true. EJR Ranch filed an application for an Analysis of AWS, not an application 

for a Certificate of AWS. 

WHAT IS AN ANALYSIS OF AWS? 

According to Arizona Department of Water Resources' website, an analysis of 

AWS can be obtained prior to the "certificate" application for the purposes of pre- 

reviewing a master planned area that is not yet platted. An analysis of AWS is 

intended for unplatted subdivisions only. If the analysis of AWS is granted, it can 

be cited in the application for a certificate of AWS if the conditions underlying the 

analysis remain the same. In this manner, the process for obtaining a certificate of 

AWS can be expedited. Groundwater shown to be physically available as part of 

an analysis of AWS is considered by the Arizona Department of Water Resources 

when making other AWS determinations for 10 years following the application 

date. Thus, once an analysis of AWS has been obtained, the value of the property 

is enhanced, and the landowner can then cite the analysis when seeking a certificate 

at any time during the next 10 years. 

WHAT IS REQUIRED IN ORDER TO OBTAIN A CERTIFICATE OF AWS 

NECESSARY? 

Whereas an analysis only requires a demonstration of the physical availability of 

water, based upon general demand factors, a certificate of AWS is based upon a 

specific plat for specific property. The five elements that must be met in order to 
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obtain a certificate of AWS are (1)  water quality; (2) financial capability; ( 3 )  

physical and legal availability of water; (4) consistency with the management plan; 

and ( 5 )  consistent with the management goal. The burden for obtaining an analysis 

of AWS is only one portion of one of the five elements needed to obtain a 

certificate. In other words, the standard for obtaining an analysis is much lower 

than the standard for obtaining a certificate. 

WHAT WAS THE REASON FOR OBTAINING AN ANALYSIS OF AWS 

FOR EJR RANCH? 

As I customarily do with all of the Robson properties, I obtain an analysis of AWS 

to secure a specific amount of water for the property. By securing this water for 

the property, the water cannot be used by anyone else for a ten-year period. This 

affords Robson the flexibility to make decisions regarding the property, such as the 

decision to table EJR Ranch, for up to ten years while still preserving water for 

development of the property. That is why I always obtain an analysis of AWS as 

standard operating procedure when Robson acquires or seeks to acquire property. 

MR. GARFIELD ALLEGES AT PAGE 12, LINES 17-21 OF HIS DlRECT 

TESTIMONY THAT "CORMAN TWEEDY'S WORDS AND ACTIONS 

REVEAL THAT IT HAS NO INTENTION OF MAKING IT POSSIBLE 

FOR THE COMPANY TO COMPLY WITH THOSE CONDITIONS, SO 

THAT THEIR UTILITY ENTITY, PICACHO WATER COMPANY, CAN 

TAKE THE POSITION THAT IT SHOULD PROVIDE SERVICE WITHIN 

THE COMPANY'S CC&N." IS THIS TRUE? 

No. This is not about whether EJR Rahch should be served by Picacho Water 

Company or AWC. This is about a change in circumstances. As I have previously 

stated in my testimony, Cornman Tweedy has made a business decision that EJR 

Ranch, including the Cornman Tweedy Property, will not be developed at this time 

or in the near future. That is why Cornman Tweedy has not requested water 

service from AWC, and has withdrawn its request for water service from Picacho 
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Water Company. 

CAN CORNMAN TWEEDY COMPLY WITH THE CONDITIONS SET 

FORTH IN DECISION 66893 TO (1) ENTER INTO A MAIN EXTENSION 

AGREEMENT FOR THE CORNMAN TWEEDY PROPERTY AND (2) TO 

OBTAIN A CERTIFICATE OF AWS FOR THE COWMAN TWEEDY 

PROPERTY? 

No. Cornman Tweedy is not developing the Cornman Tweedy Property or any part 

of the EJR Ranch Property at this time or in the near Euture. 

IS MR. GARFXELD CORRECT WHEN HE STATES THAT CORNMAN 

TWEEDY WOULD LIKE ITS AFFILIATE, PICACHO WATER 

COMPANY, TO PROVIDE WATER SERVICE TO THE COWMAN 

TWEEDY PROPERTY? 

Picacho Water Company filed an application to extend its certificate of 

convenience and necessity to include the Cornman Tweedy Property on April 14, 

2005, in Docket W-03528A-05-0281. At the time the application was filed, 

Cornman Tweedy believed the conditional CC&N of AWC issued pursuant to 

Decision 66893 was null and void because AWC had failed to meet the conditions 

associated with the CC&N. Picacho Water Company's CC&N already included a 

substantial portion of EJR Ranch, and Cornman Tweedy believed that it made 

sense to have a single water provider for all of EJR Ranch. In addition, Picacho 

Water Company has an affiliate-Picacho Sewer Company-which is certificated 

for all of EJR Ranch. However, given the change in strategy for EJR Ranch, 

Cornman Tweedy notified Picacho Water Company by letter dated June 26, 2006, 

that it was withdrawing its request for service to the Cornman Tweedy Property. A 

copy of the June 26 Cornman Tweedy letter is attached as Exhibit CT-6. In a letter 

dated June 26, 2006, Picacho Water Company withdrew its application for an 

extension of its CC&N in docket W-03528A-05-0281. A copy of the June 26 

Picacho Water Company letter is attached as Exhibit CT-7. The withdrawal of the 
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request for service is consistent with Cornman Tweedy's decision to table any 

further development activities on the Cornman Tweedy Property. 

HAVE YOU REVIEWED THE PRE-FILED DIRECT TESTIMONY AND 

ACCOMPANYING EXHIBITS OF MICHAEL J. WHITEHEAD IN THIS 

DOCKET? 

Yes. 

MR. WHITEHEAD STATES AT PAGE 4, LINES 2-7 OF HIS DIRECT 

TESTIMONY THAT "THE ENTIRE PROCESS OF OBTAINING WATER 

SERVICE, FOR A NON-DEVELOPER OWNED UTILITY L I W  THE 

COMPANY, IS PRIMARILY DEVELOPER DRIVEN, WITH RESPECT TO 

WHEN THE COMPANY PROVIDES WATER SERVICE AT THE 

DEVELOPER'S REQUEST. WITHOUT THE DEVELOPER'S 

COOPERATION AND INITIATIVE, IT SIMPLY DOES NOT OCCUR, 

NOR WOULD THE COMPANY HAVE A REASON TO MAKE IT OCCUR 

BEFORE THE DEVELOPER IS READY." DO YOU AGREE WITH MR. 

WHITEHEAD'S STATEMENTS? 

Yes. I certainly agree that the developer drives the process of obtaining water 

service for new development, and this is as it should be. In the Staff Report dated 

June 12, 2006, Staff states that "[tlhe basic reason to require a time limit for the 

submission of both the developer's CAWS and the MXA is to help ensure that 

there is truly a necessity for the service being requested." Where there is no 

demonstrated need for utility service, it is not appropriate to extend a CC&N. It is 

incumbent upon the developer, as AWC points out, to drive the process by 

obtaining a certificate of AWS and executing a main extension agreement. In this 

case, Cornman Tweedy has elected for legitimate business reasons not to proceed 

with development of the Cornman Tweedy Property, or any part of EJR Ranch 

Property. Thus, there is no need for service. 
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MR. WHITEHEAD STATES AT PAGE 13, LINES 26-28, OF HIS DIRECT 

TESTIMONY THAT "THE AG ROBERTSON REQUEST NEARLY 

SURROUNDS THE CORNMAN TWEEDY PARCELS, MAKING IT VERY 

INEFFICIENT AND ILLOGICAL TO HAVE A VIRTUAL ISLAND OF 

SERVICE TO BE CARVED OUT OF THE COMPANY'S EXISTING 

CERTIFICATE I N  ORDER TO HAVE ANOTHER UTILITY SERVICE 

CORNMAN TWEEDY'S PROPERTY." DO YOU AGREE WITH MR. 

WHITEHEAD THAT DELETING THE CORNMAN TWEEDY PROPERTY 

FROM AWC'S CONDITIONAL EXTENSION AREA WOULD CREATE 

AN ISLAND THAT WOULD PRESENT FUTURE PROBLEMS? 

No. As you can see from the map attached as Exhibit CT-8, the elimination of the 

Cornman Tweedy Property would not create an island. The Cornman Tweedy 

Property sits between the existing certificated territory of Picacho Water Company 

and the remainder of the Conditional Extension Area. In the future, the Cornman 

Tweedy Property could be served by either AWC or Picacho Water Company. 

WHAT IS CORNMAN TWEEDY ASKING THE COMMISSION TO DO IN 

THIS PROCEEDING? 

Cornman Tweedy requests that the Commission deny AWC's requested extension 

of the deadlines for compliance with Decision 66893 for any property where there 

is (i) no certificate of assured supply, (ii) no executed main extension agreement, 

and (iii) no request for service. Specifically, Cornman Tweedy requests that the 

Commission exclude the Cornman Tweedy Property from AWC's CC&N for the 

reasons that are stated in my testimony. The legal description for the Cornman 

Tweedy Property is attached as Exhibit CT-2 to my Direct Testimony, and a 

cadastral map depicting the Cornman Tweedy Property is attached as Exhibit CT-I 

to my Direct Testimony. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes, thank you. 
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July 5,2006 

Subject: at Casa Grande 

Month Net Sales 
Aunust 2005 59 
September 2005 
October 2005 
November 2005 
December 2005 
January 2006 
February 2006 
March 2006 
April 2006 
May 2006 
June 2006 

Total 2005 - 293 
Total 2006 - 68 

129 
70 
35 
0 
18 
5 
24 
9 
10 
2 

Total Sold To Date - 361 
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CLA I ANUF k PAGE 01 

March 29,2006 

Ms. Donna Hancock, PE 
Vice President, General Manager 
B&R Engineering, Inc. 
9666 E. Riggs Rd, Ste. 11 8 
Sun Lakes, AZ 85248 

Re: Resignation 

Dear Donna: 

s&d- - 

Over the past several months, Ken, Donna and I have engaged in conversations regarding 
my continued employment at B&R Enginecring, At the core o f  these conversations was 
the fact that the prlmary job description I was hired to perform, the management of the 
consultant team for EJR Ranch, had been put on hold and may in lact never emerge 
again. Given the redsonable expectalions for an employee at my salary ,  1 have struggled 
to find a place within B&R that fits my skill set. Based on this history, I had offered to 
resign with the request for a period of time to establish my next professional engagement. 

Subsequent to these conversations, B&R made me an offer to resign effective March 28, 
2006 with one-month severance pay. I have decided to accept this offer, and thereby 
tender my resignation effective March 28,2006. I understand that the severance pay will 
be evailable wirhin two weeks of receipt of my resignation letter. 

As per our discussions, I look forward lo continuing our relationship as CTE, my 
transportation engineering company. I appreciate Ken and your efforts in attempting to 
find a place fox me within B&R, however dl parties are in agroernent that the best f i t  for 
me is as a consultant asdsting you with traffic, transportation and special assipments for 
your development related needs. 

Very TN~Y Yours. 

q)Qj.y$.ft!& 
Clark C. Clatanoff, P.G.. PTOE 
2450 E. Rocky Slope D; 
Phoenix, AZ 85048 
602.321.0509 
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Cornman Tweedy 560, LLC 
9532 E. Riggs Road 
Sun Lakes, AZ 85248 

June 26,2006 

Pi& Watar C o m p y  

Sun Lakes, AZ 85248 

Re: Withdrawal of Request for Service 

95320 E. Rig88 Road 

Cormnan Tweedy 560, LLC hereby v v h h w a l s  its rcquost for water mice to the real 
proper(y located io (he east half and h e  northwest quarter of sootion. 28, the west Wand 
tba northeast q~arler of section 27 and the northwest quarter of s 4 0 a  26, all in 
Township 6 South, Range 7 East, Pinal County, Arizona We have shiftad tbc stratagy 
for the project from development to invcstmenl, and thee is no need for water service at 
thjs time, 

Sincerely, 
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Picacho Water Company 
9532 E. Riggs Road 
Sun Lakes, AZ 85248 

DO&etCantrol 

1200 West Washington 
Phoenix, AZ 85007 

Re: Docket No. W-03528A-05-0281, €?xmsiian of Water C m  

MzanaCoIporstionCommiasian 

Dear D0C)tat Caattol: 

Picacbo Waier Company hareby withdraws its application in Docket No. W'43528A-05- 
028 1 to atend its W r  CC&N h Pinal County. Thm is not presenrly 8 need for s d c e  
inthearea. 

h 
W 
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The following is a black-lined excerpt from the Rebuttal 
Testimony of Jim Poulos on Behalf of Intervenor 

Cornman Tweedy 560, LLC, which shows the revisions 
which Mr. Poulos made verbally to pages 6- 10 of his pre- 
filed testimony at the hearing on July 11, 2006, in Docket 

W-0 1445A-03-0559. 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

JEFF HATCH-MILLER - Chairman 
WILLIAM A. MUNDELL 
MARC SPITZER 
MIKE GLEASON 
KRISTIN K. MAYES 

IN THE MATTER OF THE APPLICATION 
OF ARIZONA WATER COMPANY, AN 
ARIZONA CORPORATION, TO EXTEND ITS 
EXISTING CERTIFICATE OF 
CONVENIENCE AND NECESSITY AT CASA 
GRANDE, PINAL COUNTY, ARIZONA 

DOCKET NO. W-01445A-03-0559 

REBUTTAL TESTIMONY OF JIM POULOS 

ON BEHALF OF INTERVENOR 

CORNMAN TWEEDY 560, L.L.C. 

JULY 6,2006 
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HAVE YOU REVIEWED THE DIRECT TESTIMONY OF WILLIAM M. 

GARFIELD AND ACCOMPANYING EXHIBITS FILED IN THIS 

DOCKET? 

Yes. There are certain misstatements and errors in Mr. Garfield's testimony that I 

would like to address. 

AT PAGES 10-11 OF HIS DIRECT TESTIMONY, MR. GARFIELD 

SUPPOSES THAT CORNMAN TWEEDY "SECRETLY" REQUIRED THE 

SELLERS OF THE FLORENCE COUNTRY ESTATES PROPERTY TO 

WITHDRAW THEIR APPLICATION FOR A CERTIFICATE OF 

ASSURED WATER SUPPLY ("AWS") FOR THE PROPERTY IN ORDER 

TO SET UP AN ARGUMENT THAT AWC DID NOT COMPLY WITH THE 

CONDITIONS OF DECISION NO. 66893. IS THIS TRUE? 

No, it is ridiculous. +!&-the ti=; C-rc:! t-s Cca&ty 

UIXTV 397 R-A T n n  

th- 

h th- . Certainly, 

neither Cornman Tweedy nor any person or entity affiliated with Cornman Tweedy 

required or even suggested that the application be withdrawn as a condition of 

purchasing the Florence Country Estates Property. k&ist, ths first ti=; that 
fm. " ..&&+&e I\f 

th- 0-1 

n T * A  
LL I IW w. Cornman Tweedy did tell 

Brian Carpenter of HWY-Florence Boulevard, Inc., and Madison Diversified 882 

COT. that he should withdraw the application for a certificate of AWS because 

Cornman Tweedy was developing its own land plan and the certificate of AWS 

that had been applied for at Florence Country Estates would be inconsistent with 

this plan. 

DID CORNMAN TWEEDY, OR ANY PERSON OR ENTITY AFFILIATED 
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A. 

Q* 

A. 

Q- 
A. 

Q* 

WITH CORNMAN TWEEDY, ASK THE SELLERS OF THE FLORENCE 

COUNTRY ESTATES PROPERTY TO SEND THE E-MAIL DATED 

OCTOBER 7, 2004, FROM BRIAN CARPENTER TO JENI MARTIN 

WHICH IS ATTACHED AS EXHIBIT WMG-10 TO MR. GARFIELD'S 

DIRECT TESTIMONY? 

No. In fact the first time I ever saw the e-mail- , was when it 

was filed as an exhibit to Mr. Garfield's direct testimony. 

AT PAGE 10, LINES 1-6, MR. GARFIELD STATES THAT THE 

PREVIOUS OWNER OF THE FLORENCE COUNTRY ESTATES 

PROPERTY WITHDREW ITS APPLICATION FOR A CERTIFICATE OF 

AWS "ASKING ADWR TO REVOKE ITS APPLICATION AND CLOSE 

ITS CAWS APPLICATION FILE, CITING THE FACT THAT ROBSON 

COMMUNITIES WAS BUYING THE DEVELOPMENT AND INTENDED 

THAT IT, NOT AWC (THE HOLDER OF THE CCN), WAS GOING TO 

PROVIDE WATER SERVICE THROUGH ONE OF ITS UTILITY 

AFFILIATES TO THE DEVELOPMENT." IS THIS WHAT THE E-MAIL 

SAYS? 

No. The e-mail states only that "Robson will include this land in their maser plan 

and make their own arrangements for water supply." Nowhere does the e-mail 

state that Robson would provide water service through one of its utility affiliates as 

Mr. Garfield states. 

WHAT DID THE AUTHOR INTEND BY THE E-MAIL? 

I don't know. Cornman Tweedy was not the author of the e-mail, and I never saw 

the e-mail until I read Mr. Garfield's testimony. 

DID CORNMAN TWEEDY, OR ANY PERSON OR ENTITY AFFILIATED 

WITH CORNMAN TWEEDY, ASK THE SELLERS OF THE FLORENCE 

COUNTRY ESTATES PROPERTY TO SEND THE LETTER DATED 

OCTOBER 20,2004, FROM CORMAC NOLAN TO NORMA COUPAUD 

- 7 -  
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A. 

Q. 

A. 

Q* 

WHICH IS ATTACHED AS EXHIBIT WMG-11 TO MR. GARFIELD'S' 

DIRECT TESTIMONY? 

No. I have never seen the letter, and was previously unaware of its e x i s t e n c e 4  

am-twts until it was filed as an exhibit to Mr. Garfield's direct testimony. 
frw. n f l e T . t : + - i i  

DID CORNMAN TWEEDY, OR ANY PERSON OR ENTITY AFFILIATED 

WITH CORNMAN TWEEDY, ASK THE SELLERS OF THE FLORENCE 

COUNTRY ESTATES PROPERTY TO SEND THE LETTER DATED 

OCTOBER 29,2004, FROM CORMAC NOLAN TO NORMA COUPAUD 

WHICH IS ATTACHED AS EXHIBIT WMG-12 TO MR. GARFIELD'S' 

DIRECT TESTIMONY? 
rtn nv, 
11.0 V A L  

G l W  &t tn flw 
. .  

fii!ec! . .  
I: certi- ef AWSfer ',!le F-bFezce CSU33ixjj Estates 

Yes. Cornman Tweedy did 

tell Brian Carpenter of HWY-Florence Boulevard, Inc., and Madison Diversified 

882 Corp. that he should withdraw the application for a certificate of AWS because 

Cornman Tweedy was developing its own land plan and the certificate of AWS 

that had been applied for at Florence Country Estates would be inconsistent with 

this plan. See Exhibits CT- 17, CT- 18, CT- 19 and CT-20. 

DID ANY PERSON AFFILIATED WITH HWY 287-FLORENCE 

BOULEVARD, INC., OR MADISON DIVERSIFIED 882 CORP. CONSULT 

WITH CORNMAN TWEEDY OR ANY PERSON OR ENTITY 

AFFILIATED WITH CORNMAN TWEEDY BEFORE SUBMITTING THE 

APPLICATION FOR A CERTIFICATE OF AWS FOR THE FLORENCE 

- 8 -  
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A. 

Q* 

A. 

Q* 

A. 

Q* 

COUNTRY ESTATES PROPERTY? 

No. Cornman Tweedy had no prior knowledge that the sellers of the Florence 

Country Estates Property were filing an application for a certificate of AWS for the 

Florence Country Estates Property. 

DID ANY PERSON AFFILIATED WITH HWY 287-FLORENCE 

BOULEVARD, INC., OR MADISON DIVERSIFIED 882 CORP. CONSULT 

WITH CORNMAN TWEEDY OR ANY PERSON OR ENTITY 

AFFILIATED WITH CORNMAN TWEEDY BEFORE SUBMITTING THE 

OCTOBER 29, 2004, LETTER TO THE ARIZONA DEPARTMENT OF 

WATER RESOURCES WITHDRAWING THE APPLICATION? 

&r 
Y 

n o  T c i  A i  
9 *- 1 W L  L 

I I V V L  L V  Yes. In an e- 

mail dated October 21, 2004, from Brian Carpenter of HWY 287-Florence 

Boulevard, Inc., and Madison Diversified 882 Corp. to Steve Soriano of Cornman 

Tweedy, Mr. Carpenter stated that he had put the application for a certificate of 

AWS on hold, that staff at the Arizona Department of Water Resources wanted to 

know whether to proceed with the application, and asked Cornman Tweedy how to 

respond to ADWR staff. See Exhibit CT-17. 

WAS THE WITHDRAWAL OF THE APPLICATION FOR A 

CERTIFICATE OF AWS FOR THE FLORENCE COUNTRY ESTATES 

PROPERTY A CONDITION OF THE SALE TO CORNMAN TWEEDY? 

No. cf-:Iln+:! :t was&msd 
. .  . .  

WERE THERE ANY "SECRET DEALS BETWEEN CORNMAN TWEEDY 

AND THE SELLERS OF THE FLORENCE COUNTRY ESTATES 

- 9 -  
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A. 

Q* 

A. 

Q* 

A. 

Q. 

PROPERTY REGARDING THE WITHDRAWAL OF THE APPLICATION 

FOR A CERTIFICATE OF AWS OR TO OTHERWISE THWART AWC'S 

EFFORTS TO SATISFY THE CONDITIONS SET FORTH IN DECISION 

66893? 

Absolutely not. 4 . .  

I. N r w w w n v  1 

w ng A- W ~ T T  P ~ T V  w s q - ~ r w g  

WOULD CORNMAN TWEEDY HAVE COMPLETED THE 

CERTIFICATE OF ASSURED WATER SUPPLY APPLICATION 

9 

PROCESS BASED ON THE PLAT CALLING FOR ONE-ACRE LOTS FOR 

THE FLORENCE COUNTRY ESTATES PROPERTY? 

No. The plan for EJR Ranch is a high density ( i e . ,  3 plus lots per acre) affordable 

housing, and the one-acre home sites of the Florence Country Estates development 

plan do not fit that profile. 

MR. GARFIELD STATES ON PAGE 10, LINES 8-12 OF HIS DIRECT 

TESTIMONY THAT ROBSON COMMUNITIES, UNDER ITS 

DEVELOPMENT CALLED EJR RANCH, FILED ITS OWN AWS 

APPLICATION ON OCTOBER 18, 2004, WHICH INCLUDED THE 

FLORENCE COUNTRY ESTATES PROPERTY. IS MR. GARFIELD'S 

STATEMENT ACCURATE? 

It is misleading, and needs clarification. Immediately preceding this portion of his 

testimony, Mr. Garfield discusses the application for a certificate of AWS filed by 

the sellers of the Florence Country Estates Property. By stating that EJR Ranch 

"filed its own assured water supply application on October 18, 2004," it sounds like 

EJR Ranch filed an application for a certificate of assured water supply. This is not 

true. EJR Ranch filed an application for an Analysis of AWS, not an application 

for a Certificate of AWS. 

WHAT IS AN ANALYSIS OF AWS? 

- 10-  
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1 
A. 

Q* 

A. 

Q* 

A. 

According to Arizona Department of Water Resources' website, an analysis  of^ 
AWS can be obtained prior to the "certificate" application for the purposes of pre-' 

reviewing a master planned area that is not yet platted. An analysis of AWS is 

intended for unplatted subdivisions only. If the analysis of AWS is granted, it can 

be cited in the application for a certificate of AWS if the conditions underlying the 

analysis remain the same. In this manner, the process for obtaining a certificate of 

AWS can be expedited. Groundwater shown to be physically available as part of 

an analysis of AWS is considered by the Arizona Department of Water Resources 

when making other AWS determinations for 10 years following the application 

date. Thus, once an analysis of AWS has been obtained, the value of the property 

is enhanced, and the landowner can then cite the analysis when seeking a certificate 

at any time during the next 10 years. 

WHAT IS REQUIRED IN ORDER TO OBTAIN A CERTIFICATE OF AWS 

-? 

Whereas an analysis only requires a demonstration of the physical availability of 

water, based upon general demand factors, a certificate of AWS is based upon a 

specific plat for specific property. The five elements that must be met in order to 

obtain a certificate of AWS are (1) water quality; (2) financial capability; (3) 

physical and legal availability of water; (4) consistency with the management plan; 

and (5) consistent with the management goal. The burden for obtaining an analysis 

of AWS is only one portion of one of the five elements needed to obtain a 

certificate. In other words, the standard for obtaining an analysis is much lower 

than the standard for obtaining a certificate. 

WHAT WAS THE REASON FOR OBTAINING AN ANALYSIS OF AWS 

FOR EJR RANCH? 

As I customarily do with all of the Robson properties, I obtain an analysis of AWS 

to secure a specific amount of water for the property. By securing this water for 

the property, the water cannot be used by anyone else for a ten-year period. This 
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INTRODUCTION 

Ths Staff Report is being filed in compliance with the Procedural Order issued April 19, 
2006. The Procedural Order required the Arizona Corporation Commission (“Commission”) 
Utilities Division Staff (“Staff ’) to address the following items in this Staff Report: 

1. 

2. 

3. 

4. 

5 .  

Why such time periods as those required in Decision No. 66893 for Arizona Water 
Company (“AWC” or “Company”) to file the developer’s Certificate of Assured 
Water Supply (“CAWS”) and the main extension agreement (“MX.4”) are 
recommended by Staff, 

Why such requirements are included in Commission decisions, 

How the determination is made by Staff as to how long to recommend for these time 
periods, 

How requests for additional time to comply with these time periods are analyzed by 
Staff, and 

Any other relevant policy issues that need to be addressed in this proceeding. 

WHY STAFF RECOMMENDS SUCH TIME PERIODS 

The basic reason to require a time limit for the submission of both the developer’s CAWS 
and the MXA is to help ensure that there is truly a necessity for the service being requested. 
Staff believes that if service is truly needed, the developer and the utility will at least begin 
taking steps to have that service provided by obtaining the State required permits within a 
reasonable amount of time. 

Secondly, Staff believes that whenever possible, the Commission should assure that there 
is actually adequate water available to provide water service. It would serve no public purpose 
for the Commission to grant a permanent CC&N in an area in which there is insufficient water 
available to match the need for water. With a CAWS, the Anzona Department of Water 
Resources (“ADWR”) is stating that there is at least a 100 year assured supply of water. 

WHY ARE SUCH TIME PERIOD REQUIREMENTS INCLUDED IN COMMISSION 
DECISIONS 

Although Staff cannot speak for the Commissioners, Staff believes that the Commission 
orders these time limit requirements to do its best to ensure that service is actually needed and 
provided in a timely manner, and that there is adequate water to provide service to the requested 
CC&N area. 
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HOW DOES STAFF DETERMINE THE TIME LIMITS TO RECOMMEND FOR 
THESE TIME PERIODS 

When determining what time periods to recommend for compliance, Staff considers what 
it believes would be a reasonable time period for the particular issue and the length of time it 
should take the utility to obtain the permit from a particular government agency. When the 
original Staff Report was issued for this case, Staff believed one year to be appropriate for 
obtaining the developer’s CAWS and the MXA. However, very recently, Staff has been 
recommending longer time periods. The reason for this change is that it seems to be taking 
longer to obtain a CAWS from ADWR and an Approval to Construct (“ATC”) from the Arizona 
Department of Environmental Quality (“ADEQ”). The ATC is necessary in order to obtain 
approval for an MXA. Staff also considers the fact that if a situation arises that is out of the 
utility’s control, it can submit a request to the Commission asking for additions time to comply. 

HOW ARE REQUESTS FOR ADDITIONAL TIME TO COMPLY WITH THESE TIME 
PERIODS ANALYZED BY STAFF 

Staff analyzes requests for extensions of time on a case-by-case basis because the reasons 
provided by the utilities for such requests are not always the same. However, some of the items 
that Staff considers include - is the reason for the delay out of the utility’s control, how long has 
it been since the original decision was issued in the case, has the utility previously requested a 
time extension for the case, and have any circumstances changed since the case was previously 
analyzed. 

OTHER RELEVANT POLICY ISSUES 

Staff is presently considering no longer recommending MXAs to be filed as a compliance 
filing due to the fact that these must be submitted to the Commission (by rule) even if it is not 
ordered by a Commission decision. Staff would recommend the submission of only the ATC. 

In addition, the Commission itself is considering requiring additional documentation to 
be submitted with all applications for CC&Ns (new or extensions). This additional 
documentation may or may not require the time periods being discussed in this case to be 
modified. 
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rRODUCTION 

What is your name? 

Steve Olea. 

Where do you work? 

The Arizona Corporation Commission. 

Did you file a Staff Report in this case earlier? 

Yes. 

Did you review the direct testimony filed by Arizona Water Company and Cornman 

Tweedy 560, LLC? 

Yes. 

Do you have any rebuttal testimony to present in response to the Direct testimony of 

Arizona Water Company and Cornman Tweedy 560, LLC? 

No. 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

CO MM ISS 10 NE RS 

Jeff Hatch-Miller - Chairman 
William A. Mundell 
Marc Spitzer 
Mike Gleason 
Kristin K. Mayes 

D i rect Testimony 
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Michael J. Whitehead 
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Q. 

A. 

Q. 

A. 

Q. 
A. 

ARIZONA WATER COMPANY 

Direct Testimony of 

Michael J. Whitehead 

WHAT ARE YOUR NAME, EMPLOYER AND OCCUPATION? 

My name is Michael J. Whitehead. I am employed by Arizona Water 

Company (the “Company”) as Vice President - Engineering. 

PLEASE DESCRIBE YOUR WORK EXPERIENCE AND EDUCATIONAL 

BACKGROUND. 

I was employed by Arizona Water Company in September 1980 as an 

Engineer. I was promoted to Senior Engineer in 1985, Engineering 

Manager in 1989, and in 1996 to Vice President - Engineering. 

I completed my college degree at Arizona State University and received a 

B.S.M.E. I became a Certified Professional Engineer in 1985. I am 

currently a member of the American Water Works Association. 

WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

I will describe in general the Company’s experience in contacts with 

developers before the Company files an application for a new Certificate of 

Convenience and Necessity (CCN) or an extension of an existing CCN, 

and in contacts with developers after a CCN is approved by the 

Commission (particularly with respect to CCNs with post-hearing 

conditions). Next, I will describe and summarize the contacts the 

Company had with the developers in this particular case both before and 

after the CCN was approved by the Commission in Decision No. 66893, 

and the Company’s efforts to obtain main extension agreements from the 

developers in this case. 

I \CCLMCASA GRANDE\PICACHO WATER CO\DIRECT TESTlMONnWHlTEHEAD TESTIMONY-FlNAL_D81206 DOC 
!WG MLW LAR JD JRC 6H2ROffi 2 36 PM 
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Q. 

A. 

Q. 

A. 

WILL YOU BE SPONSORING ANY EXHIBITS WITH YOUR DIRECT 

TESTIMONY? 

Yes. I will be sponsoring the exhibits listed on the attached exhibit list, with 

the exhibits themselves following the exhibit list in tabbed order. The 

documents are from the business records and files of the Company and 

are of the type regularly kept in the course of our business activity as part 

of our regular practice, or were prepared directly by me or my staff, or are 

from the files of the ADWR. 

WHAT TYPES OF CONTACTS DOES THE COMPANY GENERALLY 

HAVE WITH DEVELOPERS BEFORE IT FILES A CCN APPLICATION? 

Generally, before an application is filed, the Company is approached by a 

developer who owns or controls land in an uncertificated area, usually by 

telephone, followed by one or more meetings at the Company’s offices, to 

discuss the developer’s plans for developing his property and, in particular, 

determining how the Company can provide water service to the proposed 

development. The Company usually obtains a letter from the developer 

requesting water service to the property, although at times the process 

moves forward without a written request to provide service. Following 

these further communications, an application for a CCN is prepared and 

filed. The application usually involves more than one development. 

Beginning with the initial contact, this process leading to the filing of a CCN 

application can take a few months, or more than one year. There are 

usually several contacts occurring at any particular time, and they may be 

occurring simultaneously in several of the Company’s service areas. 

Some of the contacts end without a CCN application being filed, some 

seem to end, then resume, and some occur with more than one developer 

for a particular parcel of land. The developers control the timing and nature 

of these contacts, as they are the ones developing the areas to be served. 

3 J:\CC(LN\CASA GRANDEWICACHO WATER CO\DIRECT TESTlMONnWHlTEHEAD ~SnMONY_FINnL-~lZffi.DOC 
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One of the main points to take from this summary is a point made in Mr. 

Garfield’s testimony, and that is, the entire process of obtaining water 

service, for a non-developer owned utility like the Company, is primarily 

developer driven, with respect to when the Company provides water 

service at the developer’s request. Without the developer’s cooperation 

and initiative, it simply does not occur, nor would the Company have a 

reason to make it occur before the developer is ready. 

WHAT TYPES OF CONTACTS DOES THE COMPANY GENERALLY 

HAVE WITH DEVELOPERS AFTER A CCN APPLICATION IS 
APPROVED? 

As it is before the CCN is filed, the pace of development is for the most 

part controlled by the developer. Once the CCN is filed, the contacts the 

Company has with the developer are usually initiated by the developer, 

such as for help from the Company in obtaining a certificated of assured 

water supply (as described in detail in Mr. Garfield’s direct testimony), for 

review of the developer’s plans, to provide information the Company needs 

to make final designs of the water system or for preparation of main 

extension agreements, and for information to file with the Arizona 

Department of Environmental Quality and other appropriate agencies. 

Almost all of these contacts are initiated by the developer, then followed up 

by the Company as the developer requests or as may be necessary for 

engineering reasons. Again, the developer controls the development 

schedule. As with the contacts I described that occur before the CCN 

application is filed, the amount of contacts with a particular developer and 

the timing of the contacts vary with each developer, some occurring 

weekly, some monthly, and some developments take a number of years 

for completion, with contacts occurring sporadically during that time. 
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Q. 

A. 

Q. 

A. 

Again, it is not the Company’s role to dictate the pace of the developer’s 

efforts, but to be responsive to the water utility needs of the developer. 

TURNING TO THE CASE YOU ARE TESTIFYING IN TODAY, CAN YOU 

SPECIFICALLY DESCRIBE WHERE THE CCN AREA EXTENDED BY 

DECISION NO. 66893 IS LOCATED, AND WITHIN THAT AREA, WHERE 

THE POST RANCH AND FLORENCE COUNTRY ESTATES 

DEVELOPMENTS ARE LOCATED? 

Yes. These areas are described in a map I had prepared, Exhibit MJW-32. 

The area included in the extended CCN that is the subject of Decision No. 

66893 includes Sections 19, 20, 21 , 22, 23, the west % of 24, the west % 

of 25, 26, 27, 28, 29 and 30, Township 6 South, Range 7 East, totaling 11 

sections. Post Ranch, formerly known as the Harvard Investments project, 

is located in the south % and the northeast % of Section 29. Florence 

County Estates, formerly known as the Core Group development, which is 

now controlled by Cornman Tweedy, is located in the northeast % of 

Section 27 and the northwest % of Section 26. 

WHAT IS THE IMPORTANCE OF THESE DEVELOPMENTS AND THEIR 

LOCATION WITH REGARD TO THE COMPANY’S PINAL VALLEY 

WATER SYSTEM MASTER PLAN? 

The Company maintains and regularly amends a Master Plan for its Pinal 

Valley operations, which includes its Casa Grande, Stanfield, Tierra 

Grande, Arizona City and Coolidge systems. That Master Plan Map is 

Exhibit MJW-2. This is an important part of the Company’s provision of 

public utility water service in this area. We are proactively planning our 

water system based on development needs in this area and the overall 

engineering plan for construction of storage facilities, transmission mains 

and other physical plant and property. We are planning in terms of future 

water supplies, water quality and treatment, fire suppression, and the most 
r; 
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Q. 

4. 

2. 

4. 

efficient delivery of water to our present and future customers. Developer 

requests were particularly important to the Company with regard to linking 

the Casa Grande system with the Tierra Grande system. They provided 

the means of applying for the necessary extension of the Company’s CCN 

to provide a vital linkage between these two systems along Florence 

Boulevard, so that the future customers in those sections could be better 

served in terms of supply, quality and cost. The geographic importance 

and logic of applying for a CCN extension in this area is apparent from a 

review of the Pinal Valley Water System Master Plan, referred to above. 

DOES THE COMPANY HAVE A CERTIFICATE OF APPROVAL TO 

CONSTRUCT THE INTERCONNECTION TRANSMISSION MAINS 

ALONG FLORENCE BOULEVARD FROM THE ARIZONA 

DEPARTMENT OF ENVIRONMENTAL QUALITY TO CONNECT THE 

TIERRA GRANDE AND CASA GRANDE SYSTEMS? 

Yes. That Certificate is Exhibit MJW-1 and is dated November 9, 2005. 

WHAT IS THE CHRONOLOGY OF CONTACTS THE COMPANY HAD 

WITH THE DEVELOPERS REGARDING THE CCN FOR THESE 

DEVELOPMENTS? 

The following list summarizes the contacts the Company has had with 

developers before and after the entry of Decision No. 66393: 

1. Post Ranch (Harvard Investments): 

a. May 24, 2003 - The Company received a request from 

the developer to extend its CCN into the Post Ranch area. See Exhibit 

MJW-3. 

b. April 27, 2004 - The Company responded to the 

developer’s request for a preliminary cost estimate. See Exhibit MJW-4. 

C. April 19, 2005 - Fax to Post Ranch, re: Request for 

CCN time extension. See Exhibit MJW-5. 
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d. May 5, 2005 - Plans received from Arcadis for initial 

plan review. See Exhibit MJW-6. 

e. May 9, 2005 - AWC Response to initial plan review. 

See Exhibit MJW-7. 

f. September 15, 2005 - Developer requests for a line 

extension agreement contract. See Exhibit MJW-8. 

g. October 12, 2005 - Line Extension Agreement mailed to 

developer. See Exhibit MJW-9. 

h. October 13, 2005 - The Company responds to second 

Plan Review. See Exhibit MJW-10. 

I. October 4, 2005 - Company receives final plans from 

Arcadis for final review/approval. See Exhibit MJW-I 1. 

j-  October 14, 2005 - Plans conditionally approved by the 

Company. See Exhibit MJW-12. 

k. November 14,2005 - Receive ADEQ’s approval of 

construction for off-site. See Exhibit MJW-13. 

I. December 1, 2005 - resubmitted extension 

agreements dated October 12, 2005. See Exhibit MJW-14. 

m. May 18, 2006 - Revised extension agreement mailed to 

the developer. See Exhibit MJW-15. 

2. Florence Country Estates (Core Group): 

a. September 25,2002 - The Company sends a “will 

serve” letter to the developer. See Exhibit MJW-16. 

b. September 25, 2002 - Preliminary Cost Estimate. See 

Exhibit MJW-17. 

c. June 17, 2003 - Developer sends letter requesting the 

Company to extend its CCN to serve its development. See Exhibit MJW- 

18. 
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d. June 26, 2003 - first plan review response. See Exhibit 

MJW-19. 

e. August 8, 2003 - Core Group request for further plan 

review. See Exhibit MJW-20. 

f. August 19,2003 - AWC’s next response to plan review. 

See Exhibit MJW-21. 

g. September 2, 2003 - AWC’s next response to plan 

review. See Exhibit MJW-22. 

h. September 10,2003 - Company sends fax to Core 

Group referencing map. See Exhibit MJW-23. 

i. September 24,2003 - Core Group request for 

additional plan review. See Exhibit MJW-24. 

j. September 29,2003 - Core Group - request to use a 

different type of water pipe. See Exhibit MJW-25. 

k. October 9,2003 - AWC mailed copy of Extension 

Agreement to Core Group. See Exhibit MJW-26. 

1. October 14, 2003 - Core Group submittal of final water 

plans to the Company. See Exhibit MJW-27. 

m. October 17, 2003 - AWC’s approval of water plans 

including will-serve letter and drinking water service agreement. See 

Exhibit MJW-28. 

n. December 3,2003 - Fax from DWR with NOI. See 

Exhibit WMG-4. 

0. December 9, 2003 - Fax from DWR with revised NOI. 

See Exhibit WMG-4. 

p. December 11,2003 - The Company provides NOI. See 

Exhibit WMG-4. 
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q. January 8, 2004 - ADEQ's Certificate of Approval to 

Construct. See Exhibit MJW-29. 

r. April 21,2004 - AWC receives Annual Reporting 

Agreement from Madison Diversified Corp. See Exhibit MJW-30. 

s. May 6, 2004 - Core Group request to revise NOI. See 

Exhibit WMG-4. 

t. 

NOI. See Exhibit WMG-4. 

u. 

May 17, 2004 - The Company completes revision of 

May 31,2004 - Core Group Request to Revise NOI. 

See Exhibit WMG-4. 

v. June 7,2004 - AWC c o m p y s  revision of NOI. See w 
b ~ d ~ ~ ~  2004, 

Exhibit WMG-4. 

w. Jul 22, 2004 - AWC receives, completes and signs 

Central Arizona Groundwater Replenishment District Member Land 

Enrollment Application. See Exhibit MJW-31. 

In addition, during this entire time period and in some cases afterward, I 

and the other Company engineers had a series of telephone conversations 

with either the developers or their representatives including consulting 

eng i nee rs . 

WAS THE NATURE OF THE CONTACTS THAT THE COMPANY HAS 

HAD WITH THE POST RANCH AND FLORENCE COUNTRY ESTATES 

DEVELOPERS DIFFERENT IN ANY WAY FROM THE CONTACTS 

THAT THE COMPANY USUALLY HAS WITH DEVELOPERS OF 

OTHER, SIMILAR PINAL COUNTY PROJECTS? 

Q. 

A. No. As I described above, the contact that the Company has with 

developers after CCN orders are entered varies in time and frequency with 

each developer, as the development schedule for each project is unique. 

It is not unusual at all for the development process to slow down, relatively, 
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Q. 

A. 

Q. 

A. 

after the CCN is approved, as this can occur for any number of reasons. 

In this case, the amount of contact that the Company had with each 

developer, and the timing of the contacts, was not at all unusual. 

PLEASE DESCRIBE, IN GENERAL, THE EFFORTS THAT THE 

COMPANY MAKES AFTER A CCN IS GRANTED TO OBTAIN A MAIN 

EXTENSION AGREEMENT FROM A DEVELOPER? 

First of all, a main extension agreement is not usually prepared until the 

developer is ready to develop and begin construction, and an extension of 

facilities is required. The Company’s process, in general, is to keep in 

contact with the developer as needed and requested, through telephone 

calls, meetings, and the like, and to cooperate with the developer and 

prepare agreements when required and necessary. 

TURNING TO THE CASE AT HAND, PLEASE DESCRIBE THE 

COMPANY’S SPECIFIC ACTIVITIES, SINCE THE ENTRY OF DECISION 

NO. 66893, TO ENTER INTO A MAIN EXTENSION AGREEMENT WITH 

THE POST RANCH AND FLORENCE COUNTRY ESTATES 

DEVELOPERS? 

The Company’s activities relating to main extension agreements for Post 

Ranch and Florence Country Estates can be summarized as follows: 

1. Post Ranch. 

On September 15, 2005 the Company received a request from the 

developer for a main extension agreement. See Exhibit MJW-8. The 

agreement was to be for the off-site improvements required to serve 

the development that included the installation of a 12-inch main from 

the Company’s existing Casa Grande water distribution system 

along Florence Boulevard to the entrance of Post Ranch. 
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1. 

4. 

The Company completed and mailed the agreement on October 12, 

2005. See Exhibit MJW-9. 

On December I, 2005 the Company forwarded another copy of the 

October 12, 2005 agreement to the developer as, apparently, the 

first agreement was misplaced. 

On May 18, 2006 the Company forwarded a revised agreement to 

the developer. The Company anticipates that the agreement will be 

executed and returned shortly. See Exhibit MJW-15. 

2. Florence Country Estates. 

On October 9, 2003 the Company mailed a copy of the Company’s 

standard main extension agreement to Core Group. See Exhibit 

MJW-26. 

The Company has not yet been asked to prepare an agreement for 

either the off-site or on-site water facilities needed to serve this 

development. 

CONCERNING THE CCN EXPANSION AREA APPROVED IN DECISION 

NO. 66893, HAS THERE BEEN ANY OTHER ACTIVITY INITIATED BY 

DEVELOPERS, LANDOWNERS, OR THE COMPANY, CONCERNING 

THE PROVISION OF WATER SERVICE TO THE AREA? 

Yes. The Company has been contacted by several 

developersAandowners concerning an interest in providing water service to 

their projects/properties. Again, I must emphasize, this type of activity is 

normal for an area like the expansion area, and it again illustrates that this 
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process is developer driven for non-developer owned water utilities. As a 

result of this activity, the Company has: 

1. 

2. 

Issued “will serve” letters to some of the developers/landowners. 

Prepared, and reviewed, several sets of water distribution system 

plans for certain proposed developments/parcels of land. 

3. Had several meetings with certain developers/landowners 

concerning the provision of water service to their projects/properties. 

Entered into a main extension agreement with a developer for the 4. 

extension of water service facilities to his property. 

This type of activity, and the Company’s response to it, illustrates what a 

water provider should expect to see after a CCN extension has occurred. 

Not all development occurs at the same pace; the extension of a CCN and 

the corresponding plans for, and extension of, water facilities spurs 

additional interest in development as word of water service availability in 

the area spreads, resulting in additional land sales, new and revised 

development plans, etc. A CCN area is filled out over a long period of time, 

as growth occurs. Moreover, the contacts the Company has received from 

other developers within the CCN area underscores the wisdom and 

appropriateness of seeking a coherent CCN extension that logically tracks 

anticipated areas of development. An experienced and long-term water 

provider, such as the Company, must anticipate growth and plan for 

facilities ahead of the actual requests for water service to maximize 

efficiencies. 

4. CAN YOU SUMMARIZE FOR US THE DEVELOPERS WHO HAVE 

CONTACTED YOU FOR WATER SERVICE WITHIN THE CCN 

DESCRIBED IN DECISION NO. 66893? 
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A. Yes. As is typically the case when an appropriate area is selected for the 

CCN extension, other developers want to take advantage of the 

efficiencies that have been gained for water service, and approach the 

Company to provide that service within that area. Here, the 

interconnection along Florence Boulevard and the tie-in of the Tierra 

Grande and Casa Grande systems has brought the full benefit of the 

Company’s water supply and management resources to bear for the 

benefit of the developers and the ultimate water customers. The CCN 

map, Exhibit MJW-32, shows the other developers who we have now 

received inquiries from within the extension area. 

JBC Development is in the northeast % of Section 23. They have 

submitted a cash deposit for the line extension to their development, and 

the Company has prepared a cost estimate worksheet for that buildout. 

See Exhibit MJW-33. The Company also has a Certificate of Approval to 

Construct for the development from ADEQ (Exhibit MJW-34), a main 

extension agreement with the developer (Exhibit MJW-35) and the 

Company has prepared plans for construction of the utility facilities. See 

Exhibit MJW-36. 

Next, Storey Farms has requested service from the Company in portions of 

Sections 20 and 21. See Exhibit MJW-37. The Company has provided 

Storey Farms with a will-serve letter. Exhibit MJW-38. 

Next, AG Robertson as made a request for service for portions of Sections 

23, 22, 26 and 27. See Exhibit MJW-39 and CCN Map, Exhibit MJW-32. 

The AG Robertson request nearly surrounds the Cornman Tweedy 

parcels, making it very inefficient and illogical to have a virtual island of 

service to be carved out of the Company’s existing certificate in order to 
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Q. 

A. 

Q. 

A. 

have another utility serve Cornman Tweedy’s property (formerly the 

Florence Country EstatesKore Group parcel). 

Next, Springwater Pointe, L.L.C is developing the southeast % of Section 

30 and has provided the Company with a preliminary analysis of a 

distribution system for that development. See Exhibit MJW-40. 

Finally, both the Hacienda Estates and Hacienda Highlands developments 

have contacted the Company for service in the southwest % of Section 30; 

the developers of Hacienda Highlands have submitted plans for those 

facilities. See Exhibit MJW-41. 

DO YOU OVERSEE THE NEGOTIATION AND EXECUTION OF MAIN 

EXTENSION AGREEMENTS ON BEHALF OF THE COMPANY? 

Yes, that is a function of the Engineering Department of the Company. 

DO YOU HAVE A FORM MAIN EXTENSION AGREEMENT THAT THE 

COMPANY USES AS A BASE FOR THE NEGOTIATIONS FOR THESE 

AGREEMENTS? 

Yes. An example of our standard form is Exhibit MJW-42. The ownership 

and management of Cornman Tweedy, a subsidiary of Robson 

Communities, is well familiar with this form and the Company’s policies 

and procedures regarding main extension agreements. This familiarity is 

based upon us having negotiated other main extension agreements with 

Robson entities, an of course we are ready, willing and able to do so for 

the Cornman Tweedy development in Sections 27 and 26, just as we had 

been doing for its predecessor, Florence Garden Estates, and as we are 

doing with developers to the north, south east and west of the Cornman 

Tweedy parcels in the CCN extension area. 
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Q. DID THE COMPANY AND CORNMAN TWEEDY SUBMIT DATA 

REQUESTSTOEACHOTHER? 

A. Yes, copies of the text of the responses are attached hereto as 

Exhibits MJW-43 and MJW-44. 

R. DOES THIS COMPLETE YOUR DIRECT TESTIMONY? 

A. Yes, it does. 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

Jeff Hatch-Miller - Chairman 
William A. Mundell 
Marc Spitzer 
Mike Gleason 
Kristin K. Mayes 

IN THE MATTER OF THE APPLICATION 
OF ARIZONA WATER COMPANY FOR AN 
EXTENSION OF ITS CERTIFICATE 
OF CONVENIENCE AND NECESSITY 
AT CASA GRANDE, PINAL COUNTY, 
ARIZONA 

DOCKET NO. W-01445A-03-0559 

Direct Testimony 

of 

William M. Garfield 
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Q. 

A. 

Q. 

A. 

ARIZONA WATER COMPANY 

Direct Testimony of 

William M. Garfield 

WHAT ARE YOUR NAME, EMPLOYER AND OCCUPATION? 

My name is William M. Garfield. I am employed by Arizona Water Company (the 

‘Company”) as President. 

PLEASE DESCRIBE YOUR WORK EXPERIENCE, EDUCATIONAL 

BACKGROUND AND PROFESSIONAL AFFILIATIONS. 

Since my initial employment with the Company in February 1984, I have held the 

positions of Engineer, Senior Engineer, Operations Manager, Vice President of 

Operations, and currently hold the position of President, which I have held since 

July 18, 2003. 

I completed my undergraduate work at Southern llinois University at Carbondale 

and received a Bachelor of Science degree with honors in Thermal and 

Environmental Engineering. I have taken post-graduate course work at Arizona 

State University in Civil Engineering, including coursework in hydrology, water 

and wastewater treatment and statistics. I am a member of Tau Beta Pi, a 

national honorary engineering society. 

I am a member of the American Water Works Association, the Arizona Water and 

Pollution Control Association and serve on the American Water Works 

Association’s Water Meter Standards Committee. I have been active in 

numerous water industry stakeholder groups with the Arizona Department of 

Environmental Quality (“ADEQ”), the Arizona Department of Water Resources 

(“ADWR) and the Central Arizona Groundwater Replenishment District 
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Q. 
4. 

3. 

4. 

3. 

4. 

(“CAGRD”). I serve on the Company’s Board of Directors, the Board of Directors 

of the Water Infrastructure Finance Authority of Arizona, ADEQ’s Water Systems 

Coordinating Council, ADWR’s Statewide Water Resource Advisory Group, and 

the Board of Directors of the Water Utilities Association of Arizona as well as 

currently serving as WUAA’s Vice President. I also serve as Chairman of the 

Water Management Subcommittee of the Pinal Active Management Area (“Pinal 

AMA) Groundwater User Advisory Council. 

WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

I will describe the Company’s efforts to comply with the requirement that it file 

copies of the developers’ Certificates of Assured Water supply (“CAWS”) for the 

proposed expansion area within 365 days of the entry of Decision No. 66893. I 

will conclude my testimony by describing the Company’s other contacts with the 

developers concerning this case after the entry of Decision No. 66893 with 

regard to CAWS issues. 

WILL YOU BE SPONSORING ANY EXHIBITS WITH YOUR DIRECT 

TESTIMONY? 

Yes. I will be sponsoring the exhibits listed on the attached exhibit list, with the 

exhibits themselves following the exhibit list in tabbed order. These documents 

are from the records of ADWR, or are from the business records and files of the 

Company and are of the type regularly kept in the course of our business activity 

as part of our regular practice, or were prepared directly by me or our staff. 

ARE YOU FAMILIAR WITH THE GENERAL PROCESS THAT A DEVELOPER 

MUST GO THROUGH TO OBTAIN A CAWS FROM ADWR? 

Yes, I am. I have become familiar with these requirements through my 

experience at the Company in working with developers for this purpose, both as 

an engineer and now as President, and through my many years serving on 

several committees that were created by, or are associated with, ADWR and 
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Q. 

A. 

which specifically addressed ADWR’s Assured Water Supply Program, a 

program set up specifically to manage assured water supply requirements. 

PLEASE DESCRIBE THE PROCESS THAT A DEVELOPER MUST FOLLOW 

TO OBTAIN A CAWS? 

The process is detailed in ADWR’s regulations that set out the procedures for 

obtaining a CAWS. One important thing to keep in mind is that ADWR, the 

developer, and the water utility each has an important role, and there must be 

cooperation. Whether or not a developer obtains a CAWS is out of the 

Company’s control--the developer ultimately controls the process. However, the 

developer cannot obtain a CAWS without the cooperation of the water utility, and 

the water utility must cooperate with ADWR as well. The municipal jurisdiction 

that controls the land use process of development, such as approvals of 

preliminary and final development plats, also has a role in this process. As to 

two of the developments at issue in this case, those jurisdictions include the City 

of Casa Grande (Post Ranch) and Pinal County (Florence Country Estates). 

With that background, the roles of ADWR, the developer, and the water utility can 

be summarized as follows: 

The developer‘s role starts with the developer making application to ADWR for a 

CAWS through forms provided by ADWR. The basic requirements for obtaining 

a CAWS include demonstrating that the developer’s subdivision has sufficient 

supplies of water available to meet the development’s full water demands for a 

term of 100 years, and that such water supplies are continuously, physically and 

legally available to serve the development. In addition, the developer must prove 

that water use within the development complies with ADWR’s management (Le., 

conservation) plan for the active management area within which the development 

is located. Water use within the development must also comply with ADWR’s 

management goal for the same active management area. The developer and 
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ADWR staff work to determine the water demand for the development at full 

buildout. Lastly, the developer must provide some form of financial assurance 

that the facilities needed to serve the water needs for the development will be 

constructed, typically in the form of a construction assurance. 

ADWR’s role is as follows: ADWR reviews the developer’s CAWS application for 

completeness and corresponds with the developer to make sure that all required 

information is contained within the application. Typically, there is much 

correspondence during this time period until ADWR determines that the 

application for a CAWS is administratively complete. ADWR then reviews the 

application to determine if there are sufficient supplies of water continuously, 

physically and legally available to serve the development’s water needs for 100 

years. ADWR also reviews the development‘s conservation plan to determine if 

water use within the development complies with the management plan. 

Typically, the developer submits information to ADWR about the use of low-flow 

plumbing fixtures and limits placed on water intensive water features, such as turf 

facilities. ADWR then reviews the application to determine if water use within the 

development complies with the management goal. In the case of the Pinal AMA, 

where the Florence Country Estates development is located, ADWR has 

determined that 125 gallons per capita per day can be used from groundwater, 

but all water use above this amount must come from a renewable source of 

water. Typically, a developer will comply with the AMA’s management goal 

through enrollment of the development within the CAGRD. A development with 

irrigation grandfathered groundwater rights can also meet this requirement by 

extinguishing such rights and pledging them to the development. The developer 

must also provide proof of financial capacity to construct the necessary facilities, 

typically demonstrated through some form of bonding or other financial 

instrument. Throughout this process, ADWR will also determine if the 
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development is within the Certificate of Convenience and Necessity (“CCN”) of a 

private water company, and if not, whether or not an application has been filed 

with the Commission for an extension of the water company’s CCN. When 

ADWR has determined that all of the ADWR’s requirements have been met, 

ADWR will provide public notice about its intent to issue a CAWS for the 

development. Only when ADWR is satisfied that the requirements have been 

met, will ADWR provide the public notice. 

The water utility’s role is as follows: The water company signs a notice of intent 

to serve (“NOI”) for the development. It is not unusual for a water company to 

sign more than one NO1 since the water demands specified within an NO1 are 

subject to change during the course of ADWR’s review of each application for a 

CAWS. Once the final water demands are known for the development, and 

approved by ADWR, the water company signs a final NOI. If the development is 

not within the water company’s existing CCN, the water company must also 

make application to the Commission to extend its CCN to serve the development. 

The CCN approval process typically occurs simultaneously with the developer’s 

CAWS application. For the Company’s Casa Grande and Tierra Grande service 

areas, the Company previously completed a physical availability demonstration 

demonstrating sufficient water supplies to serve the Florence Country Estates 

and Post Ranch developments, as well as future projects remaining to be served. 

Lastly, a water company participates with the developer in executing agreements 

with the Central Arizona Water Conservation District (“CAWCD”), which oversees 

the CAGRD, for enrollment of the development within the CAGRD and which 

requires the water company to report water deliveries to the development. These 

steps are necessary for the developer to obtain its CAWS, and are part of the 

ongoing planning process of the Company so that these resources are at hand 
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Q. 

A. 

Q. 

A. 

when the developer needs them within the Company's current and planned CCN 

area. 

TURNING TO THE SPECIFICS OF THIS CASE, PLEASE DESCRIBE THE 

EFFORTS THAT THE COMPANY MADE SINCE THE ENTRY OF DECISION 

NO. 66893 TO ASSIST HARVARD INVESTMENTS TO OBTAIN A 

CERTIFICATE OF ASSURED WATER SUPPLY? 

The Company approved one or more NOls for the Harvard Investment project, 

now known as Post Ranch. See Exhibit WMG-2. The developer then filed an 

application for a CAWS with ADWR, listing the Company as the water provider, 

on November 15, 2005. See Exhibit WMG-1. The developer for Post Ranch 

retired farmland within the development, extinguished irrigation grandfathered 

groundwater rights associated with the farmland, and pledged the extinguishment 

credits to the development, thereby demonstrating compliance with the Pinal 

AMA management goal, so that the development was not required to enroll 

within the CAGRD. ADWR approved a CAWS for Post Ranch on February 22, 

2006, again listing the Company as the water provider. A copy of that CAWS is 

provided in this record at Exhibit WMG-3. 

WHY, IN YOUR JUDGMENT, DID ADWR WAIT UNTIL FEBRUARY 22, 2006 

TO ISSUE THE CAWS FOR THE POST RANCH/HARVARD INVESTMENTS 

DEVELOPMENT? 

As far as the Company knows, solely because it took that long for the developer 

to complete the requirements for obtaining a CAWS. Since the CAWS process 

lies mostly within the developer's control, the Company is generally not directly 

involved in the majority of the process. The City of Casa Grande did not sign off 

on construction assurance for this development until September 26, 2005, and a 

final NO1 for this development was not completed until October 11 , 2005, both of 

which are required for a CAWS. The developer was also required to have 
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planning and zoning approval from the City of Casa Grande prior to the 

preliminary plat stage as part of the CAWS process. 

IN YOUR EXPERIENCE AND JUDGMENT, IS THE LENGTH OF TIME 

BETWEEN THE ENTRY OF DECISION NO. 66893 AND THE DATE THAT 

HARVARD INVESTMENTS OBTAINED ITS CAWS UNUSUAL? 

No, not at all. As I described above, the process that a developer must go 

through to obtain a certificate is sometimes long and hard. It is expensive and 

full of unpredictable twists and turns. In the Company’s experience, a developer 

may sell its property to another entity, transfer the development rights, 

experience financial difficulties, defer progress based on market conditions or 

capital conditions, or endure many other complications in its journey to obtain a 

CAWS, any of which can lengthen the time for doing so. I again want to 

emphasize that, although the conditions contained in orders such as Decision 

No. 66893 give the Company the responsibility of filing the CAWS with the 

Commission when it is obtained by the developer, the Company, in reality, has 

almost no control over when the CAWS will be issued by ADWR. All that non- 

developer controlled water utilities like the Company can really do is cooperate 

with the developer to the best of its ability, and the Company did so here. 

PLEASE BRIEFLY DESCRIBE THE COMPANY’S EFFORTS TO ASSIST THE 

DEVELOPER OF ANOTHER DEVELOPMENT WITHIN THE CCN AREA 

DESCRIBED IN DECISION NO. 66893, FLORENCE COUNTRY ESTATES, TO 

OBTAIN A CAWS. 

The Company also approved one or more NOls for this development [See WMG- 

41, executed and recorded an annual reporting agreement between the Company 

and the developer and the San Carlos Irrigation and Drainage District, and also 

executed the standard municipal provider reporting agreement with the Central 

Arizona Water Conservation District, since the development was being enrolled 
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within the CAGRD. The Company completed all of the requirements for a water 

provider in the CAWS process for Florence Country Estates. 

The developer filed an Application for a CAWS with ADWR on June 9, 2003, 

listing Arizona Water Company as the water provider. See Exhibit WMG-5. On 

November 25, 2003, consistent with the discussions he was having with the 

Company and me at that time, Eric Stephenson of Core Group Consultants, 

developer of Florence Country Estates, sent a notice to ADWR stating that the 

Company would be the potable water provider to the development. See Exhibit 

WMG-6 at p. ADWR000015. 

On December 19, 2003, Mr. Stephenson followed up with ADWR confirming that 

it was still planning for the Company to provide potable water service, and that 

Core Group was awaiting Commission approval of the Company’s application for 

the extension of its CCN to include the Core Group Property. See Exhibit WMG- 
-2ow- 

7. On May 2004, Core Group Consultants sent another notice to ADWR 

revising its application for a CAWS, including a NO1 from the Company, 

confirming that the Company was still the water utility provider for the 

development. See Exhibit WMG-8 and 9. From the Company’s perspective, 

everything was proceeding fairly normally for the CAWS for the development at 

this time. 

WAS A CAWS EVER ISSUED FOR THE FLORENCE GARDEN ESTATES 

DEVELOPMENT? 

No, not to our knowledge. 

WHAT IS YOUR UNDERSTANDING AS TO WHY A CAWS HAS NOT YET 

BEEN ISSUED FOR THE FLORENCE COUNTRY ESTATES DEVELOPMENT? 

Based on our recent review of the ADWR file on this matter, the original 

developer of Florence Country Estates suddenly and without notice to the 
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Company withdrew its application for a CAWS, asking ADWR to revoke its 

application and close its CAWS application file, citing the fact that Robson 

Communities was buying the development and intended that it, not Arizona 

Water Company (the holder of the CCN), was going to provide water service 

through one of its utility affiliates to the development. These communications are 

set forth in Exhibits WMG-10 through 12. 

Without notice to the Company, Robson Communities, under its developmenl 

called EJR Ranch, filed its own assured water supply application on October 18, 

2004, including Sections 26 and 27 that had been the Florence Country Estates 

development, listing Arizona Water Company as one of the water providers 

together with Picacho Water Company. See Exhibit WMG-13. 

Core Group Consultants formally withdrew and revoked its application for a 

CAWS regarding Florence Country Estates on October 29, 2004, rendering it 

literally impossible for the Company to comply with the portion of the 

Commission’s order in Decision No. 66893 to deliver that particular CAWS to the 

Commission. 

IN YOUR EXPERIENCE AT THE COMPANY IN DEALING WITH 

APPLICATIONS FOR EXTENSIONS OF CCNS AND RELATED 

COMMUNICATIONS WITH DEVELOPERS IN ASSISTING THEM TO OBTAIN 

CAWS, HAS THIS TYPE OF SITUATION OCCURRED IN THE PAST? 

No, in my experience, it is unprecedented, and it is my hope that it was an 

anomaly that will not occur again. We have never experienced a parent of a 

competing water utility buying out property from under a developer (who had 

requested service from the Company and whose land was included in the 

Company’s CCN), while at the same time the developer and the Company were 

actively cooperating to complete the CAWS process. To add insult to injury, there 
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A. 

Q. 

4. 

also seems to have been a further imposition upon the selling developer a secret 

withdrawal of its CAWS application to set up an argument that the Company did 

not comply with the conditions of Decision No. 66893, then a quick move to the 

Commission to usurp the Company’s CCN on this basis. 

OTHER THAN YOUR EFFORTS IN COOPERATING WITH HARVARD 

INVESTMENTS AND THE FLORENCE COUNTRY ESTATES DEVELOPERS 

TO HELP THEM TO OBTAIN THEIR CAWS, PLEASE BRIEFLY DESCRIBE 

OTHER CONTACTS THAT YOU HAD WITH THESE DEVELOPERS 

CONCERNING THE PROVISION OF WATER UTILITY SERVICE? 

I have had several discussions with the Post Ranch/Harvard Investment 

developer up through recent months, but have had no discussions with the 

Florence Country Estates developer since late 2004. Those communications 

seemed to have died off since Robson Communities acquired that property. 

IN YOUR JUDGMENT, IS THIS LEVEL AND NATURE OF CONTACT 

UNUSUAL? 

No, not at all. One of the main thoughts I want to leave with the Commission in 

this limited proceeding is to emphasize that, when it comes to controlling the 

pace of development for a development, a project, or a geographical area, and in 

obtaining some of the important documents concerned with the development, 

such as certificates of assured water supply, main extension agreements, 

Arizona Department of Environmental Quality approvals to construct, municipal 

or county land use approvals, and many other development steps that are crucial 

to the issuance of the CAWS, the pace of approval is controlled almost 

exclusively by the developer, not the water utility. This fact definitely affected the 

Company’s ability to comply with Decision No. 66893’s post-hearing conditions, 

as is almost always the case in CCN application cases. It would be one thing if 

the developers could claim that the absence of a CAWS was solely due to a lack 

of cooperation or outright opposition of the water utility, but the Company would 
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never have the motivation to act in such a manner since its mission is to provide 

the requested service. Here the reasons these CAWS were not issued were one 

hundred percent outside of the Company’s control, despite the Company’s 

consistent cooperation and willingness to assist at every stage of the 

development process. 

HAS THE COMPANY ALWAYS BEEN READY, WILLING, AND ABLE TO 

WORK WITH CORNMAN TWEEDY AND ROBSON COMMUNITIES TOWARDS 

RECEIVING ITS CAWS FROM ADWR? 

Absolutely, and we have expressed that willingness on many occasions since 

this information came to light to Mr. Jim Poulos, his attorneys, and other 

representatives of Cornman Tweedy and Robson Communities. They are well 

familiar with the role the Company plays in that process from other dealings they 

have had with us. On top of our repeated offers to remain involved as we had 

with their predecessor, Core Group Consultants, to clarify the issue one hundred 

percent I sent a letter to Mr. Poulos on June 7, 2006 confirming the Company’s 

eagerness to provide water service to Cornman Tweedy and to comply with the 

conditions in Decision No. 66893. That letter is Exhibit WMG-14. But Cornman 

Tweedy’s words and actions reveal that it has no intention of making it possible 

for the Company to comply with those conditions, so that their utility entity, 

Picacho Water Company, can take the position that it should provide service 

within the Company’s CCN. 

DOES THIS COMPLETE YOUR PREPARED DIRECT TESTIMONY? 

Yes, it does. 

I \CC&MCASA GRANDEWICACHO WATER CO\DIRECT TESTIMONY\oARFIEW_FINAL_OB120B DOC 
1WG JJD LAR JRC 6/12/2006 1 18 PM 12 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

i a  

19 

20 

21 

22 

21 

2L 

2: 

2( 

2' 

2: 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

Jeff Hatch-Miller - Chairman 
William A. Mundell 
Marc Spitzer 
Mike Gleason 
Kristin K. Mayes 

IN THE MATTER OF THE APPLICATION 
OF ARIZONA WATER COMPANY FOR AN 
EXTENSION OF ITS CERTIFICATE 
OF CONVENIENCE AND NECESSITY 
AT CASA GRANDE, PINAL COUNTY, 
ARIZONA 

DOCKET NO. W-01445A-03-0559 

Rebuttal Testimony 

of 

William M. Garfield 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 
e 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

e 
28 

a. 
4. 

3. 

4. 

3. 

4. 

3. 

ARIZONA WATER COMPANY 

Rebuttal Testimony of 

William M. Garfield 

PLEASE STATE YOUR NAME, EMPLOYER AND OCCUPATION: 

My name is William M. Garfield. I am employed by Arizona Water Company (the 

“Co m pan y ”) as President . 

ARE YOU THE SAME WILLIAM M. GARFIELD THAT PREVIOUSLY 

SUBMITTED DIRECT TESTIMONY IN THIS CASE? 

Yes, I am. 

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY IN THIS 

MATTER? 

The purpose of my rebuttal testimony is to respond to the direct testimony of Jim 

Poulos on behalf of Cornman Tweedy 560, L.L.C. (“Cornman Tweedy”) and to 

the Staff Report, both filed on June 12, 2006. 

1. REBUTTAL TO CORNMAN TWEEDY’S DIRECT TESTIMONY 

IN THE TESTIMONY OF CORNMAN TWEEDY VICE PRESIDENT JIM 

POULOS, HE TESTIFIES THAT, BECAUSE OF “CHANGED 

CIRCUMSTANCES”, THE PROPERTY OWNED BY CORNMAN TWEEDY, 

WHICH IS IDENTIFIED IN EXHIBITS CT-1 AND CT-2 TO HIS TESTIMONY, 

SHOULD NOT BE INCLUDED IN THE EXTENSION OF THE COMPANY’S 

CERTIFICATED AREA (“CCN”) THAT WAS APPROVED BY THE 
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4. 

COMMISSION IN DECISION NO. 66893. DO YOU AGREE WITH MR. 

POULOS? 

No, I do not. Mr. Poulos now states that Cornman Tweedy is holding for 

investment purposes the property it purchased from the Core Group. The Core 

Group had requested service from the Company before the Company filed its 

CCN application in this case. Mr. Poulos contends that simply because Cornman 

Tweedy, long after the CCN was granted, has apparently decided to defer 

development on its property within the Company’s CCN, that property should be 

deleted from the Company’s CCN. I completely disagree with this conclusion. 

As noted at page 3, lines 13-19 of Mr. Poulos’s testimony, the scope of the 

hearing in this case is limited to “the circumstances and events that have resulted 

in Arizona Water not complying with the time periods established in Decision No. 

66893”, and the “hearing will not be a reopening of the Decision granting Arizona 

Water a CC&N”. Much of Mr. Poulos’s direct testimony goes beyond the 

limitations set out in the March 22, 2006 procedural order and is irrelevant to the 

issues in this proceeding. Moreover, his testimony confirms the Company’s 

assertions that it did everything it could do to fulfill the CCN conditions and that 

Cornman Tweedy’s own actions have made it impossible for the Company to 

complete those conditions at this time. 

6 WA 
The Commission decided when it entered Decision No. 66893 on April 2004 

that it was in the public interest to approve an extension of the Company’s CCN 

in this matter, and that there was a need for service to the properties now owned 

by Cornman Tweedy. Cornman Tweedy, which was not a party in that 

proceeding, did not participate in this matter until 2005, and has no legal standing 

now to challenge the Commission’s conclusions on these issues. Whether 
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4. 

Cornman Tweedy now plans to develop the property or hold it for investment and 

development later is completely irrelevant to this proceeding. 

In addition, the use that Cornman Tweedy now claims for its property has no 

bearing on the circumstances and events that resulted in the Company’s inability 

to comply with the post-Decision conditions in Decision No. 66893. 

A letter dated April 21,2004 from the Dermer Family Trust is attached to 
Mr. Poulos’s testimony. Are you familiar with this letter? 

Yes. After Decision No. 66893 became final on April 12,2004 the Dermer Family 

trust sent this letter to the Commission and sent a copy to the Company. In the 

letter, the Dermer Family trust, which has never been a party to this case, alleged 

that it owned property within the Company’s CCN expansion area and did not 

receive notice of the hearing held in 2003 on the Company’s application. 

Did you take any action after the Company received a copy of the letter? 

Yes. I asked the Company’s administrative staff to review the Company’s 

records and they confirmed that a copy of the notice of the 2003 hearing in this 

matter was mailed to the correct address, that is, the address that was available 

from the records of the Pinal County Assessor, for the Dermer property. I also 

confirmed that the notice of hearing sent to the Dermers, which was sent by First 

Class United States Mail, was never returned to the Company as being 

undeliverable because of an incorrect address, or for any other reason. 
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A. 

What was your conclusion concerning the notice mailed to the Dermer 

Property? 

The Company mailed a notice of the 2003 hearing (properly addressed with first 

class postage) to the Dermer Family Trust property in compliance with the 

Commission order that established the procedure for providing notice of the 

hearing and because the notice was not returned to the Company as 

undeliverable, the property owner must be deemed to have received it. 

Did you receive any oral or written communications from Commission Staff 

concerning the Dermer letter? 

Yes. I received a telephone call from Paul Walker, advisor to Commissioner 

(then Chairman) Marc Spitzer shortly after receiving the Dermer letter. 

What was the subject and nature of the telephone call? 

Mr. Walker asked me my impression of the Dermer letter. I said that the 

Company sent a notice to the Dermers, the address for the Dermers was correct, 

that the notice was not returned to the Company, and that there must be another 

reason why the Dermers were now belatedly objecting to the Company’s CCN. 

Mr. Walker informed me that Mr. Poulos had visited the Commission offices, met 

with certain ACC Staff and was making inquiries about the Commission’s 

Decision in this matter and the extent of the Company’s new CCN. Mr. Walker 

had some indication that Robson or its affiliates were looking at purchasing 

property in the same area. 
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What are your conclusions, based upon your review of Mr. Poulos’s 

testimony, of Cornman Tweedy’s cooperation with the Company 

concerning the Company’s ability to file a certificate of assured water 

supply and main extension agreement for what is now the Cornman 

Tweedy property? 

Cornman Tweedy has refused to cooperate with the Company to complete the 

process of filing the certificate of assured water supply or entering into a main 

extension agreement. I will point out that Decision No. 66893 instructs the 

Company to file a copy of a certificate of assured water supply for two 

developments, as discussed in my testimony - Post Ranch and Florence Country 

Estates and a main extension agreement for the CCN expansion area. As also 

discussed in my direct testimony, the cooperation of both developers is required 

for the Company to comply with the Decision’s conditions. 

As noted in my direct testimony, the Post Ranch developer has cooperated with 

the Company, and the Company obtained, in February 2006, the certificate of 

assured water supply for the Post Ranch development. The Post Ranch 

developer will soon execute a main extension agreement for the Post Ranch 

development and the Company will file it with the Commission following its 

receipt . 

In contrast, Mr. Poulos’s testimony confirms that Cornman Tweedy never had 

any intention of cooperating with the Company in the Company’s efforts to obtain 

a certificate of assured water supply or a main extension agreement for the 

Cornman Tweedy development. 
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A. 

Q. 

A. 

Q. 

A. 

Please describe your efforts to obtain the certificate of assured water 

supply and the main extension agreement from Cornman Tweedy. 

I have had several communications with Mr. Poulos since April 2005. In 

particular, in early April 2005, Mr. Poulos, by telephone, stated that the 

Company’s CCN was (in his opinion) now void and that Cornman Tweedy’s sister 

company, Picacho Water Company, intended to provide water service to the 

property. The Company also sent a letter to Cornman Tweedy dated June 7, 

2006, requesting that it enter into the main extension agreement and complete 

the assured water supply process. Cornman Tweedy has not responded to this 

letter. (Exhibit WMG-14) 

Did anyone from Cornman Tweedy notify you at that time that they did not 

need water service for their development? 

No. In fact, Mr. Poulos seemed very certain that the need for service would 

expand in the near future, but that Cornman Tweedy intended to have its own 

subsidiary, Picacho Water Company, take over the Company’s CCN and serve 

the development. 

What actions did Cornman Tweedy take which show they need water 

service for their development? 

Cornman Tweedy filed an application for an analysis of an assured water supply 

with the Arizona Department of Water Resources on October 18, 2004, which 

included the Florence Country Estates development (Exhibit WMG-15). This was 

a first step in obtaining certificates of assured water supply for a larger 

development, which Cornman Tweedy intended to develop. That is when 
U \CCLMCASA GPANDEWICACHO WATER COWEBUTTAL TESTIMONnGARFIELD~RE8UTTAL_D2_070606_513PM DOC 
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4. 

Cornman Tweedy first started to actively undermine the Company’s request for 

an extension of time to comply with conditions in Decision No. 66893. 

Cornman Tweedy requested water service from Picacho Water Company (see p. 

13 of Mr. Poulos’s testimony), on April 7, 2005. It is clear that Cornman 

Tweedy’s intentions have always been to block the Company’s efforts to 

successfully fulfill the conditions of Decision No. 66893. Cornman Tweedy knew 

that because of Cornman Tweedy’s own actions, the Company would be 

prevented from satisfying those conditions. 

Mr. Poulos testifies that Cornman Tweedy has no present plans to finish 

the process of obtaining a certificate of assured water supply. However, he 

also testifies that Cornman Tweedy has obtained an analysis of assured 

water supply from the Arizona Department of Water Resources for the 

Cornman Tweedy property that is included in the Company’s CCN 

extension that was approved in Decision No. 66893. What is the 

significance of an analysis of assured water supply, as compared to a 

certificate of assured water supply, for the Cornman Tweedy property? 

First of all, Cornman Tweedy’s decision not to complete the process the Florence 

Country Estates developer initiated to obtain a certificate of assured water supply 

for its property again confirms its determination to frustrate the Company’s ability 

to comply with the conditions of Decision No. 66893. Also, Cornman Tweedy 

failed to inform the Company that it was filing an analysis of assured water 

supply with the Arizona Department of Water Resources (the “Department”). The 

Company learned about this filing after reviewing the Arizona Department of 

Water Resource’s records. 
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4. 

Clearly, obtaining an analysis of assured water supply is a significant step toward 

development and it satisfies Staffs objective, which I will address below, that a 

water company this is granted a new CCN can show that adequate water is 

available for a development. 

An analysis of assured water supply not only proves that water supplies are 

adequate (assured) to serve a development which is the subject of such an 

analysis, but once approved by the Department, essentially locks up or allocates 

those physical supplies to those developments for at least ten years. 

Accordingly, the analysis of assured water supply for the Cornman Tweedy 

property has been approved by the Department, demonstrating adequate 

supplies for the development (Exhibit WMG-16). 

Mr. Poulos testified that the Company “has not been willing to engage in 

meaningful settlement discussions” with Cornman Tweedy. Do you agree 

with his assessment? 

No, I do not. As directed by the Commission, the Company met and conferred 

with Cornman Tweedy representatives, Mr. Poulos and Peter Gerstman, Vice 

President and General Counsel, on July 12, 2005 to discuss these issues for 

approximately two and one-half hours at the Company’s office attended by me, 

other Company officers and the Company’s legal counsel. At that meeting, Mr. 

Poulos and Mr. Gerstman did not waver from their position that plans to develop 

the property were moving forward and that their subsidiary, Picacho Water 

Company, not the Company, would be the water provider. 
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A. 

Q. 

A. 

Q. 

A. 

Did Cornman Tweedy discuss the status of the certificate of assured water 

supply or request a main extension agreement? 

No. Cornman Tweedy did not discuss the status of the certificate of assured 

water supply or request a main extension agreement. 

During the July 12, 2005 meeting, did anyone with Cornman Tweedy state 

that no water service was needed for the development or that it had been 

withdrawn from development? 

No. To the contrary, they made it clear that Cornman Tweedy acquired the 

property for the purpose of developing it and was looking to acquire additional 

properties in the adjacent area for it to develop. 

You testified that Cornman Tweedy requested water service from Picacho 

Water Company. Do you know, or did anyone from Cornman Tweedy 

explain to you, why they requested water service from Picacho Water 

Company? 

It was clear from our discussions that Cornman Tweedy intended for its affiliate, 

Picacho Water Company, to serve its property. 
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A. 

Q. 

4. 

I 

Did Picacho Water Company, Cornman Tweedy, or anyone else ever object 

to the extension of the Company's CCN while the Commission was 

considering the Company's CCN application in this case? 

No, none of these entities objected or intervened and the Company and the Staff 

were the only parties. In fact, Cornman Tweedy's predecessor, the developer of 

Florence Country Estates, actively supported the Company's CCN application. 

II. REBUTTAL TO THE STAFF REPORT 

What are your comments concerning the Staff Report filed on June 12, 

20063 

The conditions attached to CCN orders should be as few in number as possible, 

especially when they relate to matters outside the utility's control. The best 

procedure, in the Company's view, is for the Staff and the Commission to require 

as much information as necessary from the CCN applicant during the application 

and hearing process so that proceedings, such as the one in which we are now 

engaged, are not necessary. The Staff and the Commission should require the 

applicant to present the information they believe is necessary to satisfy the 

showing concerning the public interest but, once that is determined and the CCN 

is granted, as it was in this case, that should be the end of the inquiry and the 

conditions should be deemed satisfied. 

Even so, if the Commission finds it necessary to continue to condition CCN 

orders, the Company recommends providing a longer time period (at least two 

years) to comply with the conditions that the Staff now supports. In addition, 
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A. 

where physical supplies are shown to be adequate such as in an analysis of 

assured water supply or a demonstration of physical availability, a certificate of 

assured water supply should not be required. The Company also agrees that it is 

not necessary to file main extension agreements as CCN conditions, as A.A.C. 

R14-2-406 already requires such agreements to be filed with the Commission for 

a pprova I. 

Finally, the Company urges the Commission and Staff to acknowledge, both in 

formulating its recommendations on conditions and on extensions of time to 

comply with them, that the developer, not the utility, controls the compliance 

timetable. It is not sound regulatory policy to make a utility responsible for 

satisfying a condition that it does not control and, in effect, penalize the utility if 

the developer needs more time or, as in this case, especially where the 

developer can actively subvert the utility's efforts to fulfill the requirements in the 

Commission decision granting the CCN extension. 

The Staff Report suggests that Staff consider whether any changes in 

circumstances support the need for an extension of time for a utility to 

comply with the conditions in a CCN decision. Are there any such changes 

in circumstances in this case? 

Yes. The developer, Cornman Tweedy, has refused to cooperate with the 

Company to satisfy the conditions and has actively sought to interfere with and 

frustrate the Company's efforts to comply with those conditions. Cornman 

Tweedy caused the former owner of the Cornman Tweedy property who had 

requested service from Arizona Water and actively supported the Company's 

CCN application to withdraw its certificate of assured water supply application 
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4. 

Q. 

4. 

and has failed to respond to the Company about entering into a main extension 

agreement. 

But doesn’t Cornman Tweedy stand to benefit by cooperating with the 

Company to satisfy those conditions as expeditiously as possible? 

Yes, of course. Having an experienced and reliable water utility like Arizona 

Water Company authorized to provide service should be very beneficial to 

Cornman Tweedy and all of the water utility customers ultimately residing in the 

development. But, in this case, Cornman Tweedy is subverting the Company’s 

efforts to comply with the conditions of the CCN decision in the misguided hope 

that the Commission will rescind the Company’s CCN extension to pave the way 

for Cornman Tweedy’s sister-company, Picacho Water Company, to apply for a 

CCN to take over the area the Commission already granted to the Company. 

Clearly, that motive is improper because it is intended to attack a final 

Commission decision granting the CCN to the Company. 

In addition, Mr. Poulos has failed to disclose his true motive - namely, that 

Cornman Tweedy seeks to have its sister company, Picacho Water Company, 

provide service to the Cornman Tweedy property. 

Are there any other changes in circumstances that would provide support 

for extending the time for the Company to provide the certificates of 

assured water supply and main extension agreements? 

Yes. In reliance on the Commission having granted the Arizona Water Company 

CCN extension in this case, a number of other landowners and developers have 

contacted the Company for water utility service to their developments within this 

CCN. They are: JBC Development, Storey Farms, AG Robertson, Springwater 
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3. 

1. 

Pointe, LLC, Hacienda Estates and Hacienda Highlands, as discussed on pages 

13-14 of Michael J. Whitehead's direct testimony in this matter. 

Does this complete your rebuttal testimony? 

Yes, it does. 
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ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFICE OF ASSURED WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

(602) 41 7-2460 

1 

NOTICE OF INTENT TO SERVE FOR PRIVATE WATER COMPANIES 

2 3 4 5 6 

SubdivisionIDevelopment Name: Hacienda Estates 

Owner: Casa Grande 80, LLC 

Number 
of Lots 

275 

Private Water Company ("PWC") Name: Arizona Water Company - Casa Grande 
(If the water provider has several divisions, please specify in which service area the subdivision is located.) 

ADWR Service Area Right Number: 56-001 307.0000 ADEQ Public Water System Number: 11-009 
(Number can be found on ADWR Annual Reports) 

Will Development be served from the PWC's existing, or an extension of, the water distribution system?lS_ Yes- No 

(Please indicate the number valid for this subdivision) 

If no, will the PWC be establishing a new service area right to serve the Development') Y e s  No 
If yes, what type of right will be used to establish the service area right 
If the Development is not served from the existing, or an extension of, the water distribution system, a new service area 
right must be established before a Certificate of Assured Water Supply will be issued. Please contact your local AMA 
office for more information on establishing a new service area right. 

Person per On-Site Residential On-Site Non-Residential Total On-Site 
Housing Unit GPCD Demand (af/yr) Demand (aflyr) Demand (aflyr) 

3.0 163 1 15.50 35.38"" 150.88 

Is the Development within the PWC's existing Certificate of Convenience and Necessity ("CC&N")?L Yes- No 
If no, has an application for an extension of the CC&N been filed?- Yes- No 
If yes, date of submittal: 
Please include a copy of the application for extension and reference as an attachment: 
If the Development is not within the PWC's CCSlN, a Certificate of Assured Water Supply will not be issued until the 
CC&N has been extended to include the Development. 

Approved?- Yes- No 

Arizona Water Company (the 'Company") certifies that the Development is within the Company's existing CC&N or that it has filed 
an application with the ACC to extend its CC&N to include the Development and that it will provide water service to the 
Development, subject to the Company's Terms and Conditions for the Provision of Water Service, and all other applicable Tariffs 
on file with the Arizona Corporation Commission ("ACC"), with an amount of water sufficient to satisfy water demands of the 
Development, which are estimated above. This Notice of Intent to serve is conditioned upon the Company's receipt of all 
necessary approvals from the ACC and other regulatory agencies and the Company's receipt of all necessary permits. The 
Company further certifies that the Development will be served from the existing, or an extension of the existing water distribution 
system and, if not, a new service area right will be established using the water right specified above. The Company acknowledges 
that it has reviewed the total estimated water demand of this subdivision. 

Michael J. Whitehead Vice President - Engineering 43/06 
Company Representative Signature Name Title Date 

CAWS Applicant Signature Name Title Date 
KD 
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1 2 3 4 5 

Number Person per On-Site Residential On-Site Non-Residential 
of Lots Housing Unit GPCD Demand (aflyr) Demand (aflyr) 

266 3.0 163 111.73 33.57*** 

I 
I 

6 

Total On-Site 
Demand (aflyr) 

145.30 

ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFICE OF ASSURED WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

(602) 41 7-2460 

NOTICE OF INTENT TO SERVE FOR PRIVATE WATER COMPANIES 

SubdivisionlDevelopment Name: Hacienda Highlands 

Owner: Casa Grande 76, LLC 

Private Water Company ("PWC") Name: Arizona Water Company - Casa Grande 
(If the water provider has several divisions, please specify in which service area the subdivision is located.) 

ADWR Service Area Right Number: 56-001307.0000 ADEQ Public Water System Number: 11-009 
(Number can be found on ADWR Annual Reports) (Please indicate the number valid for this subdivision) 

Will Development be served from the PWC's existing, or an extension of, the water distribution system?A Yes- No 
If no, will the PWC be establishing a new service area right to serve the Development'?? Y e s  No 
If yes, what type of right will be used to establish the service area right 
If the Development is not served from the existing, or an extension of, the water distribution system, a new service area 
right must be established before a Certificate of Assured Water Supply will be issued. Please contact your local AMA 
ofice for more information on establishing a new service area right. 

Arizona Water Company (the "Company") certifies that the Development is within the Company's existing CC&N or that it has filed 
an application with the ACC to extend its CC&N to include the Development and that it will provide water service to the 
Development, subject to the Company's Terms and Conditions for the Provision of Water Service, and all other applicable Tariffs 
on file with the Arizona Corporation Commission ("ACC"), with an amount of water SUffiCient to satisfy water demands of the 
Development, which are estimated above. This Notice of Intent to serve is conditioned upon the Company's receipt of all 
necessary approvals from the ACC and other regulatory agencies and the Company's receipt of all necessary permits. The 
Company further certifies that the Development will be served from the existing, or an extension of the existing water distribution 
system and, if not, a new service area right will be established using the water right specified above. The Company acknowledges 
that it has reviewed the total estimated water demand of this subdivision. 

Michael J. Whitehead Vice President - Engineering 4/3/06 
Name Title Date 

CAWS ADDlicant Signature Name Title Date . .  
KO 
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ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFICE OF ASSURED WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

(602) 41 7-2460 

4 5 6 

On-Site Residential On-Site Non-Residential Total On-Site 
Demand (aWyr) Demand (af/yr) Demand (af/yr) 

196.94 78.34 275.28 

NOTICE OF INTENT TO SERVE FOR PRIVATE WATER COMPANIES 

Subdivision/Development Name: Springwater Pointe 

Owner: Springwater Pointe, L.L.C., an Arizona limited liability company 

Private Water Company ("PWC") Name: Arizona Water Company - Casa Grande 
(If the water provider has several divisions, please specify in which service area the subdivision is located.) 

ADWR Service Area Right Number: 56-001 307.0000 ADEQ Public Water System Number: 11-009 
(Number can be found on ADWR Annual Reports) (Please indicate the number valid for this subdivision) 

Will Development be served from the PWC's existing, or an extension of, the water distribution system?_X Yes- No 
If no, will the PWC be establishing a new service area right to serve the Development?? Y e s  No 
If yes, what type of right will be used to establish the service area right 
If the Development is not served from the existing, or an extension of, the water distribution system, a new service area 
right must be established before a Certificate of Assured Water Supply will be issued. Please contact your local AMA 
office for more information on establishing a new service area right. 

Is the Development within the PWC's existing Certificate of Convenience and Necessity ('CC&N'')?IL Yes - No 
If no, has an application for an extension of the CC&N been filed?- Yes- No 
If yes, date of submittal: 
Please include a copy of the application for extension and reference as an attachment: 
If the Development is not within the PWC's CC&N, a Certificate of Assured Water Supply will not be issued until the 
CC&N has been extended to include the Development. 

Approved?, Yes- No 

Number Person per 
of Lots Housin Unit 

Arizona Water Company (the "Company") certifies that the Development is within the Company's existing CC&N or that it has filed 
an application with the ACC to extend its CC&N to include the Development and that it will provide water service to the 
Development, subject to the Company's Terms and Conditions for the Provision of Water Service, and all other applicable Tariffs 
on file with the Arizona Corporation Commission ("ACC"), with an amount of water sufficient to satisfy water demands of the 
Development, which are estimated above. This Notice of Intent to serve is conditioned upon the Company's receipt of all 
necessary approvals from the ACC and other regulatory agencies and the Company's receipt of all necessary permits. The 
Company further certifies that the Development will be served from the existing, or an extension of the existing water distribution 
system and, if not, a new service area right will be established using the water right specified above. The Company acknowledges 
that it has reviewed the total estimated water demand of this subdivision. 

Mike Loggins Engineer 6/8/06 
Name Title Date 

CAWS Applicant Signature Name Title Date 
val 
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DOCIUKEDBV I NILLIAM A. MUNDELL 
VlARC SPITZER 1 
dIKE GLEASON I 1-w I CRISTIN K. MAYES 

N THE MATTER OF THE APPLICATION OF 
?ICACHO WATER COMPANY FOR AN 
ZXTENSION OF ITS CERTIFICATE OF 
ZONVENENCE AND NECESSITY TO PROVIDE 
WATER SERVICE IN PINAL COUNTY, 
4FUZONA. 

N THE MATTER OF THE APPLICATION OF 
)ICACHO SEWER COMPANY FOR AN 
ZXTENSION OF ITS CERTIFICATE OF 
SONVENIENCEAND NECESSITY TO PROVIDE 
SEWER SERVICE IN PINAL COUNTY, 
4RIZONA. 

DOCKET NO. W-03528A-04-0641 

DOCKET NO. SW-03709A-04-0642 

DECISIONNO. 67670 

OPINION AND ORDER 

>ATE OF HEARING: January 19,2005 

’LACE OF HEARING: Phoenix, Arizona 

IDMINISTRATIVE LAW JUDGE: Teena Wolfe 

WPEARANCES: Mr. Jim Poulos, Vice President and General 
Manager, on behalf of Picacho Water Company 
and Picacho Sewer Company; and 

Ms. Lisa A. Vandenberg, Staff Attorney, Legal 
Division, on behalf of the Utilities Division of 
the Arizona Corporation Commission. 

BY THE COMMISSION: 

On September 2, 2004, Picacho Water Company (“PWC’) and Picacho Sewer Company 

“PSC”) each filed with the Arizona Corporation Commission (“Commission”) an application to 

xtend the territory under their existing Certificates of Convenience and Necessity (“CC&Ns”). 

On November 1, 2004, the Commission’s Utilities Division (“Staff) filed letters in each 

locket indicating that both the above-captioned applications were sufficient. 

On November 9,2004, by Procedural Order, these matters were consolidated for purposes of 

iearing, and a hearing was scheduled for January 19,2005. 

:Wearing\TWolfe\WatCNExtOrdU)4-0642, doc 1 
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On November 30, 2004, PWC and PSC filed certification that they provided notice of the 

applications and hearing in accordance with the Commission’s Procedural Order. 

Also on November 30, 2004, PWC and PSC filed amendments to their CC&N extension 

applications. The amendments eliminated an area consisting of 563 acres from both PWC’s and 

?SC’s extension requests. 

On December 30,2004, Staff filed its StaffReport on the applications. 

On January 13, 2005, PWC and PSC jointly filed the direct testimony of Jim Poulos in 

response to the Staff Report. 

On January 19, 2005, a full public hearing was convened before a duly authorized 

4dministrative Law Judge of the Commission at its offices in Phoenix, Arizona. PWC’s and PSC’s 

Vice President and General Manager appeared on their behalf and Staff appeared with counsel. At 

.he conclusion of the hearing, the matter was taken under advisement pending submission of a 

Recommended Opinion and Order to the Commission. 
* * * * * * * * * * 

Having considered the entire record herein and being fully advised in the premises, the 

2ommission finds, concludes, and orders that: 

FINDINGS OF FACT 

1. PWC is an Arizona corporation that was granted authority by the Commission in 

lecision No. 61266 (November 25, 1998) to provide water utility service to a 3,000 acre age- 

aestricted master planned development called Robson Ranch located south of Casa Grande near I- 10 

md Toltec Road in Pinal County, Arizona. 

2. PSC is an Arizona corporation that was granted authority by the Commission in 

lecision No. 61994 (October 9, 1999) to provide sewer utility service to the same area granted to 

’WC in Decision No. 61266. 

3. PWC and PSC are affiliated with Robson Communities, Inc. (“Robson”), a developer 

If master-planned communities in Arizona and in Texas. In association with some of its Arizona 

levelopments, Robson Communities has formed and operates Pima Water Company, Pima Sewer 

:ompany, Ridgeview Utility Company, Lago Del Oro Water Company, Saddlebrooke Utility 
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Company, and Quail Creek Water Company, which companies together provide utility services to 

approximately40,000 customers in the State of Arizona. 

4. 

CC&Ns. 

5. 

On September 2, 2004, PWC and PSC filed applications for extension of their 

On November 20, 2004, PWC and PSC each filed amendments to their respective 

applications eliminating a portion of their requested extension areas. PWC’s resulting requested 

extension area is set forth in Exhibit A, attached hereto and incorporated herein by reference, and 

PSC’s resulting requested extension area is set forth in Exhibit B, attached hereto and incorporated 

herein by reference. 

6. 

7. 

Notice of the applications was provided in accordance with the law. 

On December 30, 2004, Staff filed its Staff Report recommending conditional 

2pproval of the applications following a hearing. 

8. PWC and PSC are not currently providing service, but anticipate serving their first 

3ermanent customers in their currently certificated territories in the first part of 2006. 

9. Robson is now planning to develop an additional project called EJR Ranch in an area 

idjacent to Robson Ranch. EJR Ranch is being planned as a non age-restricted residential 

levelopment of approximately 8,000 homes. The owners of the property on which EJR Ranch will 

E developed have requested service from PWC and PSC. PWC and PSC’s witness stated that the 

:ompanies anticipate providing service to the EJR Ranch area sometime in 2007. 

10. The PWC water system currently consists of two equipped wells with a combined 

:apacity of 4,300 gallondminute, a 1,000,000 gallon storage tank and a pumping station. In 

iddition, PWC has 13 un-equipped wells that can provide a minimum of 1,000 gallordminute each, 

for total production capacity of at least 17,300 gallondminute. Staff estimated the demand for the 

:xisting and proposed CC&N territory at build out, and determined that PWC’s total production 

:apacity exceeds the projected demand. 

1 1. PWC’s two equipped wells have arsenic levels of 3 milligrams per liter (“’) and 

17 pgA. PWC has prepared an arsenic blending plan for these wells that will result in the blended 

water meeting the United States Environmental Protection Agency’s (“EPA’s’’) new Maximum 

3 
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Sontaminant Level (“MCL”) of 10 pg/l for arsenic. 

12. At this time, PWC anticipates that in the event its additionalwells are high in arsenic 

and if it cannot meet the EPA’s new MCL by blending from those wells, it will utilize a granular 

ferric hydroxide adsorption process for arsenic removal. 

13. Staff concluded that PWC can develop and construct adequate water storage and 

production to serve its anticipated customer base, and can treat and provide water that will meet the 

water quality standards required by Title 18, Chapter 4 of the Arizona Administrative Code. 

14. The PSC sewer treatment system currently consists of a 250,000 gallon per day 

sequencing batch reactor facility. PSC holds a Reuse Permit, an Aquifer Protection Permit, and has 

m approved Central Arizona Association of Governments (“CAAG”) $208 management plan. This 

xiginal CAAG plan provides for an ultimate wastewater treatment plant capacity of 1.25 million 

Zallons per day (“MGD”). 

15. Based on the addition of the EJR Ranch to its service territory, PSC plans to expand 

,he existing treatment facility in three additional phases, up to a 4.5 MGD capacity. PSC believes 

hat due to the topography of the additional EJR Ranch service territory, it will probably be 

xonomically justifiable to relocate the facility to optimize sewage collecting and pumping costs. 

’SC plans to relocate the facility by its second expansion phase. 

16. PSC provided Staff with a draft copy of the amendment to its Central Arizona 

4ssociation of Governments (“CAAG”) $ 208 management plan. Staff evaluated PSC’s wastewater 

ilanning and design documents and concluded that PSC can design and construct adequate 

Wastewater collection, treatment and disposal facilities to serve the projected customer base. 

17. PWC and PSC anticipate internally financing the water and sewer facilities necessary 

o serve the proposed extension areas with a combination of equity and debt, and may seek authority 

’or long-term capitalization subsequent to start-up of operations. 

18. No other municipal or public service corporations provide water or sewer service in 

he proposed service areas described in Exhibits A and B. 

19. There is a public need and necessity for water and sewer service to the requested 

:xtension areas. 
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20. 

21. 

PWC is located within the Pinal Active Management Area (“MA”). 

Robson, the developer of Robson Ranch, currently holds a Certificate of Assured 

Water Supply (“CAWS”) issued by the Arizona Department of Water Resources (“ADWR’). 

22. Because PWC and PSC are not yet operational, no historical compliance data is 

ivailable fkom the Arizona Department of Environmental Quality (“ADEQ’). 

23. PWC and PSC have no outstanding compliance issues with the Commission. 

24. PWC and PSC have requested a Pinal County franchise for the proposed extension 

ueas. Staff recommends that PWC and PSC be required to file with the Commission copies of the 

Pinal County franchises within 365 days of this Decision. 

25. Staffrecommends that PWC and PSC be required to charge their authorized rates and 

:harges in the authorized extension areas. 

26. Staff recommends that the Commission approve PWC’s application subject to 

:ompliance with the following conditions, and that this Decision be considered null and void without 

urther Order should PWC fail to meet the conditions within the time specified: 

that PWC file with Docket Control a backflow prevention tariff and a 
curtailment tariff within 60 days of any decision in this matter; 

that PWC file with Docket Control a copy of the ADEQ Approval to Construct 
within 12 months of any decision in this matter; 

that PWC file with Docket Control a report on the arsenic levels of the 
production wells and associated treatment within 365 days of any decision in 
this matter; 

that PWC file with Docket Control a copy of its amended or updated 
Designation of Assured Water Supply within two (2) years of any decision in 
this matter; and 

that PWC notifj the Compliance Manager of the Commission’s Utilities 
Division 30 days prior to initiating service to customers in the proposed service 
area. 

27. Staff recommends that the Commission approve PSC’s application subject to 

,ompliance with the following conditions, and that this Decision be considered null and void without 

urther Order should PSC fail to meet the conditions within the time specified: 

that PSC file with Docket Control a copy of the CAAG $ 208 Plan 
Amendment approval relating to this CC&N extension within 365 days from 
the effective date of the final decision in this matter; 

5 
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0 that PSC file with Docket Control a copy of the ADEQ Aquifer Protectior 
Permit with 24 months of any decision in this matter; and 

that PSC noti@ the Compliance Manager of the Commission's Utilitie: 
Division 30 days prior to initiating service to customers in the proposed servicc 
area. 

In the Clarifications to Staff Report PWC and PSC filed on January 13,2005, PWC 

md PSC stated that the developer in the proposed extension area will be obtaining a CAWS, and that 

'WC's CC&N extension should therefore be conditioned on PWC filing a CAWS, not a Designation 

If Assured Water Supply. Staff did not object. 

28. 

29. In the Clarifications to Staff Report that PWC and PSC filed on January 13, 2005, 

'WC requested that it be allowed an additional year beyond Staffs recommended 12 months to file 

he ADEQ Approval to Construct, and an additional year beyond Staffs recommended two years to 

ile a copy of the developer's CAWS. PSC requested that it be allowed an additional year beyond the 

14 months recommended by Staff to file a copy of its ADEQ Aquifer Protection Permit. PWC and 

'SC stated that they are requesting the additional time for compliance due the time it will take them 

3 receive Planned Area Development approval from Pinal County, which is a necessary step prior to 

he developer applying for the CAWS from ADWR and PSC applying to ADEQ for the Aquifer 

'rotection Permit. 

30. At the hearing, Staffs witness stated that Staff believes that two years is appropriate 

Dr this case, but that Staff would be willing to consider extensions in the future if unforeseen 

ircumstances cause a delay in PWC or PSC obtaining the required documentation &om ADWR or 

LDEQ. In the alternative, Staff recommended that if PWC or PSC are granted the requested 

dditional year for compliance with Staffs recommendations in this Decision, that no opportunity for 

n extension of time for compliance should be granted. 

31. According to their witness, PWC and PSC anticipate providing service to the EJR 

.anch area sometime in 2007. Based on this expected timeframe for commencing the provision of 

ervice, the compliance timefi-ames recommended by Staff in the Staff Report are reasonable. 

32. Staffs recommendations in Findings of Fact Nos. 24 through 27 are reasonable, but in 

eu of the recommended condition in Findings of Fact No. 26 that PWC file a copy of its amended or 
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updated Designation of Assured Water Supply within two years of any decision in this matter, we 

will require that PWC instead file a copy of the developer’s CAWS within two years of this Decision. 

CONCLUSIONS OF LAW 

1. PWC and PSC are public service corporations within the meaning of Article XV of the 

Arizona Constitution and A.R.S. $9 40-281’40-282 and 40-252. 

2. The Commission has jurisdiction over PWC and PSC and the subject matter of the 

applications. 

3. 

4. 

Notice of the applications was provided in accordance with the law. 

There is a public need and necessity for water utility service in the proposed service 

area described in Exhibit A. 

5. There is a public need and necessity for sewer utility service in the proposed service 

area described in Exhibit B. 

6, PWC and PSC are fit and proper entities to receive extensions of the service territory 

mder their CC&Ns. 

7. Approval of the requested extensions to PWC’s and PSC’s service territories as 

iescribed in Exhibits A and B is in the public interest, subject to PWC’s and PSC’s compliance with 

he Staff recommendations set forth in Findings of Fact Nos. 24 through 27, as modified by Findings 

I f  Fact No. 32, above. 

8. The application to extend PWC’s service territory under its CC&N to include the area 

iescribed in Exhibit A should be granted subject to the conditions set forth in Findings of Fact No. 

!6, as modified by Findings of Fact No. 32, above. 

9. The application to extend PSC’s service territory under its CC&N to include the area 

lescribed in Exhibit B should be granted subject to the conditions set forth in Findings of Fact No. 27 

ibove. 

ORDER 

IT IS THEREFORE ORDERED that the application of Picacho Water Company to extend the 

service territory under its existing Certificate of Convenience and Necessity to include the area 

lescribed in Exhibit A is hereby granted, conditioned upon its timely compliance with the conditions 

7 67670 DECISION NO. 
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set forth in Findings of Fact NO. 26, as modified by Findings of Fact No. 32, hereinabove. 

IT IS FURTHER ORDERED that the application of Picacho Sewer Company to extend th 

service territory under its existing Certificate of Convenience and Necessity to include the are 

described in Exhibit B is hereby granted, conditioned upon its timely compliance with the condition 

set forth in Findings of Fact No. 27 hereinabove. 

IT IS FURTHER ORDERED that Picacho Water Company shall charge its authorized rate 

2nd charges in the extension area. 

IT IS FURTHER ORDERED that Picacho Sewer Company shall charge its authorized rate 

md charges in the extension area. 

IT IS FURTHER ORDERED that Picacho Water Company shall file with the Commission’ 

locket Control copies of its Pinal County franchise within 365 days of this Decision. 

IT IS FURTHER ORDERED that Picacho Sewer Company file with the Commission’! 

locket Control copies of its Pinal County franchisewithin 365 days of this Decision. 
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IT IS FURTHER ORDERED that in the event either Picacho Water Company or Picachc 

Sewer Company requests an extension of time to make any of the compliance filings ordered herein 

:he Commission’s Utilities Division Staff shall docket a formal response to such request within thirt} 

lays of the request. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION. 

COMMISSIONER COMMISSIONER 

*a 
COMMISSIONEW 

IN WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive 
Secretary of the Arizona Corporation Commission, have 
hereunto set my hand and caused the official seal of the 
Co ission to be affixed at the Capitol, in the City of Phoenix, 
this?”’ day of ?‘Vu& ,2005. 

USSENT 

/IS S ENT 
Rmj 

9 67670 DECISION NO. 



c 
L 

I 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

SERVICE LIST FOR: PICACHO WATER COMPANY AND PICACHO 
SEWER COMPANY 

DOCKETNOS. W-03528A-04-0641 AND SW-03709A-04-0642 

Jim Poulos 
Picacho Water Company 
Picacho Sewer Company 
9532 East Riggs Road 
Sun Lakes, AZ 850 16 

Christopher Kempley, Chief Counsel 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, AZ 85007 

Ernest G. Johnson, Director 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, AZ 85007 
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Leaal Description 

Robson Ranch Casa Grande 
8 1 -Acre Addition 

August 3 1,2004 

A Parcel of land located in Section 3,T.7S., R.7E., of the Gila and Salt River Meridian, 
Pinal County, Arizona, more particularly described a s  follows; 

COMMENCING at the Northwest Corner of said Section 3; 

THENCE along the North h e  of said Section 3, N89"46'32"E, a distance of 1324.88 
feetto the POINT OF BEGINNING; 

THENCE'S00"O5'32"Wl a distance of 2657.36 feet to the Southwest corner of this 
parcel; 

THENCE N89"34'55"E, a distance of 1334.62 feet to the -S o u t h  e a s t corner of this 
parcel; 

THENCE N00"06'38"W1 a distance of 2652.78 feet to the North Quarter Corner of said 
Section 3 ,  also being the Northeast corner of this parcel; 

THENCE along the North line of said Section 3, S89"46'32'Wl a distance of 1325.21 to 
the POINT OF BEGINNING. 

The above described parcel contains 3,530,926 square feet or 81.06 acres, more or 
less. 

Page 1 of 1 
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Proposed Addition to Picacho Water Company 
(Dermer Parcel) 

August 30,2004 

A parcel of land located in Sections 27, 28, 32, 33, and 34, T.6S., R7E., of the Gila and Salt River 
Meridian, Pinal County, Arizona, more particularly described as follows: 

BEGINNING at the South Quarter Corner of said Section 32; 

THENCE along the North-South Midsection Line of said Section 32, N00'03'00"E. a distance of 
2,644.70 feet to the Center Quarter Corner of said Section 32; 

THENCE continuing along said North-South Midsection line N00"03'00"E, a distance of 2,660.1 5 
feet to the North Quarter Corner of said Section 32; 

THENCE along the North line of said Section 32, S89"54'24"E, a distance of 2,647.58 feet to the 
Northeast Comer of said Section 32; 

THENCE along the East line of said Section 32, S00"03'34"E, a distance of 2,658.61 feet to the East 
Quarter Corner of said Section 32; 

THENCE continuing along said East line, SOO"O3'1 I"E, a distance of 1,326.56 feet to the Northwest 
Corner of the South half of the Southwest Quarter of said Section 33; 

THENCE along the North line of said South half, N89'52'39"E, a distance of 2,665.80 feet to the 
North-South Midsection line of said Section 33; 

THENCE along said North-South Midsection line, N00°06'24"E, a distance of 1,331.08 feet to the 
Center Quarter of said Section 33; 

THENCE along the East-West Midsection Line of said Section 33, N89"46'50"E, a distance of 
2,666.00 feet to the East Quarter Corner of said Section 33; 

THENCE along the East line of said Section 33, N0Oo06'56"E, a distance of 1,335.46 feet to the 
Southeast Corner cf  the Northeast Quarter of the Northeast Quarter of said Section 33; 

THENCE 589"42'40'W, a distance of 1,333.11 feet to the Northeast Corner of the Southwest 
Quarter of the Northeast Quarter of said Section 33; 

THENCE N00"06'40"E, a distance of 1,333.85 feet to the Southwest Corner of the East One Half of 
the Southeast Quarter of said Section 28; 

Page 1 of 3 
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Lead Description 

Proposed Addition to Picacho Water Company 
(Dermer Parcel) (Cont.') 

August 3 0,2004 

THENCE along the South line of said Section 28, S89'38'30'W, a distance cf 1,333.23feet to the 
South Quarter Comer cf said Section 28; 

THENCE along the North-South Midsection Line of said Section 28, N00"34'17"EI a distance cf 
2,663.48feet to the Center Quarter Corner cf said Section 28; 

THENCE continuing along said North-South Midsection line, N00"34'17"EI a distance cf 2,680.43 
feet to the N o h  Quarter Corner cf said Section 28; 

THENCE along the Noh  line of said Section 28, S'89"41'26"EI a distance of 2,647.59 feet to the  
Northwest Comer of said Section 27; 

THENCE along the N o h  ljne cf said Section 27, N89"45'38"EI a distance cf 2,653.73 feet to the 
N o h  Quarter Corner cf said Section 27; 

THENCE along the North-South Midsection line, SOO"19'09'Ww, a distance cf 2,661.46 feet to the 
Center Quarter Comer cf said Section 27; 

THENCE continuing along the North-South Midsection Line cf said Section 27, S00~19'09''W, a 
distance of2,661.61 feetto the South Quarter Comer of said Section 27; 

THENCE along the North-South Midsection Line of said Section 34, S0O012'O7"w, a distance cf 
1,778.63 feet to the southeasterly line 6 the Florence-Casa Grande Canal, per A.L.T.A. Survey 
created by B & R Engineering, Inc., Project#919500, Casa Grande 7 800 Acres, as evidenced by the 
southeasterly edge ofthe southerly dirt access road that abuts said Canal; 

T " C E  along said Southeasterly line, N40"I 1'45"E, a distance cf 1, l  11.79feet to the beginning d 
a tangent curve, concave to the southeast, having a radius cf 285.00 feet; 

THENCE northeasterly along the said curve,through a central angle of45'44'36", an arc distance cf 
227.54 feet; 

T"CEN85"56'21"E, a distance cf 100.95feet; 

THENCE N88"25'57"E, a distance cf 988.19 feetto the beginning cf a tangent curve, concave to the 
northwest, having a radius of 344.00 feet; 

THENCE northeasterly along the said curve, through a central angle of 5 1 "58'23", an arc distance of 
3 12.04 feet; 

THENCE N36"27'34"E, a distance cf 75.32 feet to the beginning cf a tangent curve, concave to the 
northwest, having a radius of 520.00 feet; 

THENCE northeasterly along the said curve, through a central angle of 23"44'47", an arc distance of 
215.51 feet; 
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1 Description 

Proposed Addition to Picacho Water Company 
(Dermer Parcel) (Cont.') 

August 30,2004 

THENCE N 12'42'47"E, a distance d 4 1 1.06 feet to the North line d said Section 34; 

THENCE along said N o h  line N89'59'00"EI a distance d 169.65 feet to the Northeast Corner d 
said Section 34; 

THENCE along the East line d said Section 34, S00'17'1 9'Wl a distance of 2,660.13 feet to the 
East Quarter of said Section 34; 

THENCE continuing along the East line, S0O"17'57"Wl a distance of 2,663.47feet to the Southeast 
Comer d said Section 34; 

THENCE along the South line cf said Section 34, S89"47'33'W, a distance d 2,649.98 feet to the 
South Quarter Corner d said Section 34; 

THENCE continuing along said South line S89'46'32'W, a distance d 2,650.08 feet to the 
Southeast Comer of said Section 33; 

THENCE along the South line of said Section 33, S89"58'18''WI a distance of 2,665.94 feet to the 
South Quarter Comer cf said Section 33; 

THENCE continuing along said South line, S89"58'28'W, a distance of 2,662.09 feet to the 
Southeast Comer of said Section 32; 

T " C E  along the South line d said Section 32, N89"45'32'WW, a distance d 2,657.45 feet to the 
POINT OF BEGINNING. 

EXCEPTING THEREFROM, that portion of the above described parcel lying in Sections 27 and 28, 
T6S, R7E. 

The above-described parcel contains 52,787,082square feet or 1 ,205.37acresY more or less. 
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I eaal DeSI;TiptioD 

Robson Ranch Casa Grande 
81 -Acre Addition 

I 
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I 

August 31, 2004 

A Parcel of land located in Section 3, T.7S., R.7E., of the Gila and Salt River Meridian, 
Pinal County, Arizona, more particularly described as follows; 

COMMENCING at the Northwest Corner of said Section 3; 

THENCE along the North line of said Section 3, N89"46'32"EI a distance of 1324.88 
feet to the POINT OF BEGINNING; 

THENCE SOO005'32W, a distance of 2657.36 feet to the Southwest corner of this 
parcel; 

THENCE N89"34'55"E, a distance of 1334.62 feet to the Southeast corner of this 
parcel; 

THENCE N00"06'38'WI a distance of 2652.78 feet to the North Quarter Corner of said 
Section 3, also being the Northeast corner of this parcel; 

THENCE along the North line of said Section 3, 589"46'32"W, a distance of 1325.21 to 
the POINT OF BEGINNING. 

The above described parcel contains 3,530,926 square feet or 81.06 acres, more or 
less. 

Page 1 of 1 
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Leaal DescriDtion 

Proposed Addition to Picacho Sewer Company 
(Dermer Parcel) 

August 30, 2004 

A parcel of land located in Sections 27, 28, 32, 33, and 34, T.6S., R7E., of the Gila and Salt 
River Meridian, Pinal County, Arizona, more particularly described as follows: 

BEGINNING at the South Quarter Corner of said Section 32; 

THENCE along the North-South Midsection Line of said Section 32, N00"03'00"E, a distance of 
2,644.70 feet to the Center Quarter Corner of said Section 32; 

THENCE continuing along said North-South Midsection line N00"03'00"E, a distance of 
2,660.15 feet to the North Quarter Corner of said Section 32; 

THENCE along the North line of said Section 32, S89'54'24"E. aldistance of 2,647.58 feet to 
the Northeast Corner of said Section 32; 

THENCE along the East line of said Section 32, S0O003'34''E, a distance of 2,658.61 feet to the 
East Quarter Corner of said Section 32; 

THENCE continuing along said East line, S00"03'11"E, a distance of 1,326.56 feet to the 
Northwest Corner of the South half of the Southwest Quarter of said Section 33; 

THENCE along the North line of said South half, N89"52'39"E, a distance of 2,665.80 feet to the 
North-South Midsection line of said Section 33; 

THENCE along said North-South Midsection line, N00"06'24"EI a distance of 1,331.08 feet to 
the Center Quarter of said Section 33; 

THENCE along the East-West Midsection Line of said Section 33, N89"46'50"E, a distance of 
2,666.00 feet to the East Quarter Corner of said Section 33; 

THENCE along the East line of said Section 33, NO0°D6'56"E, a distance of 1,335.46feet to the 
Southeast Corner of the Northeast Quarter of the Northeast Quarter of said Section 33; 

THENCE S89"42'40'W, a distance of 1,333.11 feet to the Northeast Corner of the Southwest 
Quarter of the Northeast Quarter of said Section 33; 
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Legal Description 

Proposed Addition to PicachoSewer Company 
(Dermer Parcel) (Cont.') 

August 3 0,2 004 

THENCE along the South line cf said Section 28, S89"3830"Wl a distance of 1,333.23 feet to 
the South Quarter Corner cf said Section 28: 

THENCE along the North-South Midsection Line of said Section 28, N00"34'17"E, a distance of 
2,663.48feet to the Center Quarter Corner cf said Section 28; 

THENCE continuing along said North-South Midsection h e ,  N00"34'17"EI a distance of 
2,680.43feet to the North Quarter Corner of said Section 28; 

THENCE along the North line of said Section 28, S89"41'26"E, a distance d 2,647.59 feet to 
the Northwest Corner of said Section 27; 

THENCE along the North line cf said Section 27, N89"45'38E, a distance d 2,653.73 feet to 
the North Quarter Corner of said Section 27; 

THENCE along the North-South Midsection line, S00"19'09"W, a distance of 2,661.46 feet to 
the Center Quarter Corner d said Section 27; 

THENCE continuing along the North-South Midsection Line cf said Section 27, SOOo19'09W, a 
distance d 2,661.61 feet to the South Quarter Corner of said Section 27; 

THENCE along the North-South Midsection Line of said Section 34, S00"12'07'W, a distance of 
1,778.63feet to the southeasterly line of t h e  Florence-Casa Grande Canal, per A.L.T.A. Survey 
created by B & R Engineering, Inc., Project #919500, Casa Grande 1800 Acres, as evidenced 
by the southeasterly edge cf the southerly dirt access road that abuts said Canal; 

THENCE along said Southeasterly line, N4OD1l'45"E, a distance of 1,111.79 feet to the 
beginning cf a tangent curve, concave to the southeast, having a radius of 285.00 feet; 

THENCE northeasterly along the said curve, through a central angle of 45"44'36", an arc 
distance d 227.54 feet; 

THENCE N85"56'21"E, a distance d 100.95feet; 

THENCE N88"25'57"E, a distance d 988.19 feet to the beginning of a tangent curve, concave 
to the northwest, having a radius d 344.00 feet; 

THENCE northeasterly along t h e  said curve, through a central angle of 51"58'23", an arc 
distance d 3 12.04 feet; 

THENCE N36"27'34"EI a distance cf 75.32 feet to the beginning d a tangent curve, concave to 
Page 2 cf 3 
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Leaal Description 

Proposed Addition to Picacho Sewer Company 
(Dermer Parcel) (Cont.') 

August 30,2004 

the northwest, having a radius d 520.00 feet; 

THENCE northeasterly along the said curve, through a central angle of 23"44'47", an arc 
distance d 2 15.5 1 feet; 

THENCE N12"42'47"EI a distance of 41 1.06 feet to the North line cf said Section 34; 

THENCE along said North line N89"59'00"E1 a distance cf 169.65 feet to the Northeast Corner 
of said Section 34; 

THENCE along the East line of said Section 34,S0On17'19"vV, a distance cf2,660.13feet to the 
East Quarter d said Section 34; 

THENCE continuing along the East line, SOO017'57"W, a distance of 2,663.47 feet to the 
Southeast Corner of said Section 34; 

THENCE along the South line d said Section 34, S89"47'33''WI a distance d 2,649.98feet to 
the South Quarter Corner of said Section 34; 

THENCE continuing along said South line S89"46'32"W1 a distance d 2,650.08 feet to the 
Southeast Corner cf said Section 33; 

THENCE along the South line of said Section 33, S89"58'18'Wl a distance cf 2,665.94feet to 
the South Quarter Corner d said Section 33; 

THENCE continuing along said South line, S89"58'28'W, a distance d 2,662.09 feet to the 
Southeast Corner of said Section 32; 

THENCE along the South line d said Section 32, N89"45'32'W1 a distance d 2,657.45 feet to 
the POINT OF BEGINNING. 

The above-described parcel contains 80,787,082square feet or 1,854.6 1 acres, more or less. 

Page 3 of 3 
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DCCKEZC NO. W-03528A-04-0641 et al. 

Leaal Description 

Madison Diversified 

August 30,2004 

A parcel of land located in Sections 26 and 27, T.6S., WE., of the Gila and Salt River Meridian, 
Pinal County, Arizona, more particularly described as follows: 

BEGINNING at the North Quarter Corner of said Section 27; 

THENCE along the North line of said Section 27, N89"45'14"El a distance of 2,655.73 feet to 
the Northwest Corner of said Section 26; 

THENCE along the North line of said Section 26, N89"50'59"EI a distance of 2,655.02 feet to 
the North Quarter Corner of said Section 26; 

THENCE along the North-South Midsection Line of said Section 26, S0O"17'26'Wl a distance of 
2,675.42 feet to the Center of said Section 26; 

THENCE along the East-West Midsection Line of said Section 26, N89"57'54'Wl a distance of 
2,654.88 feet to the West Quarter Corner of said Section 26; 

THENCE along the East-West Midsection Line of said Section 27, S89"52'13'Wl a distance of 
2,657.09 feet to the Center of said Section 27; 

THENCE along the North-South Midsection Line of said Section 27, N00"19'09E, a distance of 
2,661.46 feet to the POINTOF BEGINNING. 

The above-described parcel contains 14,168,341.91 square feet or 325.26 acres, more or less, 

I 
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Picacho Water Company 
9532 East Eggs Rd., Sun Lakes, Arizona 85248 

November 29,2005 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

Ib: Docket No. W-03528A-04-0641 and SW-03709A-04-0642 

Dear Docket Control: 

Enclosed is a copy of the developers Certificate of Assured Water Supply (CAWS) that is 
required to be filed pursuant to Decision No. 67670. 

An original and 15 copies submitted. 

Sincerely, e- 
(lim Poulos 
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STATE OF ARIZONA 
DEPARTMENT OF WATER RESOURCES 

CERTIFICATE OF ASSURED WATER SUPPLY 

This is to certify that 

Sun Lakes-Casa Grande Development, LLC, a Delaware Limited Liability Company 

has met the requirements of A.R.S. $4 45576,45579, and the applicable regulations, and 

By powers vested in the Director of the Arizona Department of Water Resources by the 
State of Arizona, and subject to the conditions contained in the applicable regulations, 

Is issued this Certificate of Assured Water Supply for 

Robson Ranch Unit 60 
Section 03, Township 07 South, Range 07 East 

GSRB&M Pinal County, Pinal Active Management Area 

Sufficient water of adequate quality will be continuously available to satisfy the water demand of 
the referenced subdivision for at least one hundred years. The referenced subdivision consists of 

255 lots as described in the preliminary plat on file with the Department, and has an estimated 
water demand of 79.02 acre-feet per year. The subdivision will be served groundwater by 

F’icacho Water Company. 

This Certificate is invalid as to any entity not named above. A subsequent owner of the 
referenced property may apply for a new certificate pursuant to A.A.C. R12-15-708, within 90 

days of the change of ownership. This Certificate may be assigned pursuant to A.R.S. 4 45-579. 

Certificate Number: 27-401775.0000 / 

ARIZONA DEPARTMENT OF WATER RESOURCES 

/I-( ’17.&7-< 
Date 
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Picacho Water Company 
9532 East Riggs Rd., Sun Lakes, Arizona 85248 

October 11,2005 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

Re: Docket Nos: W-03528A-04-0641 and SW-03709A-04-0642 

Dear Docket Control: 

Enclosed is a copy of Picacho Water Company ‘s Approval to Construct issued by ADEQ 
for the extension area. This is required to be filed with Docket Control pursuant to 
Decision No. 67670. 

An original and 15 copies submitted. 

Sincerely, 

Ji  

JP:rc 

Enclosures 
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ARIZONA DEPARTMENT OF ENVIRONMENTAL OUALITY 
CERTIFICATE OF APPROVAL TO CONSTRUCT 

WATER FACILITIES 

ADEQ File No: 20050523 LTFNo: 36793 

Svstem Name: Picacho Water Co Svstem Number: 11 135 
Project Owner: Picacho Water Co. 

Address: 9532 E. Riggs Rd., Sun Lakes, AZ 85248 

Project Location: Ejr Ranch County: Pinal 

Description: PICACHO WATER CO. WATER SUPPLY LINE FROM WATER PLANT 
NO. 1 TO SELMA HWY, CONSTRUCT APPROXIMATELY 5,114 L.F. 
OF 20" PVC WATERMAIN ALONG C 0 R RD. AND 5,354 L.F. OF 
16" PVC WATER MAIN ALONG CURRY RD. 

Approval to construct the above-describedfacilities as represented in the approved documents on 
fi le with theArizona Department d Environmental Quality k hereby given subject toprovisions 
1 through 5 continued onpage 2 through2 
1. This project must be constructed in accordance with all applicable laws, including Title 49, Chapter 2, 

Article 9 of the Arizona Revised Statutes and Title 18, Chapter 5, Article 5 of the Arizona 
Administrative Code. 
Upon completion of construction, the engineer shall f i l l  out the Engineer's Certificate of Completion 
and forward it to the Central Regional Office located in Phoenix. If all requirementshave been 
completed, that unit will issue a Certificateof Approval of Construction. R18-5-507@), Ark. 
Admin.Code. At the project owner's request, the Department may conduct the final inspection 
required pursuant to R18-5-507(B); such a request must be made in writing in accordance with the 
time requirements of R18-5-507(C), Ariz. Admin. Code. 

3. This certificate will be void if construction has not started within one year after the Certificate of 
Approval to Construct is issued, there is a halt in constructionof more than one year, or construction is 
not completed within three years of the approval date. Upon receipt of a written request for an 
extension of time, the Department may grant an extension of time; an extension of time must be in 
writing. R18-5-505(E), Ariz. Admin. Code. 

4. Operation of a newly constructed facility shall not begin until a Certificate of Approval of Construction 
has been issued by the Department. R18-5-507(A), Ariz. Admin. Code. 

2. 

Reviewed by: KNS 

CC: FileNo : 20050523 
Regional Office: Central 
Owner: Picacho Water Co. 
County Health Department: Pinal 
Engineer: B & R Engineering, Inc. 
Planning and Zoning/Az Cop.  Commission 
Engineeringfieview Database- EtrO2l 

By: 

Manager, Drinking Water and 
Wastewater Engineering Review 
Water Quality Division 



APPROVAL TO CONSTRUCT 
WATER FACILITIES 
ADEQ FILE NO. 20050523 
PAGE 2 OF 2: PROVISIONS CONTINUED 

5. This certificatevoidshpersedes the certificate issued on 9/1/05 due to change in 
Project Owner and Project Location information. 



1. 

2. 

3. 

4. 

5. 

6 .  

7. 

8. 

1. 

OFFICE OF ASSURED AND ADEQUATE WATER SUPPLY 
500 NORTH THIRD STREET 

APPLICATION FOR A CERTIFICATE OF ASSURED WATER SUPPLY 
Read guidelines BEFORE completing application. Please submit three copies of all application materials. 

PART A - GENERAL INFORMATION 

Nameof Subdivision: E. J”: ??. ?4NcH - ?&A Sd -22- 
OwnerName CbPNlr/An/ rWG&\/ 5&. / .L. c. P h o n e : m F s t  9204 ax: jWW..y3+7 
Must indicate the legal Owner of record. This is how the owner name w1l1 appear on the public notice and the Certificate of Assured Water Supply. 

Address:943Z. E ,  P/&S Z D R ~  , Sr/# LA Y&S 

P ~ M  P r~ N v 
Address: 953 2. E. 3/44 s Eo&# -3 SC/AJ/.U~% .#a 8 5 t V S  
Consultant Name: /JOAJ4? Phone: Fax: 

Address: 

Primary Contact Name: &WH 4 ,4&& c o c k  Phone:-ax: 9&?&89S* 5557 

. A Z f?5Z+8 
Water Provider: ? ~ # C I Y D  W ~ ~ S R  Phone:&&g%. 4-0 Fax:g&eq.5 -us+ 7 

Address: -?&&LE. z t G @  2 040 SUUrTb rrR su A t L W .  Ai? 
E-Mail Address e d 5 

Location: Q 5,mi 7Essr 3 2.33 i 3% NbhJh. r1JAL 31idjAC 

0.5 z UB 

Township Range Sectioh(s) ’ City County AMA 

Assessors Parcel Number@): Book SQh Map 4fikrtM@T Parcel 
Book Map Parcel 

Include three copies of the preliminary plat for the subdivision and reference as an attachment: A rrAcH&iD 
Are any changes to this plat expected prior to final approval by the local platting authority? Yes % No 
If “yes,” explain: 

rJlA 9. 
I O .  Has a Certificate of Assured Water Supply previously been issued for this property? Yes X No 

If a final plat has been approved and recorded for this subdivision, indicate the year of approval: 

If “yes,” please attach a copy of the Certificate. Please indicate why a new Certificate of Assured Water Supply is 
being applied for: -Change of Ownership - Changes to Plat - Other: 

PART B - DEMAND ESTIMATE 
a. Number and size of residential lots (categorize): Number of lots: 16449 Size: ~r)Oo +I- SQ FT 

Number of lots: k78n Size: ~ 0 0  ?/e SQ FT 
Number of lots: Size: SQ FT 

b. Residential lot acreage (total): raclf3.72 Acres 
C. Number of non-residential parcels: b Parcels 
d. Non-residential parcel acreage (total): ,uPt.17 Acres 

Page I Revised -4/20/01 
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Picacho Water Co. CC&N 2005 
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1. 
2 

3. 

4. 

a 5. 

6. 

7. 

8. 

STATE OF ARIZONA 
ARIZONA DEPARTMENT OF WATER 

RESOURCES 
f1 L 1 1 OFFICE OF ASSURED WATER SUPPLY 

L OFFICE OF ASSURED AND ADEQUATE WATER SUPPLY 

PHOENIX ARIZONA 850043903 

I 
500 NORM THIRD STREET I- 

APPLICATION FOR A CERTIFICATE OF ASSURED WATER SUPPLY 
Read guidelines BEFORE completing application. Please submit three copies of all application materials. 

PART A - GENERAL INFORMATION 

Name of Subdivision: Post Ranch 
0-r NameHarvXd  Casa Grande Ventures, LLC mme:[818) 876-9651 F a :  (818) 876-9751 
Must indicate the legal owner of record, This IS how the Owner namewll appear on the publ~c notice 8nd the Certificate of Assured Water Supply. 

Address: 5023 North Parkway Calabasas, Calabasas, CaIifornia 91302 
Water p r ~ j & ~ & z O n a  Water company - Casa Grande phwre:(602) 240-6860 F ~ :  (602) 240-6878 
 AM^^ 3805 N. Black Canyon Highway, Phoenix, AZ 85015-5351 - 
Consultant Nme:&uthwest Ground-water Consultants, - Inc. (SGC) ~t,,-,~:(602) 955-5547 F ~ :  (602) 955-7585 

~ & j ~ s : 3 9 0 0  East Camelback Road, Suite 200, Phoenix, Arizona 85018 
Primary Contad Name: s- U U J J  s?E vk,fl+ phone: (6021 L a 2  : ~- (602) 955-7585 

Addre:  3900 E. Camelback Rd., Ste. 200, Phoenix, AZ 85018-2636 
E-Mail Address dhauver@sgcground-water.com 

7E 29 Casa Grande Pinal Pinal Location: 6s 
Township Range Sectcon(6) CW Ccunty AMA 

Assessors Parcel Number@). Book Attachment I Map Paroel 

Book Map Parcel -- 
lndude three copies of the preliminary plat for the subdivision and reference as an attachment: 
Are any changes to this plat expeded prior to final approval by the local platting authority3 ,-,Yes .A. No 

AmChmentn 

If ves,’ explain: 
9. If a final plat has been approved and recorded for this subdivision, indicate the year of approvd: 
10. Has a Certificate of Assured Water Supply previously been issued for this property? Yes X N O  

If please attach a copy of the Certificate. Please indicate why a new Certificate of Assured Water Supply is being 
applied for: -Change of Ownership - Changes to Plat - OthK- 

PART B - DEMAND ESTIMATE 
1. a. Number and sue of residential lots (categorize): Number of lots- 1.685 Sire: 6,850 (avg)sQ FT 

Number of lots: 732 Size: 800 (avg)SQ FT 
Number of lots: Size: SQ FT 

b. Residential lot acreage (total). 340.91 Acres 
c. Number of nomresidential parcels: 4 Parcels 
d. Non-residential parcel acreage (total): *Includes Open Space and Rights-of-way 310.04 Acres 

Page 1 Revised -4120101 
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2.a. Provide the following residential demand information at build out (refer to guidelines): 

Avenge Persons per Gallons per Demand per Housing Number of Housii Units 

Housing Unit Person per Day Unit per Year (AFMR) 

Sigle family 3.00 125 .042 af/lot/yr 1,685 

Multi-family 3.00 125 732 I 
I I I Total Residential Demand 

5 I 

I Total Expected Demand per Year 

(AFNR) 

707.8 affyr 
307.5 aflyr 

I .015.3 aflvr U 

b. 
c. 
d. 

Indicate the source of the Average Persons per Housing Unit figure(s): DWR Office of Assured Water SUDD~V 
Indicate the source of the Demand per Housing Unit per Year figure(s): DWR office of Assured Water SUDD~V 
If applicable, indicate the total demand per lot for urban irrigation or livestock pasture: aflw 
Is this amount induded in the gallons per person per day figure m question B.2.a.? - Yes -No 
If "yes," please see question 0.l.c. 
Will there be any water demands within this master plan or subdivision that are not accounted for within the 

NIA 

3. a. 

I Golf Course or dher Turf-Related FacJies: I I I n 
I 

Schools: elemenby school: 15.6 ac: assumed 20% of total I 1,571 students 
3.1 ac I 1.6 ac 

area turf landscape. 10% low water using landscape, and 
student demand assumed .65 students per unit. 

Parks: Parcel 5 8 Tract 21 El (Linear Park) = 14.6 ac 2.47 ac 
4.7 ac hardscape-playground, benches, grills 8 tables 7.43 ac 
Landscaping for Retention/Delention Basins: 117.38 ac-54.38 3.46 ac 
ac hardscape-concrete paths, armadas 8 tennis court 59.54 ac 
Rights of Way 140.16 a m  total: landscapable area provided 11.41 ac 
by landscape archii-Hadky Design Group 
Cwnmunily Centers: Church (pa-116) 6.7 ac 
Commercial: Parcel 12 15.6 ac 
Other NokResidential Water Demand: 

4.8 aflac 14.88 aftyr 

1.5 aflac I 1 1.1 5 aft$ 
4.8 aflac 16.61 af/yr 

Total Non-Residential Demand 257.50 af& 

b. Describe assumptions and source of data used in this table: turf IandscaDe assumed 4.8 afk:  low water usinq 
landscaw in tract areas and ROW assumed 1.5 aflac: commercial and church assumed 2.25 aflac Der Cih/ of Temm Studz 
information mardina non-residential landscam prwided by Michael Blev. Hadlev Desion Grow. landscam architect; 
construction demand assumed: 1O.OOO aallper unit for sinale familv. 5.000 aaWunii for multi-familv & 1 aaWsa ft commercial 8 
school: total multi-familv units determined assumina 16 units Der acre-Der Casa Grande PAD for Post Ranch. 

4. a. Projected build-out for entire plat: 201 1 

b. Indicate the estimated amount of lost and unaccounted for water, 
as a percentage of total deliveries: 10% % 

c. Indicate estimated water demand for construction purposes: 10.68 afal 68.03 af 
d. Indicate total expected build-out demand, from all water sources, 

including construction water and lost and unaccounted for water: 1.400.83 affw 

ADWR000059 
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PART C - CONSISTENCY WITH MANAGEMENT PLAN 

e 1. Conservation requirements have been prescribed for water providers through the Management PLan for each active 
management area, The following information is needed to support provider efforts to meet these requirements. 
If the proposed subdivision is for 50 or fewer lots, these questions need not be completed. 
a. List current and proposed conservation ordinances which apply to this subdivision: 

ComDliance with Pinal AMA Third Manacrement Plan 
If demand estimates rely on restrictions imposed by government ordinance, they must be attached. 
Will the subdivision incorporate CC&Rs or other restrictions to limit landscape water use? - Yes No 
If demand estimates rely on restrictions imposed by the CC&Rs, they must be attached. 

Will landscaping in public rights of way conform to ADWRs Low Water Use Plant List? A y e s  - No 

Generally describe any other current or proposed conservation practices, rates, fees, restrictions, policies and 
devices to be utilized within the subdivision to meet the conservation requirements of the Management Plan, 

If demand estimates rely on these conservation requirements, they must be attached. 

Low water use fuctures and new construction technoloav 

b. 

c. 

d. 

PART D - CONSISTENCY WITH MANAGEMENT GOAL 

1. If any groundwater is proposed to be used as the source of water for this subdivision, how will the groundwater use 
meet the "consistency with management goal" requirement? Please check all that apply. An applicant for a dry 
lot subdivision comprised of 20 or fewer lots is exempt from proving consistency with the management 
goal. 

1. a. 

b. 

\r. 

- Enrollment of the subdivision lands in the Central Arizona Groundwater Replenishment District 
(Phoenix, Tucson and Pinal AMAs ONLY) 

A separate application for membership must be filed with the Central Arizona Water 
Conservation District, and the membership documents must be executed and recorded 
before a Certificate will be issued. 

Extinguishment of grandfathered groundwater rights dedicated to this subdivision 
Provide evidence and reference the attachment: Attachment 11-A 

Dedication of Long-Term Storage Credits (Recharge) 
Provide evidence and reference the attachment: 

Exemption for the withdrawal and use of poor quality water pursuant to a remedial action 
Provide evidence that the exemption has been granted by the Director and reference as an 
attachment: 

Exemption for the withdrawal and use of groundwater from an area exempt from conservation 
requirements due to waterlogging. 

- X 

- 

- 

- 

PART E - LEGAL AVAILABILITY OF SOURCE WATER 

Method of water distribution: X central distribution system - dry lot subdivision (individual wells) 
If water is to be obtained from a water provider, include the attached "Notice oflntent to Serve" agreement. 

Notice of Intent will be submitted after M A  demand review. Draft Notice of Intent Attachment 111 

If served by a central distribution system, is the water provider currently delivering water to residential 
customers? A y e s  - No 

Will more than one provider deliver water of any type to the subdivision? Y e s  &No 
If "yes." please list the secondary provider: 

Type of water to be delivered by secondary provider: -Groundwater 
- Other: 

For what use: -Urban Irrigation (mini-farm) Livestock Grazing - Other: 
A "Noiice of Intent to Serve" agreement must be submittaor both water providers. 

If "no," an appropriate water right must be acquired. 

CAP - - Effluent 

AD WR000060 
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2. If the subdivision will be receiving any water pursuant to an exchange agreement, provide a copy of the agreement 
and reference the attachment: Not Amlicable 

Indicate water sources to be used: 3. 

source of Supply 100 Year Volume Required Supporting Infomation ( r e M C e  any attached dOCUmentS) 

Groundwater 

central Arizona Project 
Water Directly Delivered 

Surface Water Directly 

Delivered 

Effluent D~recUy Delivered 

What is the term ofthe cantrad? 
please attach a ccpy and reference as an attachment: 
Surface water right nurnber(s) and type@) M water district name: 

Name d entity providing efnuent 

Any related conlracts or agreements (attachment): 
140,083.00 af 

Total 100 Year Volume 

PART F - FINANCIAL CAPABILITY 

1. Is water service currently available to each lot? Yes X N o  
If "no," a completed "VeMcation of Construction A&ance" form (attached) must be submitted. Attachment IV 
If development is a dry lot subdivision, no financial assurances are required. 

Will wells, off-site pipelines, storage or treatment facilities be constructed to serve this subdivision? -Yes X No 
If "yes," please provide A) A description of the improvements (reference the attachment): 

€3) Evidence of financial capability (reference the attachment): 
C) Schedule for completion of improvements (reference the attachment): 

2. 

PART G - PHYSICAL AVAILABILITY OF SOURCE WATER 

I. If the development consists of more than 20 lots, a comprehensive hydrologic study must be submitted with this 
application, unless the Department has previously reviewed the hydrologic conditions for his area and has issued a 
valid Letter of Water Availability, Physical Availability Determination or Analysis of Assured Water Supply. Please 
indicate the evidence of physical availability and reference as an attachment: Attachment V - Water Availability Letter - X Physical Availability Determination - New Hydrologic Study - Subdivision of less than 20 lots 

- Other, please specify 

PART H -WATER QUALITY 

1. If the subdivision will be served by a provider regulated by the Arizona Department of Environmental Quality, ADWR 
will request a report to assess the water quality of the proposed supply. It may be necessary for the applicant to 
provide further information in order for ADWR to determine the quality of the proposed supply. If the proposed 
subdivision is located within one mile of a Water Quality Assurance Revolving Fund or Superfund site, or if the 
proposed supply fails to meet safe drinking water quality standards, a contaminant migration anafysis must be 
submitted. Reference either the attached study or a copy of a previous determination of water qualiiy: 

Attachment VI 

ADWR000061 
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PART I - FEES 

Please caladate fees by completingthe appropriate items below, and indude tk total fees With your application. Paymert may 
be made by a h .  check, or in some cases, by entry in an existing Department fee credit account Chedcs should be made 
payable to the Department of Water Resources. Failure to endose the required fees will cause the application to be 
rehrmed Fees for certificates of assured water supply are authorized by ARS. 8 45-113. 

1. Basic Application fee (indudes first 20 lots) $250.00 

2 Per-lot review fee (fw lots in excess of the first 20): 
Total lots in this application 

Lots subject to additional review fees 

2,4 17 

2,397 x $0.50perlot: $1,198.50 
Less litst 20 lots -20 

$1,000.00 3. Subtotal (add items #l and #2) NOT TO F m  
4. 

5. 

Credt for prewoudy reviewed hydrologic studes 
for this properly (see #F-l above) 
Credit for membership in the Central 
Arizona Groundwater Replenishment District 

0.20 x S&total(#3) S 

0.20 x Subtotal (#3) ~200.00 
6. Totd Credits (add items #4 and #5) $ 

7. Public Notice Fee 
Indicate h e  appropriate AMA and add the associated Public Notice Fee 
Phoenix AMA $ 52.00 
Tucson AMA $225.00 
Pinal AIWA $125.00 x 
Prescott AMA $ 75.00 
Senta cnrz AMA $ 50.00 
8. TOTAL FEE DUE (subtract #6 from #3 and add #7) $' 1,125.M) 

PART 3 - APPLICATION SIGNATURE 

I DO HEREBY certil) fiat €be information contained in this application and all informdon accompanying it is true and mrr& to 
the best of my knowledge and belief. 

Shrfivision Name: Post -& 
Owner Name (please pFint or type): I-Iarvxcl casa Grande ventmes, LLc 

Please attach a copy of the deed or t i l e  report as proof of ownership. Attachment VII  

Name of Owner's ALthomed Agent @ease type or pnnt): 

TUe of Owner's Authorized Agent (please type or print): 

Signature of Owner or Owner's Authorized Agent 

-. - 

Date 

Page 6 Revised -4120101 
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SIGNATURE PAGE ATTACHMENT TO: 

Application for a Certificate of Assured Water Supply 

HARVARD CASA GRANDE VENTURES, LLC, 
a Delaware limited liability company 

By: Troxler Residential Ventures XXIII, LLC, 
a Delaware limited liability company 

By: Troxler Ventures Partners 11, Inc., 
a California corporation 
its Operating Member , 
By: 
Name: Bryan P. Tro@r 
Its: President 

AD WR000063 



WMG 2 

1 2 3 4 5 
Number Persons per GPCD Residential Demand Other Demand 
of Lots Housing Unit (af/yr) (af/yr ) 
2,417 3.00 172 1,015.3 af/yr 385.53 aflyr 

ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFICE OF ASSURED WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

(602) 41 7-2460 

6 
Total Annual Demand (af/yr) 

1,400.83 aflyr 

NOTICE OF INTENT TO SERVE FOR PRIVATE WATER COMPANIES 

The undersigned private water company (PWC) agrees to provide to the development indicated above an amount of 
water sufficient to satisfy the water demands of the development as estimated above. This Notice of Intent to Serve is 
conditioned upon the PWC's receipt of necessary approvals from the Arizona Corporation Commission and other 
regulatory agencies and the PWC's receipt of all necessary payments. The PWC further attests that the development is 
either within the boundaries of the company's existing Certificate of Convenience and Necessity or that a formal request 
has been filed with the Arizona Corporation Commission to extend the boundaries to include the development. The PWC 
further attests that the development is either within the operating distribution system or that a new service area right will 
be established to serve the development. The PWC acknowledges that it has reviewed the total estimated water demand 
of this subdivision and'understands the effect of this demand on its compliance with applicable conservation targets 
prescribed in the management plan for the Active Management Area. This Notice of Intent To Serve Agreement is agreed 
to under the signature of an agent of the PWC authorized to sign the agreement: 

Private Water Company's Authorized Agent (please type or print): 

Signature of Authorized Agent of Private Water Company Title Date 
See Attached Sianature Paae 

Signature of Applicant Title Date 

ADWR000064 
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SIGNATURE PAGE ATTACHMENT TO: 

Notice of Intent to Serve for Private' Water Companies 

HARVARD CASA GRANDE VENTURES, LLC, 
a Delaware limited liability company 

By: Troxler Residential Ventures XXIII, LLC, 
a Delaware limited liability company 

By: Troxler Ventures Partners 11, Inc., 
a California corporation 
its Operating Member / 

By: <& 
Name: BryanP roxler 

ADWR000065 
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STATE OF ARIZONA 
DEPARTMENT OF WATER RESOURCES 

CERTIFICATE OF ASSURED WATER SUPPLY 

This is to certify that 

Harvard Casa Grande Ventures, LLC, a Delaware Limited Liability Company 

has met the requirements 0fA.R.S. $$45-576,45-579, and the 3pplicable regulations. and 

By powers vested in the Director of the Arizona Department of Water Resources by the 
State of Arizona, and subject to the conditions contained in the applicable regulations, 

Is issued this Certificate of Assured Water Supply for 

Post Ranch 
Section 29 Township 06 South, Range 07 East 

GSRB&M Pinal County, Pinal Active Management Area 

WMG 3 

0 

Sufficient water of adequate quality will be continuously available to satisfy the writer demand of 
the referenced subdivision for at least one hundred years. The referenced subdivision consists of 
2417 lots 11s desca-ibed in the preliminary plat on file with the Department, and has an estimated 
water demand of 1400.91 acre-feet per year. The subdivision will be served groundwater by 

Arizona Water Company - Casa Grande. 

This  Certificate is invalid as to any entity not named above. A subsequent owner of the 
referenced property may apply for a new certificate pursuant to A.A.C. RI 2-4 5-708, within 90 

days of the change of ownership. This Certificate may be assigned pursuant to A.R.S. $45-579. 

Certificate Number: 27-401944.0000 

a 

ARIZONA DEPARTMENT OF WATER RESOURCES 

ADWR000056 



. .. .. 

a 

. -  

a 

a 

# 1 /  7 2 -  9-03; 2:27PM; ; 6024  172467  

A *  ' 

WMG 4 

FAX TRANSMITTAL 
ARIZONA DEPARTMENT OF 

WATER RESOURCES 
500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

602-417-2465 
FAX: 602-417-2467 

URGENT 2 FORREVIEW - PLEASE COMMENT - PLEASE REPLY - 

.NOTES/ COMMENTS: 

SEE ATTACHED SPREADSHEET- PLEASE CONTACT CORE GROUP CONSULTANS 

INC. AT 602-954-7768 WHEN THIS IS SIGNED. THANK YOU. 



I 

: 60241 72467 ?x 2/ 

1 2 3 4 . 5  

Number Persons per GPCD Residential Demand Other Demand 
of Lots Housing Unit (af/yr) ( a f m  

246 3-5 125 120-56 

ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFICE OF ASSURED WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

(602) 41 7-2465 

- 
6 

Total Annual Demand 
(af/yr) . .  
120.56 

' Owner: HWY 287 - FLORENCE BOULEVARD, INC- 

ARIZONA WATER COMPANY - ... CASA GRANDE Private Water Company Name: 

Signature of Authorized Agent of Private Water Company Title Date 

- 
Signature of Applicant Title Date 

Page 8 Revised -4/20/0-1 
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# 1 /  ;6024172467 $2- 9-03; 4:08PM; 
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FAX TRANSMITTAL 
ARIZONA DEPARTMENT OF 

WATER RESOURCES . 
500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

' 602-417-2465 
FAX: 602-417-2467 

URGENT 3 FORREVIEW - PLEASE COMMENT __ PLEASE REPLY - 

.NOTES/ COMMENTS: 

S E E  ATTACEED SPREADSHEET. PLEASE CONTACT CORE GROUP CONSULTANTS 

INC. AT 602-954-7768 WHEN T H I S  IS SIGNED- THANK YOU- 
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May 6,2004 PROJECT: 1 154 

Arizona Water Company 
3805 Black Canyon Highway 
Phoenix, Arizona 
85015-5351 

TO: Michael Whitehead 

RE: 

Please find the notice of intent that you signed on December 11, 2003. We have since 
made one revision to the notice. We have added the other owner of Florence Country 
Estates (owner = Madison Diversified Cop)  to the NOI. Could you please initial the NOI, 
indicating that you have received and accepted this change? 

NOTICE OF INTENT FOR FLORENCE COUNTRY ESTATES 

We trust that the above is to your satisfaction, however, should you require additional 
information please contact the undersigned. a' 
Yours truly, 
CORE' GROUP CONSULTANTS 
Per; 

Cormac Nolan, P.E. 

File: . 11 54-LET-009 Arizona Water RO.doc 

End. NO1 
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. @ M z / e b 2  , 03/09/2004 13:26 FAX 6022406878 ARIZONA WATER CO I 

I 

ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFICE OF ASSUREb WATER SUPPLY 

IS00 NORTH, THIRD STREET 
PHOENIX, ARlZONA 85004 

t60m 41 3-24m 

NOTICE OFINTENT TO SERVE FOR PRIVATE WATER COMPANIES 

su~dlv)Slon/oeyelopment Name: Florence Country Estates 

Owner: Hwy 2137 - Florence Boultrvai'd, mc. N\m J5od D IVERs)FRD C M p e  
private water company I~PWC~) Name: Armna water CornDanv - 
(if the water providar has several diVISlOnS, Please Specify in which service area the subdivision is l~cat&,) 

c rande 

ADWR Sewice Area Rbht Number: 56901307 
(Number can be round on ADWR ArInwl Report51 
subdivislonl 

Yes No 

ADEO Publlc Water +em Number: 71069 
(Please indicate the number valid for 

. will Dtmiopment be SeNeU from ihe PWC'S existing, or an extenston of, the water distriWon e m ?  x 
If no, wlll the PWC be esbbllshino a new servlcr? area rlsJhr to serve thc ~e~elopm&? No 
if  yes, what type of right Wlll be used to  establish the service area rinht 
~f me Development b not sewed from me em'stlng, or an extendon of, the water distribmm system a 
08yy service area right must be estabJiYlRd before a Certificate of Assured Water Suopty WUI De -4. 
piease contact your Iocal AMA OmcR for more Inforrnation.on establlshlng a new servke area f ight  

!r- 

1s the Development wlthin the WC's e~lstln(;r Certificate of Convenience and ~ecessiw"ccm7 . Y ~ S  x NO fi no, has an application for an extension of the CC&N bean film Yes 
tf yes, date of submi- . ADprovedL Y e r  No 
please include a COUY of the application for extcn?;lon and reference as an- 

&ued until the CC&N has been extendecl fo include the Development. 

No 

the mvebpment Is not wlthin the PWc's Cc&N, a CeMcate of Assured Water Supply wifi not be * 

- r 

I a 2  3 4 5 6 -  
On-site NQW . .- 

Number Person per On6lte Residential Residential Total onate 
of LOB Housing Unft GPCO Demand Caf/yr) PemanCt rafM) Demand bfw 

251.02 246 3.5 125 120.56 730.W 

1 
**-lnctudlng 10% Lost & Unmouhted For 
AmOna WGter companv itbe 'Cornpanv? cemffes that the Development Is withln the cornmhys e)&$lhg 
CC&N or that It has flied an aPplicatlon with the ACC to extend Its CC&N to include the Development and that 
It wlll provide water service t6 the OeveloPrnent. subjcct to the Company's Terns anu C o M i n s  for && 
mvjsjon OF water semice, and all other appJicabie Tarlffs on file with the Arizona Corporation Comm[slm 
('AcC'), wlth an amount of Water SUffiUent t0 satisfy wa&r demands of the Development Which are 
estimated above. rhls Notice of )Went to serve Is condltioriad upon me company's receipt of all nemmry 
approvals from the ACC and other regubtow agencies and the Company's receipt; of ail neceffa~ pemb. 
The company further certifies that the DeveioPrnent will be served from the existing, or ah emensl~n of the 
existlng water diStriburion system and, If not, a new service arm rignt will be eslabllshed usin$ me water 
right specified above. The Companucknowledges that it has reviewed the total estimated wateridemam of 

i 

this subdlvkion. 
. .  

I 

MIchael'J. Whl tehead m e  President - ~nglneetina ~ Z / A  9-3 
TKl@ Dale 
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ITEM NO. QTY 

1. 1 

3743 North 24m Street, Phoenix, Arizona 8 9 1  6 
TEL (602) 954-7768 
FAX (602) 522-9733 

DESCRIPTION 

Letter (1 145LET-009) 

P, 

2 

TRANSMITTAL 
AT~\S: Michael Whitehead FROM: Natasha Reed 

COMPANY: Arizona Water Company 

ADDRESS: 3805 Black Canyon Highway 

Phoenix, Arizona 8501 5-5351 

PROJECT: 1 154 - XMT - 026 Arizona.doc 

DATE: May 7,2004 

FAX: 

PHONE: 

RE: NO1 Revision 

1 NO1 

SENTBY: 0 MAIL 0 COURIER 0 BYHAND 0 PICKUP 

NOTE: Please initial NO1 and return a copy. Thanks. 

RECEIVED BY: SENT BY: 

. _  . .  ~. 
Core Group Consultants 

~~ 
. . - .  . -  

Please sign and return this transmittal to our office via fax (602) 522-9733 to confirm that you have 
received the items listed above. 
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ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFICE OF ASSURED WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

0 
(602) 41 7-2460 

NOTICE OF INTENT TO SERVE FOR PRIVATE WATER COMPANIES 

1 2 3 4 5 

Number Person per On-Site Residential On-Site Non-Residential 
of Lots Housing Unit GPCD Demand (aflyr) Demand (af/yr) 

246 3.5. 125 120.56 130.46" 

, -  c 
? -  

. '  

6 

Total .OnSite 
Demand (aflyr) 

251.02 

Subdivision/Development Name: Florence Country Estates 

Owner: Hwy 287 - Florence Boulevard, 1nc.l Madison Diversified Corp. 

Private Water Company (HPWC") Name: Arizona Water Company - Casa Grande 
(If the water provider has several divisions, please specify in which service area the subdivision is located.) 

ADWR Service Area Right Number: 56-001307 ADEQ Public Water System Number: 11 009 
(Number can be found on ADWR Annual Reports) (Please indicate the number valid for this subdivision) 

Will Development be served from the PWC's existing, or an extension of, the water distribution sys tem7L  Yes- No 
If no, will the PWC be establishing a new service area right to serve the Development?,, Y e s  No 
If yes, what type of right will be used to establish the service area right 
If the Development is not served from the existing, or an extension ot; the water distribution system, a new service ana 
right must be established before a Certificate of Assured Water Supply will be issued. Please Contact your local AMA 
ofke formore information on establishing a new service area right. 

Arizona Water Company (the "Company") certifies that the Development is within the Company's existing CCLN or that it has filed 
an application with the ACC to extend its CCBN to include the Development and that it will provide water service to the 
Development, subject to the Company's Terms and Conditions forthe Provision of Water Service, and all other applicable Tariffs 
on file with the Arizona Corporation Commission ("ACC"), with an amount of water sufficient to satisfy water demands of the 
Development, which are estimated above. This Notice of Intent to serve is conditioned upon the Company's receipt of all 
necessary approvals from the ACC and other regulatory agencies and the Company's receipt of all necessary permits. The 
Company further certifies that the Development will be served from the existing, or an extension of the existing water distribution 
system and, if not, a new service area right will be established using the water right specified above. The Company acknowledges 

demand of this subdivision. 

Vice President - Engineering 
Title 

WS Applicant Signature Name Title Date 

K:WK omr ~ORKVQOICGUCWR NOTKS DF WTENT m SERVE REVISED FLORENCE COUNTRY ESTATES.WC I REVISED BY AWC 
2-26-99 I WMGDMC 
I 1124 I Y17i~4 



I May 31 , 2004 PROJECT: 1 154 

I Arizona Water Company 
3805 Black Canyon Highway 
Phoenix, Arizona 
850 15-535 1 

TO: Michael Whitehead I 
I RE: 

Please find the notice of intent that you signed on December 11 , 2003. W e  have since 
made another revision to the notice. We have added the other owner of Florence 
Country Estates (owner = Madison Diversified 882 C o p )  to the NOI. The previous 
revision did not reflect the full owner's name. Could you please initial the NOI, indicating 
that you have received and accepted this change? 

NOTICE OF INTENT FOR FLORENCE COUNTRY ESTATES 

We trust that the above is to your satisfaction, however, should you require additional 
information please contact the undersigned. Thank you for your patience and 
cooperation. 

Yours truly, 
CORE GROUP CONSULTANTS 
Per; 

Cormac Nolan, P.E. 

File: 1154-LET-013 Arizona Water RO.doc 

Encl. NO1 

d.3z 

3743 NORTH 24 x, 33 
1216 FOUNTAIN VIEW DRIVE, HOUSTON, TEXAS 77057 'PHONE (713) 780-7144 FAX: (713) 266-9826 



ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFICE OF ASSURED WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

(602) 417-2460 

1 2 3 4 5 

Number Person per On-Site Residential On-Site Non-Residential 
of Lots Housing Unit GPCD Demand (aflyr) Demand (aflyr) 

246 3.5 125 120.56 130.46- 

NOTICE OF INTENT TO SERVE FOR PRIVATE WATER COMPANIES 

6 

." Total On-Site 
Demand (aflyr) 

251.02 

SubdivisionlDevelopment Name: Florence Country Estates 

Owner: H w  287 - Florence Boulevard, Inc.1 Madison Diversified 882 Corn. 

Private Water Company ("PWC") Name: Arizona Water Company - Casa Grande 
(If the water provider has several divisions, please specify in which service area the subdivision is located.) 

ADWR Service Area Right Number: 56-001307 ADEQ Public Water System Number: 11009 
(Number can be found on ADWR Annual Reports) (Please indicate the number valid for this subaivision) 

Will Development be served from the PWC's existing, or an extension of, the water distribution system?A Yes- No 
If no, will the PWC be establishing a new service area right to serve the Development?- Y e s  No 
If yes, what type of right will be used to establish the service area right 
If the Development is not sewed from the existing, or an extension of; the water distribution system, a new service area 
tight must be established before a Certificate of Assured Water Supply will be issued. Please contact your local AMA 
office formore information on establishing a new service area right. 

Is the Development within the PWC's existing Certificate of Convenience and Necessity ("CC&N")?- Y e s A  No 
If no, has an application for an extension of the CC&N been f i ledXYes - No 
If yes, date of submittal:- 
Please include a copy of the application for extension and reference as an attachment: 
If the Development is not within the PWC's CCLN, a Certificaie of Assured Water Supply will not be issued until the 
CC&N has been extended to include the Development. 

Approved?,, Yes- NO 

Arizona Water Company (the "Company") certifies that the Development is within the Company's existing CC&N or that it has filed 
an application with the ACC to extend its CCLN to include the Development and that it will provide water service to the 
Development, subject to the Company's Terms and Conditions for the Provision of Water Service, and all other applicable Tariffs 
on file with the Arizona Corporation Commission ("ACC"), with an amount of water sufficient to satisfy water demands of the 
Development, which are estimated above. This Notice of Intent to serve is conditioned upon the Company's receipt of all 
necessary approvals from the ACC and other regulatoty agencies and the Company's receipt of all necessary permits. The 
Company further certifies that the Development will be served from the existing, or an extension of the existing water distribution 
system and, if not, a new service area right will be established using the water right specified above. The Company acknowledges 

ater demand of this subdivision. 

Michael J. Whitehead Vice President - Engineering 6/7/04 
Title Date 

0 ;;WS Applicant Signature Name Title Date 

KUIWC ONLY WORKM(U\CGUDWR WTCE OF INTENT TO SERVE R AdR REVISED BY AWC 
2-26-99 I WMG:DMC 
I rom IMIM 
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ITEM NO. QTY 

3743 North 24" Street, Phoenix, Arizona 85016 
TEL (602) 954-7768 
FAX (602) 522-9733 

DESCRIPTION 

TRANSMITTAL 

1. 

2. 

AllN Michael Whitehead 

COMPANY: Arizona Water Company 

1 Letter (1 1451ET-013) 

1 NO1 

ADDRESS: 3805 Black Canyon Highway 

FROM: Natasha Reed 

PROJECT: 1 154 - XMT - 031 Arizona.doc 

DATE: May 31,2004 

Phoenix, Arizona 8501 5-5351 

FAX: 

PHONE 

RE: NO1 Revision 

SENT BY: 0 MAIL 0 COURIER Q BYHAND 0 PICKUP 

NOTE: Please initial NO1 and return a copy. Thanks. 

SENT BY: RECEIVED BY: 

Core Group Consultants 

. -  

Please sign and return this transmittal to our office via fax (602) 522-9733 to confirm that you have 
received the items listed above. 0 

JUN 0 5 ?OR4 
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a', 
- 
I 

Number 
of LO&, 

248 

ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFKE OF ASSURED WATER SUPPLY 

GOO NORTH, THIRD SZREET 
PHOENIX, ARIZONA 85004 

602)  41 3-2460 

NdTfCE OF. INTENT TO SERVE FOR PRIVATE WATER COPPANJES 

4 5 6 -  
. .- On-site Non- 

1 - 2  3 

Person Per OnGIte Residential Residentla1 Total On-Srte 
Housing UnIt G W  Demand raffyrl Demand raflvt-) Demand bfhr) 

251.02 3.5 1 125 120.56 1XJ.W 

prlvate hater company WWC) Name: Arizona water CornPanv - Casa C rande 
(if the hter providw has several mlsions, please specify in whlch set-uice area the sUbdivb]on js I ~ ~ Z W , )  

ADWR Service Area Rtght Number: 56-001307 A D D  Publit Water system Nurnbet: 77009 
(dumber can be round on ADWR ArInWl RepOrBl 
subdivision) 

Yes No 

(Please indicate the number h l i d  for a i s  

. will Dmeioprnent be sewed from the W s  existing, or an extension of, the water d w i a i o h  -em? x 

if no. wlll the PWC be estibllshing a new service area rleht to serve the ~ w o p m  $- No 
if yes, what type of rlght wlll be used to establish the service area riaht 

new setvice area fight most be establjshsrl before a Certificate MAssured Water s w ~ y  wHt be &uea, 
please contact Your local AMA DfWe for more /nformationm establlshlng a new service area fight 

the pevdopment k not served from the mi.Stlng, or an atension of, the water distrlbmon w* a 

IS the Development wlthjn the PWC'S existlng certificate of Convenience and ~ e c e s s ~ c c ~ 7  . y e  x No If no, has an applrcatlon mr an extension of the CC&N b m  firem Yes 
if yes, date u f s u b m l ~ 3  APprovedL Y e r  No 
please include a MDY Of the application for extension and reference as an 
lf the Development Is not Within the PWc's CC&N, a Certtncate of Assured W=wj& not be 
issued until the GC&N has been extended to include the Develapn;lent 

NO 



0 

1 2 3 

Number . Persons per GPCD 

246 3:5 - -  125 
. of Lots Housing Unit 

1 .  * 2/ 1 2 -  9-03: 4 : O B P M ;  ;6024172467 

4 . 5  6 

Residential Demand Other Demand Total Annual Demand 
(af/yr) ( a f m  (af/yr) . .  

130-46 251-02 120.56’’ 

ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFICE OF ASSURED WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

(602) 41 7-2465 

NOTICE OF INTENT TO SERVE FOR PRIVATE WATER COMPANIES 
4.” i ’  . ’ SubdivisiodDeveIoprnent Name: FLORENCE COUNTRY ESTATES 

Owner: HWY 287 - FLORENCE BOULEVARD, INC.  

Private Water Company Name: 

( I f  the water provider has several divisions, please specify in which service area the subdivision is.located) 

ARIZONA WATER COMPANY- CASA GRANDE 

Signature of Authorized Agent of Private Water Company Title Date 

0 Signature of Applicant Title 
- 
Date 

Page 8 Revised 4 0 / 0 1  



ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFICE OF ASSURED WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

(6021 41 7-2460 

e 

NOTICE OF INTENT TO SERVE FOR PRIVATE WATER COMPANIE: 

1 2 3 4 5 

Number Person per On-Site Residential Residential 
of ~ o t s  Housing unit GPCD Demand (afiyr) Demand caf/yr) 

On-Site Non- 

246 3.5 125 120.56 130.46' * 

Subdivision/Development Name: Florence Country Estates 

owner: HW 287 Florence Boulevard, Inc. 

6 

Total On-Site 
Demand Caf/yr) 

251.02 

Private Water Company ("PWC") Name: Arizona Water Company - Casa Grande 
(If the water provider has several divisions, please specify in which service area the subdivision is locate 

CAWS Applicant signature Name Title Date 
I c m  VAL 

W . \ M I L n r v o R ~ 3 ~ ( x i u D y y R  NOTICE OF INTEN7 T O M A M  FLORENCE CWNTRY ESTATESDOC DOC 

2-2699 I IN 
REVISED BY A W C  

loose I ~ t l i t m  
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DATE STATE OF ARIZONA 
ARIZONA DEPARTMENT OF WATER RESOURCES 

OFFICE OF ASSURED AND ADEQUATE WATER SUPPLY 
500 NORTH THIRD STREET 

PHOENIX, ARIZONA 85004-3903 
(602) 417-2465 

I OcfiC': 9F ASSURED WATER SlIPPIY 

Fax: (602) 417-2467 p i 27-400985 - 
I Florence County Estates 

APPLICATION FOR A CERTIFICATE OF ASSURED WATER SUPPLY 

I .  

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 
1 0. 

1. 

Page 1 

Read guidelines BEFORE completing application. Please submit three copies of all application materials. 
if 
R PART A - GENERAL INFORMATION 

Name of Subdivision: F\O.P~C& Gx+b, B . i t e S  
Owner Name: flwy 2W * FlOrZr?ie &>&LJ F)k  phone:]-^-&^-%%&!&^) 6x5- 2533 
Must indicate the legaLowner of record. This is how the owner name will appe'ar on the public nolb and 

Address: 4 c I  .kM Gte+ ts G m D  ah*3 r r j j  5-  9% -&Lrxa &0WWr & vcz 
Water Provider: Ar;wq VJC.&T G m f x n \ ,  
Addresk: %35 b- &%ck 

ta ofkwred  Water Supply. 

Phone:&% 240 d w a x :  du;.- 2" - 6 T g  

Consultant Name: G% GO- 

Address: 7 >B% !d 24"L' sha .Pk *hN A 7  'FT 5%; I> 
Location: TCS g 7 E  x227 'cc- Gs&) RWI 

40, 

Address: "3" S 5 %p 9 f d,U@ crux ,A7 gsoi 6 
J m-t1m Primary Contact Name: &hLC hk -\&h P E ,  Phone@ m - a F a x . m  

E-Majl Address: uO\C*h @ ~ & & W ~ ~ . ? S ' ~ - k a &  -cm 

' County AMA 
15 00 305 

06340 
Range Sections) atr Township 

Assessors Parcel Number@): Book 40 I Map OI Parcel-. 

Include three copies of the preliminary plat for the subdivision and reference as an attachmen 
Map Of Parcel. 0 6 5 6 8  * *  Book dot 

Has a Certiiiab of Assured Water Supply previously been issued for this property? YeS c/ NO 
If "yes," please attach a copy of the Certificate. Please indicate why a new Certificate of Assured Water Supply is 
being applied for: -Change of Ownership -Changes to Plat - Other: 

PART B - DEMAND ESTIMATE 
a. Number and size of residential lots (calegorize): Number of lotsix% Size:% ,q% SQ FT 

Number of lots: , I , Size:' ". .. 2 SQFT 
Numberof lots: a- Size: . '  SQFT 

Parcels 
b. Residential lot acreage (total): 3 i 2 T  A C ~ ~  - C. Number of non-residential parcels: 
d. Non-residential parcel acreage (total): Acres 

Revked4R0101 

ADWR000002 



I 2. I a. Provide the following estimated residential demand information at build out (refer to guidelines): 

0 

b. Indicate the source of the Average Persons per Housing Unit figure@): 

Indicate the siurce of the Demand per Housing Unit per Year figure(s): 

If applicable, indicate the total demand per lot for urban irrigation or livestock pasture: 
Is this amount included in the gallons per person per day figure in question B.2.a.7 Y e s  3- 
Will irrigation or livestock water be provided by a secondary provider? p e s  -No 
If "yes,* please see question D.l .c. 
Will there be any water demands within this master plan or subdivision that are not accounted for within the 
residential water use rates? Yes + No If "yes,a please complete the following table. 

Cl\& D f- C G S R  Grat-&. 73 e S ; s n  S&UJard< 
C. 

d. 
A.Dl4rR der lAf i*nA J\.IA. mb /< 

2 - 4 afhr 

3. a. 

Non-Residential Water Use Category: Total Demand 

e' 

for Retentiornetenti 

Community Centers: 

b. Describe assumptions and source of data used in this table: 

4. a. Projected build-out year for entire plat: 7 -0Ot<  

Indicate the estimated amount of lost and unaccounted for water, 
as a percentage of total deliveries: 10 % 

b. 

C. Indicate estimated water demand for construction purposes: af 

Ravised -4/20/01 ADWR000003 Page 2 



' 2. * a. Provide the following estimated residential demand information at build out (refer to guidelines): 

&&r- 

a p i s t  

Non-Residential Water Use Catepv. Total Acreage or-. Ft. Demand Factw 
aflac or gaVSq. Ft. 

Golf Course or other Twf-Related Fau'litiss: 

C m m  Areas: 

SChods: 

- 

P&: 

landscaping for RetentionlDelention Basins: 

Rights of Way. 

Community Centers: 

Commerdal: 

Other Non-Residential Water Demand: 

Total Demand 

(AFna) 

b. Desmhe assumptions and source of data used in this table: 

4. a. Projected build-out year for entire plat: 2005 
b. 

C. 

d. 

lndicate the estimated amount of lost and unaccounted for water, 
as a percentage of total deliveries: 
Indicate estimated water demand for construction purposes: 

Indicate total expected build-out demand, from all water sources, 

% %  
7 5  af 

page2 Revised-UTOIOI 
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ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFICE OF ASSURED WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004 

(602) 4 7 7-2465 

NOTJCE OF INTENT TO SERVE FOR PRIVATE WATER COMPANIES 

SubdivisiofVDevelopment Name: f /C d U & S  
Owner: 1 wy 237- ma*- L J l W O r C  /1 , &, 

/ 

(If the water provider has several divisions, please specify in which service area the subdivi "n is located) 

ADWR Service Area Right Number: 56- 
(Number can be found on ADWR Annual Reports) 
Is the development located within the water provider's existing operating distributiorf. ystem?-Yes __r/No 

ADEQ Public Water System f N 
(Please indicate the number alid for this subdivision) 

If no. will the water provider be establishing a new service area right to sepe the development?-Yes -No 
If 

the development is not within the water provider's operating distributi~ system, a new service area right must 

for more infixmation on establishing a new service area right, 

If no. has an application for an extension of the CC&N beedfiled? - Yes -No 
If yes, date of submittal: &/proved? - Yes - No 
Please include a copy of the application for extension,and reference as an attachment: 
If the development is not within the water providefqCC&N, a Certiticate of Assured Water Supply will not be 
issued until the CC&N has been extended to include the development. 

If yes, what type of right will be used to establish the service area right / 

be established before a CeMcate of Assured Water Supply will Please contad your local A M  dfice 

7' 
Is the development within the water provider's existing Certificate of Convenience and Necessity (CC&N)?-Yes 40 

1 2 3 4 I '  5 6 

Number Persons per GPCD Residential demand Other Demand Total Annual Demand 
of Lots Housing Unit (af/yr) c . 4  (af/yr) CMerkr> (afyr) 

5P-K 3.4 5 7  ,,55.0 4 1.0 9 6 * 0  
The undersigned private water cornpany.(PWC) agrees to provide to the development indicated above an amount of water 
sufficient to satisfy the water demands of the development as estimated above. This Notice of Intent to Serve is 
conditioned upon the PWC's receipt of necessary approvals from the Arizona Corporation Commission and other 
regulatory agencies and the PWC's receipt of all necessary payments. The PWC further attests that the development is 
either within the boundaries of the company's existing Certificate Of Convenience and Necessity or that a formal request 
has been filed with the Arizona Corporation Commission to extend the boundaries to include the development The WVC 
further attests that the development is either within the operating distribution system or that a new service area right will 
be established to serve the development. The PWC acknowledges that it has reviewed the total estimated water demand 
of this subdivision and understands the effect of this demand on its compliance with applicable conservation targets 
prescribed in the management plan for the Active Management Area. This Notice of Intent To Serve Agreement is agreed 
to under the siqpdture of an agent of the PWC authorized to sign the agreement: 

Private Watqt'Company's Authorized Agent (please type or print): 
d 

d 
Signdure of Authorized Agent of Private Water Company Title Date 

B 

ignature of Applicant Title Date 

/ 

- 

Page 8 
ADWR000005 Revised 4/20/01 



a 1. 

1. 

1. 

0 *- 

including construction water and lost and unaccounted for water: 

PART C - CONSISTENCY WITH MANAGEMENT PLAN 

Conservation requirements have been prescribed for water providers through the Management Plan for each active 
management area. The following information is needed to support provider efforts to meet these requirements. 
If the proposed subdivision is for 50 or fewer lots, these questions need not be completed. 
a. List current and proposed conservation ordinances which apply to this subdivision: 

~ 

If demand estimates rely on restrictions imposed by government ordinance, they must be attached. 
Will the subdivision incorporate CCBRs or other restrictions to limit landscape water use? - Yes d o  
If demand estimates rely on restrictions imposed by the CCBRs, they must be attached. 
Will landscaping in public rights of way conform to ADWR's Low Water Use Plant List? dyes  - No 

Generally describe any other current or proposed ConSeMiOn practices, rates, fees, restrictions, policies and 
devices to be utilized within the subdivision to meet the conservation requirements of the Management Plan. 
If demand estimates rely on these conservation requirements, they must be attached. 

b. 

c. 

d. 

PART D - CONSISTENCY WITH MANAGEMENT GOAL 

If any groundwater is proposed to be used as the source of water for this subdivision, how will the groundwater use 
meet the "consistency with management goal" requirement? Please check all that apply. An applicant for a dry lot 
subdivision comprised of 20 or fewer lots is exempt from proving consistency with the management goal. 

Enrollment of the subdivision lands in the Central Arizona Groundwater Replenishment District 
(Phoenix, Tucson and Pinal AMAs ONLY) 

A separate application for membership must be filed with the Central Arizona Water 
Conservation District, and the membership documents must be executed and recorded 
before a Certifmte will be issued. 

Provide evidence and reference the attachment 

Provide evidence and reference the attachment: 

Provide evidence that the exemption has been granted by the Director and reference as an 
attachment: 

Exemption for the withdrawal and use of groundwater from an area exempt from conservation 
requirements due to waterlogging. 

x 

- 
- 
- 

Extinguishment of grandfathered groundwater rights dedicated to this subdivision 

Dedication of Long-Term Storage Credits (Recharge) 

Exemption for the withdrawal and use of poor quality water pursuant to a remedial action 

- 

PART E - LEGAL AVAILABILITY OF SOURCE WATER 

a. Method of water distribution: ntral distribution system - dry lot subdivision (individual wells) 
If water is to be obtained from a water provider, include the attached "Notice oflntent to Serve" agreement. 

b. If served by a central distribution system is the water provider currently delivering water to residential 
customers?fL/Yes -No If "no,' an appropriate water right must be acquired. 

c. Will more than one provider deliver water of a 
If "yes.. please list the secondary provider: 

Type of water tobe delivered by secondary provider: 

For what use: &ban Irrigation(mini-farm) A v e s G k  Grazing 
A "Notice oflnient to Serve" agreement must be submitted for both waterFoviders. 

- Groundwater -CAP -Effluent 
Other:- ' .; 

Other: 

If the subdivision will be receiving any water pursuant to an exchange agreement, provide a copy of the agreement 

Page 3 Revised -4Ro101 
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.' 
and reference the attachment: &fL 3 

3. 

e 

1. 

2. 

0, ' 

1. 

1. 

Indicate water sources to be used: 

source of Supply 100 Year Volume 
(awe feet) 

Required Supporting Information (reference any attached documents) 

Groundwater Indicate any grandfathered groundwater right or permit number(s) and type@): 

Central Arizona Project 

Water Drectty Delivered 

Surface Water Directly 

What is the tam of the mntrad? 

please attach a copy and reference as an attachment; 

or water district name: 

Delivered 

Emuent okectly Delivered I ~ 1 Name of entity prwidi emuent 

rota1 100 Year Volume 

PART F - FINANCIAL CAPABILITY 

Is water service currently available to each lot? 
If "no," a completed "Verification of Constructian Assurance" form (attached) must be submitted. 
tf development is a dry lot subdivision, no financial assurances are required. 

Will wells, off-site pipelines, storage or teatment facilities be constructed to serve this subdiviiion?&es -No 

Y e s  h o  

If "yes," please provide A) A description of the improvements (reference the attachment): b a d  c*c 
B) Evidence of financial capability (reference the attachment): h I *  h 

C) Schedule for completion of improvements (reference the attachment): \8 '* 

PART G - PHYSICAL AVAILABILITY OF SOURCE WATER 

If the development consists of more than 20 lots, a comprehensive hydrologic study must be submitted with this 
application, unless the Department has previously reviewed the hydrologic conditions for this area and has issued a 
valid Letter of Water Availability, Physical Availability Determination or Analysis of Assured Water Supply. Please 
indicate the evidence of physical availability and reference as an attachment: 

- Water Availability Letter - Physical Availability Determination 
New Hydrologic Study 

If the subdivision will be served by a provider regulated by the Arizona Department of Environmental Quality, ADWR 
will request a report to assess the water quality of the proposed supply. It may be necessary for the applicant to 
provide further information in order for ADWR to determine the quality of the proposed supply. If the proposed 
subdivision is located within one mile of a Water Quality Assurance Revolving Fund or Superfund site, or if the 
proposed supply fails to meet safe drinking water quality standards, a contaminant migration analysis must be 
submitted. Reference either the attached study or a copy of a previous determination of water quality. 

@EO. io* 11-w on ~ ~ / I I / z R  chid M F~?C)'SC 
d?&c;eP&$ 4w ilz &?c 7 . ~ I 1 k i  

ADWR000007 



.’ ’ !  

PART I - FEES 

Please calculate fees by completing the appropriate items below, and include the total fees with your application. Payment 
may be made by cash, check, or in some cases, by entry in an existing Department fee credit account Checks should be 
made payable to the Department of Water Resources. Failure to enclose the required fees will cause the application to 
be returned. Fees for certificates of assured water supply are authorized by A.R.S. 5 45-113. 

’ 
1. 
2. 

3. 
4. 

5. 

6. 
7. 

8. 

1. 

Basic Application fee (includes first 20 lots) 
Per-lot review fee (for lok in excess of the first 20): 

Total lots in this application 
Less first 20 lots 
Lots subject to additional review fees d~ $0.50 per lot 

Subtotal (add items #I and #2) NOT TO EXCEED $1.000 
Credit for previously reviewed hydrologic studies 
for this property (see #F-1 above) 
Credit for membership in the Central 
Arizona Groundwater Replenishment District 
Total Credits (add items ##4 and #5) 
Public Notice Fee 
Indicate the appropriate AMA and add the associated Public Notice FA 
Phoenix AMA $ 52.00 - 
Pinal AMA $125.00 
PrescottAMA . $ 75.00 - 
Santa Cruz AMA $ 50.00 - 
TOTAL FEE DUE (subtract #6 from #3 and add #7) 

0.20 x Subtotal (#3) $73.60 
0.20 x Subtotal (#3) $ 

Tucson AMA $225.00’- 

PART J - PUBLIC NOTICE AND APPLICATION SIGNATURE 

$250.00 

4/5= YO 

s!EBs?? 

DO you want to request early public notice, pursuant to A.R.S. 5 455781 -Yes - No 
By checking “Yes” for this question, you are certifying that you understand the Department of Water Resowces will 
fulfill your request before its evaluation of the application has been completed. You are requesting public notice be 
given before the application has been determined to be correct. YOU are also edifying that you will bear the cost of 
an additional public notice 1 necessary. The publication of a public notice does not guarantee issuance of a Certificate 
of Assured Water Supply. (For more information about public notice, please see the application guidelines.) 

I DO HEREBY certify that the information contained in this application and all information accompanying it is true and correct 
to the best of my knowledge and belief. 

Subdivision Name: FfdrenCe Gd‘h E&ks 
Owner Name (please print or type): Y’W- h -, -L. 
Please attach a copy of the deed or title report as proof of ownership. 

Name of Owner’s Authorized Agent (please type or print): &* 9- 
Title of Owner’s AuJorized Agent (please type or print): T m m -  eJcniui% x 

Signature of Owner or Owner’s Authorized Agent Date 

Page 5 ADWR000008 
Revised -4Ro/o1 



Single 
Family 
Ranch 

Exterior 
(under 
0,Ooo sq 

Total 

Appendix A 

Water Demand Calculations 
Florence Country Estates 
Hwy 287 and Curry Road 

Pinal County, AZ 

Average Gallons Per Demand Per Demand Per Number of Total Expected 
People Per Person Per Housing Unit Per Housing Unit Housing Demand Per Year 

House Day Day (Gallons) (AFNR) Units (AFNR) 

3.5 57 200 0.223 246 54.97 

I Demand Per Demand Per Number of Total Expected 
Housing Unit Per Housing Unit Housing Demand Per Year 

Day (Gallons) (AFNR) Units (AFNR) 

- - 149 0.167 246 41 -06 

0.390 246 96.0 I 

ADWR000009 
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PAGE a i .  

'ARIZONA DEPARTMENT OF WATER RESOURCES 
OFF- OF A s s W D  WATER SUPPLY 

$00 NOK7H THIRD StREFT 
PHOEhlJX, ARIZONA 116994 

(B02) 417-2465 

SUPPLEMENT TO APPLlCAflON 
FUR A CERYIFICATiii OF ASSURED WATER 8UPPI.Y 

ADWROOOO 10 



Fax 

Number Personsl GPCD Residential 
oflots Housing Demand 

unit W Y Q  
Arizona 246 3.5 57 (interior) 54.97 
Water Co 149(e>rterio0 41.06 

gaIlonslloVd 

'SCIDD 246 NIA % Acre Turf 188.48 
K Acre Low 603.14 
Water Use 

Total 246 887.65 

- n WMG 6 

Other Demand Tdal Annual 
(afm Demand (afm 

Landscape. 5-95 112.3 
Lost 1 0 2  
Const. .075 

Lost 79.16 870.8 

95.38 983.1 

Lorebroup 
J L  6 

374?I North 24m streef PhoeniK. Arizona W 6  
TEL (602) 77-76 FAX 16M)  5228733 . I -  

T# Douglas W. Dunham F-- Eric Stephenson 

Company: Oftsce of Assured Water Supply Projed: 1 154 / 27400985 

Fa*: (602) 41 7-2467 Pages: 3 

P~OIMZ (602) 417-2465 Dats November25,2003 

Re: Florence Country Estates Cc: 

U Urgent 0 For Review cl Please Comment El Pleas? Reply tI Please Recycle 

Dear Mt Dunham, 

We received your letter from earlier thii month and are dose to submitting all of the requested 
information. I am f d n g  you a revised Demand Worksheet for your IWW. I would like to prepare and send out 
the two Nbfice of \dent fo Sen# f o m  to Arizona Water Company and San Carlos InIgation and Drainage 
District as soon as possible. Please review the following numbers to ensure that our Mtke of /&nt to Serm 
forms win be corred for submittal. 

~rizona Water Company will be providing potable water b the subdivision. This senibe will include all lnterzor Water uses, 
m r i o r  water ibr the 10,000 sq R surrounding the houses, Pubk Landscaping Irrigation and all Construction Demands. 

San Carlos Irrigation District will be providing irrigation water for the remaining areas of each lot (approximately 1 acre for 
wch of the 246 lots). We are including in our CCBRs limitations for acterior water use at a proposed ratio of 50% w a n d  
50% low-water use plants. 

11 54-FMU04-ADWR.doc 
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November 25,2003 

The values in the previous table will be added to each of the Notice Of Intent to Serve far the two Private Water 
Companies. Please verify that these numbers will be acceptable to ADWR. 

I a b  have a few other questions regarding CAGRD and Part E - Legal Availability of source water. Please call 
me at (602) 778-6876 to give feedback about our demand numbers and amver the couple other questions I 
have. 

ErSc Stephenson E.I.T. (sc) 
Core Group Consultants 

. 

Sincerely, 

I 0 Page2 
ADWROOOOl6 
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May 20,2004 

Ar izonaepar tment  of Water Resources 
Office of Assured Water Supply 
500 North 3d Street 
Phoenix, Arizona 85004 

TO: Norma Coupaud 

PROJECT: 1154 

RE: FLORENCE COUNTRY ESTATES 

Please find the enclosed revised application for Certificate of Assured Water Supply. 
The following is included: 

REVISED APPLICATION 

Revised Owner's Information Sheet 
Revised Application for a Certificate of Assured Water Supply 

Notice of Intent for Arizona Water Company - Casa Grande 
Notice of Intent for San Carlos Irrigation and Drainage District 
3 Copies of Preliminary Plat Drawings 

Thank you for all your assistance with this project. 

We trust that the above is to your satisfaction, however, should you require additional 
information please contact the undersigned. 

Yours truly, 

Per; 
CORE GROUP CONSULTANTS 

Cormac Nolan, P.E. 

File: 1154-LET412 ADWR RO.doc 

Enci. Revised Application for a Certificate of Assured Water Supply 
Revised Owner's Information Sheet 
Notice of intent for Arizona Water Company - Casa Grande 
Notice of intent for San Carlos Irrigation and Drainage District 
3 Copies of Preliminary Plat Drawings 

ADWR000025 
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1. 
2. 

3. 

4. 

0' 5- 

6. 

7. 

8. 

9. 

WM( 
, 9 STATE OF ARIZONA 
ARIZONA DEPARTMENT OF WATER RESOURCES 

OFFICE OF ASSURED AND ADEQUATE WATER SUPPLY 
500 NORTH THIRD STREET 

PHOENIX, ARIZONA 85004-3903 
(602) 417-2465 

Fax: (602) 41 7-2467 APPLICATION NO: 37 - 4 0 0 C) gs 

APPLICATION FOR A CERTIFICATE OF ASSURED WATER SUPPLY 
Read guidelines BEFORE completing application. Please submit three copies of all application materials. 

PART A - GENERAL INFORMATION REVISED 
Name of Subdivision: Florence Country Estates 

Owner Name: See Owner's Information Sheet -Attached 
Must indicate the legal Owner of record. This is how the Owner name will appear on the public notice and the Certificate of Assured Water Supply. 

Address: See Owner's Information Sheet -Attached 

Water Provider: Arizona Water Company 

Address: 3805 North Black Canyon Highways, Phoenix, Arizona 85015-535 
Consultant Name: Core Group Consultants 

Address: 3743 North 24" Street, Phoenix, Arizona 85016 

Primary Contact Name: Cormac Nolan, P.E. / Natasha Reed 

Address: 3743 North 24m Street, Phoenix, Arizona 85016 
E-Mail Address: cnolan@coregroupconsuItants.com 

Location: T6S - R7E 26.27 /Close to  Casa Grandel - Pinal Pinal AMA 

Phone: (602) 240-6860 Fax: (602) 240-6876 

Phone: (602) 778-6876 Fax: (602) 522-9733 

Phone: (602) 778-6876 Fax: (602) 522-9733 

Township Range Section(s) city County AMA 

Assessors Parcel Number(s): Book 401 Map 01 Parcel 063AO 
Book 401 Map 01 Parcel 06368 

Parcel 06401 Book 401 Map 01 
Parcel 00305 Book 401 Map 15 
Parcel 00206 Book 401 Map 15 

Include three copies of the preliminary plat for the subdivision and reference as an attachment: YES 
Are any changes to this plat expected prior to final approval by the local platting authority? Yes ZNo 
If "yes," explain: 

If a final plat has been approved and recorded for this subdivision, indicate the year of approval: NO 

1 .  

Page 1 

10. Has a Certificate of Assured Water Supply previously been issued for this property? Yes No 
If "yes," please attach a copy of the Certificate. Please indicate why a new Certificate of Assured Water Supply is being 

- Changes to Plat applied for: -Change of Ownership - Other: 

PART B - DEMAND ESTIMATE 
a. Number of lots: 246 Size: 55,0154 SQ FT 
b. Residential lot acreage (total): 310.91 Acres 

Number and size of residential lots (categorize): 

C. Number of non-residential parcels: - 2 Parcels 
d. Non-residential parcel acreage (total): 1.765 Acres 

AD WR000026 
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Owner's Information Sheet 
Florence Country Estates 
Pinal County, AZ 

May 28,2004 

Applicant's Parcels 

HWY 287 - FLORENCE BOULEVARD INC 

Parcel Number: 401 -01 -063AO 
Legal Description: 4.22 AC in NE of SEC. 27-6s-7E 

Parcel Number: 401 -01 -063B8 
Legal Description: 75.78 AC in NE of SEC. 27-6s-7E 

Parcel Number: 401-1 5-00305 
Legal Description: 158.74 AC in NW of SEC. 26-6s-7E 

Parcel Number: 401-1 5-00206 
Legal Description: 1.26 AC in NW of SEC. 26-6s-7E 

Owner: HWY 287 - FLORENCE BOULEVARD INC 
C/O Taina Group of Companies 
988 Beach Avenue - Suite # I  15 
Vancouver BC V6Z 2N9 Canada 

Address 

Legal Entity: Arizona Corporation 
Telephone Number: I -800-663-801 3 

a '  

MADISON DIVERSIFIED 882 INC 

Parcel Number: 401-01-06401 
Legal Description: 

Owner: MADISON DIVERSIFIED 882 CORP 

Address 

Legal Entity: Ar izona Corporation 

80 AC in NE of SEC. 27-6s-7E 

C/O Taina Group of Companies 
988 Beach Avenue - Suite #I 15 
Vancouver BC V6Z 2N9 Canada 

Telephone Number: 1-800-663-801 3 

a 
ADWR000027 
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From: "Jeni Martin" <jmartin @cap-az.com> 
To: 
Date: 1 OD104 1 :20PM 
Subject: FW: Florence Country Estates 

Here is the response I got from Brian. 

Thanks, Jeni 

"Norma Coupaud (E-mail)" <njcoupaud @ADWR.STATE.AZ.US> 

-----Original Message---- 
From: Brian Carpenter [mailto:briancarpenter-tainamgta telus.net] 
Sent: Thursday, October 07,2004 1 :35 PM 
To: Jeni Martin 
Cc: Cormac Nolan 
Subject: Re: Florence Country Estates 

We have the property under contract to Robson Communities, who are in their 
Due Diligence period until Oct 15 ... If they buy it , we will withdraw our 
Application, since Robson will include this land in their master plan and 
make their own arrangements for water supply ... We will let you know, when we 
find out if they are going to buy the land ... Thanks for your reminder.. 

----- Original Message ----- 
From: Jeni Martin <mailto:jmartin@cap-az.com> 
To: Brian Carpenter <mailto:briancarpenter-tainamgt @ telusneb 
Cc: Natasha Reed (E-mail) <mailto:natashaj-reed @ hotmail.com> 
Sent: Thursday, October 07,2004 1259 PM 
Subject: RE: Florence Country Estates 

Hi Brian - 
We still haven't received the two corporate resolutions. As soon as we get 
them we will send the documents for recording. Please let me know if there is 
any problem or if you need me to send those to you again. 

Thanks, Jeni 

-----Original Message----- 
From: Brian Carpenter [mailto:briancarpenter-tainamgt@telus.net] 
Sent: Wednesday, September 01,2004 11:46 AM 
To: Jeni Martin 
Subject: Re: Florence Country Estates 

Thanks ..I will get at it.. 

----- Original Message ----- 
From: Jeni <mailto:jmartin @ cap-az.com> Martin 
To: bcarpentera taina.com 
Sent: Wednesday, September 01,2004 11 :15 AM 
Subject: Florence Country Estates 

Hi Brian, e 
ADWR00003 5 
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I hope you are doing good and have enjoyed your summer. I just got the 
executed documents along with the certified copy of corporate resolution. The 
resolution was not filled out completely and we need one for each 
corporation. I have completed one for each owner and have attached them to 
this email. Please print them out, have them signed and notarized and send me 
the originals. Also, it doesn’t look like we have a complete copy of the 
by-laws for Madison Diversified 882 C o p  only the first four pages. Please 
send a complete copy with the original resolutions, or you can fax me the 
by-laws. I will go ahead and have the Agreements signed by our Board 
President. Once I receive the resolutions and by-laws, I will send the 
documents to the recorders office. Please let me know if you have any 
questions. 

Thanks, 
Jeni Martin 
CAGRD 

a 

Central Arizona Project Disclaimer - 9/1/2004 

This e-mail message and any files transmitted with it may contain 
confidential or privileged information intended solely for 
bcarpenter@taina.Com. Any review, use, distribution, or disclosure of this 
information by others is strictly prohibited. If you are not the intended 
recipient, or authorized to receive this transmission for the intended 
recipient, please contact the sender by reply e-mail and delete all copies of 
this message and any files transmitted with it from your system. 

. 

Central Arizona Project Disclaimer - 10/7/2004 

This e-mail message and any files transmitted with it may contain 
confidential or privileged information intended solely for Brian Carpenter, 
Natasha Reed (E-mail). Any review, use, distribution, or disclosure of this 
information by others is strictly prohibited. If you are not the intended 
recipient, or authorized to receive this transmission for the intended 
recipient, please contact the sender by reply e-mail and delete all copies of 
this message and any files transmitted with it from your system. 

Central Arizona Project Disclaimer - 10/7/2004 

This e-mail message and any files transmitted with it may contain confidential or privileged information 

0 
AD WR000036 
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. Odober29,2004 . 3 .  

Arizona Department of Water Resources 
Office of Assured Water Supply 
!50O.Nd&3~Street "* . 

. 
. .  

Phoenix; Arizona 85004 . I  

. .  

PROJECT': I154 

. .  . .  
. .  

. . TO:. Norma Coupaud . .  . . .  . .  
, . RE: . FLORENCE COUNTRY ESTATES. 

Please be advised that we have been instructed by our dient, HWY 287 -. Flor&m . 
' .Boulevard Inc. and Madison 'Diversified 882 Carp. 40 'revoke he pending application for.. ' 

fie ce4fidate of assured watersupply regarding Florence Country Estates- 

' iherefqfe, this. letter . .  is to request that you dose our file promptly. 

. 
' .: 
. . . .  

. .  

We apologize .for any inconvenience' this has caused., Again much thanks 'far your. 
professional dedication to our project. 

Yours, truly, 
CORE GROUP CONSULTANTS 

. *  

&A' . .. ' 

Cormaiz. NOIA,  9.E- 

File: . 

cc: 

11 54-LET-01 9 ADWR RO.doc 

' &an Carpenter, HWY 287 - Florence Boulevard Inc. and Madison Diversified 882 Carp . 
. .  . .  

. .  . .  

. .. 

ADWR00005 1 
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ARIZONA DEPARTMENT OF WATER RESOURCES 
* OFFICE OF ASSURED AND ADEQUATE WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX ARIZONA 85004-3903 

I OfFfCE OF ASSURED WATER - SUPP 

(602) 41 7-2465 FAX (602) 4 17-2467 I 
- 

I 
- 
i EJRRANCH 

APPLICATION FOR AN ANALYSIS OF ASSURED WATER SUPPLY 
NOTE: Where insufficient space exists on this form, please submit attachments and reference them on the form. 

Refer to application guidelines for assistance in completing this form 

1. 
2L 

a', 3. 
4. 

5. 

IMPORTANT NOTE: This application is intended to be used for master plan communities where one owner will be 
developing the entire master plan. If six or more parcels, any one of which will be less than 36 
acres, will be sold, then you must complete an application for a Certificate of Assured Water 

SlJPPlY. 

PART A - GENERAL INFORMATION 

6. 

1. 
2. 

Name of Development: 
Location: 6 s  7 E 26,27,28,32,33,&34 Pinal Pinal 

Township 
7s 

m Pinal 

Owner Name: Attachment I Phone:Attachment I ~- 

Address: , Attachment1 
Water Provider: Picacho Water Company and Arizona Water Company Phone: Attachment I 
Address: Attachment I 
Consultant Name: Southwest Ground-water Consultants, Inc. 
Address: 

Address: 

Phonei602) 955-5547 
3900 E. Camelback Rd,, Suite 200, Phoenix, AZ 8501 8-2636 

3900 E. Camelback Rd., Suite 200. Phoenix, AZ 8501 8-2636 
Primary Contact: Name: I%than Miller woneJ602) 955-5547 

PART B -WATER DEMAND INFORMATION 

Include a map of the proposed development plan, and reference as an attachment: See Attachment n 
a. Estimated number of residential lots: 8,099 Lots 
b. Residential lot acreage (total): 1,972 Acres 
c. Non-residential acreage (total): ' 638 Acres 

DWR 28400001 (Rev 7/7/97) d 



Calendar Year Demand (AF) Calendar Year Demand (AF) Calendar Year 

1.2002 402 6. 2010 2,409 ii. 2015 

2 2006 803 7- 2011 2,811 12 2016 

3. 2007 1,205 8- 2012 3,213 13- 2017 

4. 2008 1,606 9- 2013 3,614 lA 2018 

5. 2009 2,008 10. 2014 4,016 15- 

4. a. Provide the following residential demand information (refer to guidelines for acceptable methods): 

Demand (AF) Calendar Year Demand (AF] 

4,417 16. 

4,8 19 17- 

5,220 '8- 

5,622 19- 

20. 

Average Persons 
per Housing Unit 

2 .  3 4 

Single family 3.0 

5 6 

Demand per Housing 
Unit per Year (AFMR) 

0.42 

0.28 

Gallons per 
Pelson per Day 

Number of Total 100 Year Demand 
Housing Units Demand per Year WMR) 

(AFmz) 

7,644 3,211 321,100 

455 127 12,700 

125 

Tutf-related faciMeS: 

other (specify): Construction, System Losses 201 8 Schools, Parks, Open Space, Commercial, 

125 

2,284 

b. 

c. 

Indicate the source of the "persons per household" figure(s): Pinal AMA staff 

Indicate the source of the "demand per housing unit" figure(s): 

- 

Office of Assured Water Supply 

5. a. Will there be any water demands within this master plan or subdivision that are not.accounted for within the 
residential water use rates? Possible non-residential demands include, but are not limited to golf courses, 
common areas, apartment units, schools, parks, or community centers. x Yes No 
If "yes", please provide the following non-residential demand information: 

b. Describe assumptions used in this table: ADwR Pinal AMA Third Management Phn and Office of 
Assured Water Supply 

AD WR000042 



6. 

0 
a. 

b. 

C. 

'd. 

e. 

1. 

e I '  1. a. 

b. 

C. 

Conservation requirements have been prescribed for water providers through the Management Plan for each 
active management area. The following information is needed to support provider efforts to meet these 
requirements. 
List current and proposed conservation ordinances which apply to this development: 

Will the development incorporate CCBRs or other restrictions to limit landscape water use? - Yes 
Compliance with the Pinal AMA Third Management Plan 

No 

Will landscaping in public rights of way associated with this development conform to the Department's Low Water 
Use Plant List? Yes - No 

Describe steps to be taken to limit distribution system losses to those prescribed by the Management Plan: 
New construction technology 

Generally describe any other current or proposed conservation practices, rates, fees, restrictions, policies and 
devices to be utilized within the development to meet the conservation requirements of the Management Plan: , 

PART C -WATER SUPPLY INFORMATION 

Will the development be a member land of the Central Arizona Groundwater Replenishment District upon 
issuance of a Certificate of Assured Water Supply? &Yes -No 

Method of water distribution: & central distribution system - dry lot subdivision (individual wells) 

If water is to be obtained from a water provider, include a "Notice of Intent to Serve" agreement and reference the 
attachment: Not yet available, please complete analysis without Notice of htent to Serve forms 

If provider's Certificate of Convenience and Necessity (CCN) has been modified to include this development, 
provide an updated copy of the map showing the CCN boundaries, and reference the attachment: N/A . 

3. Has a water distribution system been constructed for this development? -Yes XNo 

4. a. Generally describe any storage or treatment facilities (for surface water or effluent) which will serve this 
development. If planned, indicate the anticipated 
completion date(s): N/A 

Indicate whether the facilities are planned or existing. 

b. For any existing or planned storage or treatment facilities noted in "a" above, provide a statement of capacity 
certified by a registered professional engineer, and reference as an attachment N/A 

c. If this development will not be a member land of the Central Arizona Groundwater Replenishment District upon 
issuance of a Certificate of Assured Water Supply, provide evidence that a performance bond has been posted for 

0 OWR 28-500001 (Rev 7/1/97) AAWS - 7mI97-F 
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the entire cost of any planned facilities indicated in "a" above, and reference as an attachment N/A 

Include a map of the central distribution system and any on-site treatment or storage facilities and reference 
attachment: Not yet available, please complete analysis without distribution system map - 

6. a. 

b. 
c. 

Are any wells proposed to serve the development within one mile of a Water Quali i  Assurance Revolving Fund or 
Superfund site or monitor wells associated with such sites? - Yes x NO 
Do any supplies proposed for this development fail to meet safe drinking water quality standards?- Yes & No 
If the response to either "a" or "b" above is "Yes," provide a study identifying and describing this water and 
reference the attachment 

7. Please indicate sources to be used: 

Source of Supply 

Surface Water Directly 
De l i i ( emep tCAPor  
Colorado River Water) 
(also include water stored 
and reoowd in the same 

storage d i k )  

CAP or Colorado River 
Water Directly Delivered 
(also indude water stored 
and recoyered in the ~ e m e  

M not long.term 
storege ctedits) 

Effluent Directly Delivered 
'also indude water siwed 
3 n d  recopmd in the same 
ma< MnotMg-km 
~toragemdits) 

;roundwater 
Do n d  include stmw 
UqjeCt d i t s )  

nticipated Long-Term 
torage Credits 
=nun all s w m s )  

5 62,2 00 

Required Supporting Information (reference any attached doarrpents) 

~ydrologic study demonstrating physical availabiity of water to be diverted 
(e-)- 
Surface water rigM number@) and *(s) or water district name: 

Will a demonstration of b a d ~ p  sUppkS or a d w g M  response plan be submitted? 
-Yes -No If yes. derence attachment 

WIU a demonstration of backup Suppks or a drorrght response plan be wb-3 
-Yes -No If yes, reference attachment: 

Name of entity providing effluent 

b y  related contracts or agreements (attachment): 

ndicate any grandfathered groundwater right or permit number@) and type@): 

iydrologic study demonstrating physical availability of water to be withdrawn 
attachment): Attachment III 

nng-term storage credi account number: 70- 
iydrologic study demonstrating physical availability of water to be from - 
tutside of the area of hydrologic impact (attachment): 

Vater storage permit number: 73- -Sting? ,Yes ,No 
Vater storage permit number 7s- Existing? -Yes -No 

wrdogic study demonstrating physical availability of water to be recovered from 
utside of the area of hydrologic impact (attachment): 

vidence of physical. legal and continuous availabilii'of the water to be stor& 
1ttaChment): 

AAWS - 7ffB7-F 

ADWR000044 
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0 - 
9. 

10. 

11. 

Indicate if the applicant at this time intends to claim an exemption for the withdrawal and use of: 
Poor quality water pursuant to a proposed remedial action: 
Water from an area exempt from conservation requirements due to waterlogging: 

- Yes X, No 
Yes XNO 

If a "letter of Water Availability" has previously been issued for this property, provide a copy of the document and 
reference the attachment N / A  

If the development will be receiving any water pursuant to an exchange agreement, provide a copy of the 
agreement and reference the attachment N / A  

If grandfathered rights have been extinguished for dedication to this development, provide evidence and reference 
the attachment: N/A 

PART D - FEES 

The application fee for an Analysis of Assured Water Supply is $1,000. The payment may be made by Cash, check, or in 
some cases, by entry in an existing Deparbnent fee credit account. Checks should be made payable to the Department of 
Water Resources. Failure to enclose the required fees will cause the application to be returned. 

Fee for ADDlication for Analvsis of Assured Water SUDD~K $1 .ooo.oo 

I DO HEREBY certify that the information contained in this application and all information accompanying it is true and 
correct to the best of my knowledge and belief. 

See following signature pages 
Owner Name (Please type or print) Signature Date 

AAWS - 7Ri97-F 
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. .  Oct 08 04 02:08p G a r y  Kehias 1 .  

52031607Z7 

Sigiiulurc J'iigc 
Appiieation for an Analysis of A.ssurc?l Waler' supply 

EJli Ranch 

p .  1 0  

ADWR000046 



10/07/2.004 THU 1551  FAX 604 685 2533 TAINA & AVALON PROP MGMT 007/009 

Signaturepage . 
Application for an Analysis of Assured Water Supply 

EJR Ranch 
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Signature Page 
Application for an Analysis of Assured Water Supply 

EJR Ranch 

a 

a 

Sun Lakes - Casa Grande Development, LLC. 

Name of Owner's Authorized Agent (please type or print): 
Title of Owner's Authorized Agent (please type or print): V P  fly 

/O-7 -0v 
v 

Signature of Owner or Owner's Authorized Agent Date 
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I Signature Page 
Application for an Analysis of Assured Water Supply 04 EJR Ranch 

Cornman Tweedy 560, LLC. 

Name of Owner’s Authorized Agent (please type or print): S h w  .YO@,& 
Title of Owner’s Authumred Agent (please type or print): u p  8 4 PIG& 

/0-7-02/ 
Signature of Owner or Owner’s Authorized Agent Date 

a’- 

a 
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I‘ ARIZONA WATER COMPANY 
3805 N. BLACK CANYON HIGHWAY, PHOENIX, ARIZONA 85015-535 1 P.0. BOX 29006, P H o m .  ARIZONA 85038-!300fj 

PHONE: (602) 240-6860 FAX: (602) 2406878 WWW.AZWATER.COM 

June 7,2006 

Mi. Jim Poulos, Vice President 
Robson Communities 
9532 East hggs Road 
Sun Lakes, Arizona 85248 

Re: Provisional Water Service to EJR Ranch; in re the’ Application of Arizona Water Company, 
Arizona Corporation Commission Docket Nos. W-01445A-03-0559 (Arizona Water 
Company) and W-03528A-05-0281 (Picacho Water Company) 

For more than two years, Arizona Water Company has held a valid Certihcate of Convenience and 
Necessity to provide water utility service within certain areas now owned by Comman Tweedy 560, 
LLC in Sections 26 & 27, T 6S, R7E, Pinal County, Arizona (the “Robson Property”). As you 
know, Decision No. 66893 provides that Arizona Water Company, as the holder of the Certificate 
of Convenience and Necessity for this area, is to provide the Commission with a copy of the 
developers’ Certificate of Assured Water Supply and a Line Extension Agreement for the provision 
of water utility service to this area. 

In discussions with you and other Robson Communities representatives since Robson Communities 
took control of the Robson Property through Cornman Tweedy 560, U C ,  OUT understanding is that 
Robson Communities and Cornman Tweedy 560, LLC have consistently &en the position that they 
do not wish Arizona Water Company to serve the Robson Property, and instead desire that another 
Robson Communities affiliated entity, Picacho Water Company, provide service in this area. 
Further, Robson Communities and Cornman Tweedy 560, LLC have not provided Arizona Water 
Company with a copy of a Certificate of Assured Water Supply (if one exists) and have not 
negotiated and executed a Line Extension Agreement with M o n a  Water Company. You have 
repeated t h i s  position concerning water service to us on many different occasions over the past year, 
in face-to-face meetings and at Commission hearings concerning the docketed matters affecting 
water service in this area. This position is stated again and again in all of the Robson CO~uni t i eS ’  
and its related entities’ filings in the above dockets. Your counsel has argued on visually every 
occasion before the Commission that Cornman Tweedy 560, LLC desires Picacho Water Company 
to be its provider, and that it actively opposes Arizona Water Company’s right under its Certificate 
of Convenience and Necessity. 

a 

It is with some surprise, then, that I read in your May 30, 2006 responses to Arizona Water 
Company’s Data Requests, an implication that the only reason that Cornman Tweedy 560, LLC had 
not entered into negotiations for its execution of a Line Extension Agreement with Arizona Water 

E-MAIL: rniii@azwater.com 
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ARIZONA WATER COMPANY 

William M. Garfield 
President 

I 

June 7,2006 
Page 2 

Company, was along the lines that “Arizona Water Company never asked us to.” (see response to 
AWC-CMT 1.4). We want to remove any doubt concerning th is  issue as a matter of record in these 
proceedings by th is  letter. Accordingly, please consider this letter a formal request that Cornman 
Tweedy 560, LLC negotiate and execute a Line Extension Agreement with Arizona Water Company 
for the provision of public utility water service to the Robson Property. You are already fa& 
with Arizona Water Company’s form of Line Extension Agreement, haring entered into such an 
agreement regarding Robson Communities’ Saddlebrook Development, which the Company already 
serves, and with being otherwise familiar with the many-filed versions of this Agreement throughout 
Commission dockets. A copy of the Company’s proposed form Line Extension Agreement is 
enclosed, and I again urge you to contact me or our Vice President of Engineering, Mike Whitehead, 
at the above address and telephone number to make arrangements for the immediate negotiation 
and execution of the Line Extension Agreement. 

As has always been the case, Arizona Water Company stands ready, willing and able to provide 
service to the Robson Property and all other areas within its CCN issued in Decision No. 66893. If 
we do n6t hear from you to commence good faith communications by the dose of business on 
Monday, June 12,2006, we will assume that Robson Communities and Cornman Tweedy 560, LLC, 
consistent with the position they have already taken, have no intention of cooperating with Arizona 
Water Company regarding the conditions set forth in Decision No. 66893, and will continue to 
assert that the sole reason Arizona Water Company is unable to comply with those provisions of 
Decision No. 66893 is due to the unilateral actions of Robson Communities and Comrmn Tweedy 
560, LLC. 

0’ ‘ 

Sincerely, 

lar 

Via Facsimile and U.S. Mail 
Enclosure 
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ARIZONA WATER COMPANY AGREEMENT FOR 
EXTENSION OF 

WATER FAClLlTES e 
Contract No. 

W.A. No. 

APPLICANT: 
Name 

Address 

rim nnd Stare. Zio Code I 

DATE OF AGREEMENT WATER SYSTEM: fseled svsteml 

CONSTRUCTION START: Approximately 15 days aRer receiving all material and obtaining all necessary permits and approvals. 
PROJECT COMPLETION: Estimated to be within I 1 days from the start date. 

WATER FACILITIES: 

DATE OF COST ESTIMATE (Attachment "A"):- 
as per drawing (Atlachment '87. 

518' x 314' 
1 "  
2 '  
3" 
4 '  
8 -  or l a rge r  

App l i cab le  R a  

5 1 , 1 7 3  
5 2 . 3 4 7  
5 3 . 8 8 7  
$ 7 , 3 3 3  

i t@ 6 T a x  0 0 0 

C A P  F e o  

5 
E r r o r  

T o t a l  N o n - r e f u n d a b l e  H o o k - U p  F e e  D u e  W I t h l n  1 5  D a y s  U p o n  A p p r o v a l  o f  t h i s  A g r o e m  e n t  ( C h e c k  # 2 ]  I W V A L U E I  I 
T h e  p r o j e c t  W i i l w a e  R e l e e a o d  to  C o n s t r u c t i o n  U n t i l t h e  C A P  F e e  H a a  a e e n  P a l d .  

W V A L U E I  T o t a l ( o f  T w o  C h e c k s  P a y a b l O  b y  A p p l l c a n t )  I 1 

THIS AGREEMENT is made and entered into by and between ARlzONA WATER COMPANY. an Ar*ona mrporation. (WnaAer  died the %onpMy"). and the Applkalll named &ow. h m m  of the 
mrvices to be performed by the Company and the sum of money lo be paid by the Applicant, in aaordame with the dated Cost Estimate, His  ped aa Ib#om: 
'1. m e  Company will construcl or will arrange for the wnsbudion of the Water Fadtitier aa deaoibed above. 
2. m e  Applicant will pay to the Company upon signing this Agreement the Total Ehavn above. receipt Of which is hereby acknowredged bv the Cowany. Tha Told shmn to be paid by the Applicant to 

the Cornpony is the Company's estimated wrl of omshxt~ 'on of the Water Facilities. The Canpany will determine and infonn the w i n 1  ,Of the wilhin sixty (SO) days alter the 
wmpletion of mMtruclion or the company's receipt of all imQiws and charge0 dated to the wnstruaion. If the adwt mst of c o n s w o n  1s taw than the T0tel-d conpanv will n(ind the 
differem to US wican(: wnvec~ely. ilths ectue~ cos1 ~famslrucl ionis  mota ~ h s n  the'Tot.91 amount paid, w-1 sha~ pay the dinerema to IIW conpanywww~ .ixrv &jdsysofncriplofrr invrrjce 
f--, the Company. However. if the adual wsl is more than five percent (5%) greater lhan the Total amount paid, the Applmnt will only be req*rsd to pay five pmmI(5%) 
unless the Company can demonstrate met VN) increased wsts wre  beyond its control and muld not be foreseen at the time the astimate for the Total unwnl paid W.L pa&. compW & 
Applicant Idler agree that the amount suw to refund pursuant to p a v p h  3 of this A@wmnt shell be the refundable porrion of the Compsny'a .h l fommlon.bwtthe~ 
md of 

3. ' R e f u n d Z A d v a n c e  For Construdion shall be made as follows: each year for a period of 10 yean the Company ahel pey to the Applicant or h e  Applicmt'; .uignw or .UCCI)- i re* pwided 
h a  Company has first received mitten notice and evideme of wch assignment or euccession and approved of =me. an amount equal to 10 perant of the Low -d 
Company from Water d e s  lo each h a  fide Applicant wt~ose service line is directly wnrteded to pipelines installed pwsuant to this Agreement Rehrnds shad be mmde by the compsny on ,J, before 
31 of e& year, covering any water revenues received during the prscadinp July 1 to June 30 period. Any balance remaining s u b M  b rehmd af the end ofthe IOyWrperhj &a# become -h,,&&, 
Aggwak refunds shall in no event exceed the total of the refundable Advanw Fdr Consbudion received from the Applicant No inlared shall be paid by th. CCmpMv on ny pa@ ww. 

4. All Water Facilities installed under this 
5. of A~*M)II c-h 

-s*on or other puMic agencies having auhiity themin. 
6. lot d W n  the A p p l i i s  -.ion, M, ~~-~ OT 

proied 
7. m e  Applicant agrees Lhal all easemenb and rights-of-way shall be free of obstacles cuhich may interfere with the conrtrudion of the Compsny'a Water F d i h s .  If the Applinrr mvif ion,  tnd. 

demlopmnl, or p r o w  involves road Wnstruction, all roads and drainage Ways will be m h t  to grade by the Applicant prior to the, CornIlWIlWmflt of tha *utdlation of UIE Compcmy's W a b  ~ & l i ~ ~ ~ .  N~ 
pavement or arbs shell be installed prior to cMnpletion of all Water Facilities. If any street, road, alley or drainageway is inslalled af a different grads w kcation aUer (he bgj- d the  insmation of warn 
Facilities, the Applicant shall bear all WSIO inanred by the Company to relocate UM Weter Fediities as e result of said faciiihes having impoper cDv(y OT logh. such a ~ .  ~ U H  be romafunds~~,  

ym, the Arizona Department of Environmental Ouality. the Arizona Corporation Commission, any awnty health deparlmenl or Other public agency under whose juisdidon ha m~w may fell, or 
pmied whioh musea A d  fedHlies to 7- ww or 

location. 
9. mis Agreement shaii be binding upon and for the benefit of the sucwssnrs and assigns of the Company and h e  Applicant NO assigmnl or transfer of thia &-ea& by the ~ q p l j  h a l l  be bidne upon 

the 

of 

the TO~S~ 

L W  of ' 

'on will be attached to this Agmenwnl and fol~arded lo the Appricant 

uyul 

shall be the sole property of the company, and the Applicant shall have M) right, titla or intenrl kr w to ny.ruch hdliliaiar. 
&e, design, type snd quality of materials and of the system, location and manner of installation. shall be spedfed by the Cwclpany and shell comply vvith 

Applicant agrees to furnish to h e  Company adequate and rewrdable easements and required auweying necss88ry to serve each p d  

8. m e  Applicant agrees to pay to the Company any additional wsb inwired as a result of design changes made or caused by the Applicant or its employees, agents, wfvants, mrn 

or un-anticipaled changes in existing Company facilities, due to any wwk associated with this subdivision. hd. development 

Cowany or mate  any rights in the assignee until such assignment or transfer is approved and accepted in wiling by the Company. 
10. mis  Ag-menl, and all righls and obligations hereunder, including hose regarding water serVia, to the ApplhII, am Slk$8d to the Arizona cWGf&On C o m n i w s  ~ u k s  RMe-*  

Company's tariff sdledde TC.243, "Terms and Conditions for the Provision of Water Service." 

ARIZONA WATER COMPANY 
Company Applicant 

By: By: 

Title: Title: 

p : m m  TEMPLATE~NGINEER~NGE-~~Z-Z CG. CAVISION AGREEMENT FOR U(TENW0N OF WATER FACKITIES.WT 1617106 03/03/06 I MJW:kd I E-3-42-2 
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0 I ARIZONA DEPARTMENT OF WATER RESOURCES 
OFFICE OF ASSURED AND ADEQUATE WATER SUPPLY 

500 NORTH THIRD STREET 
PHOENIX, ARIZONA 85004-3903 

EJR RANCH 

APPLICATION FOR AN ANALYSIS OF ASSURED WATER SUPPLY 
NOTE: Where insufficient space exists on this form, please submi attachments and reference them on the form. 

Refer to application guidelines for assistance in completing this form 

IMPORTANT NOTE: This application is intended to be used for master plan communities where one owner will be 
developing the entire master plan. If six or more parcels, any one of which will be less than 36 
acres, will be sold, then you must complete an application for a Certificate of Assured Water 
Supply. 

PART A - GENERAL INFORMATION 

1. 
- 2. 

3. 

4. 

5. 

6. 

1. 
2. 

Name of Development E R  Ranch 
Location: 6 s  7 E 26,27,28,32,33,&34 Pinal Pinal 

Township 
7 s  

ISgijjn(s)Counly 
Pinal w Pinal 

Owner Name: Attachment I 
Address: Attachment I 
Water Provider. 
Address: Attachment I 
Consultant Name: Southwest Ground-water Consultants, h c .  
Address: 
primaw Contact: Name: Nathan Miller 

Phone:Attachment I 

Phone: Attachment I 

Phonei602) 955-5547 

Phone:(602) 955-5547 

Picacho Water Company and Arizona Water Company 

3900 E. Camelback Rd,, Suite 200, Phoenix, AZ 8501 8-2636 
~~ 

Address: 3900 E. Camelback Rd., Suite 200, Phoenix, AZ 85018-2636 
PART B -WATER DEMAND INFORMATION 

Include a map of the proposed development plan, and reference as an attachment: 

b. Residential lot acreage (total): 
c. Non-residential acreage (total): 

See Attachment I1 
a. Estimated number of residential lots: 8,099 Lots 

1,972 Acres 
638 Acres 

@ OWR 2&000001 (Rev 717197) AAWS - 7l7197-F 
ADWR00004 I 



3. a. Projected buildsut year for entire plat: 201 8 

Number of Total Expected 
Housing Units Demand per Year 

(*m) 

b. Indicate total expected demand for each year (through $e buildsut year only): 

100 Year Demand 

wmz) 

Calendar Year 

1.2002 

2. 2005 

3.0 Single family 

3. 2007 

4. 2008 

125 0.42 

~ 

5. 2009 

NonResidential Water use Category: 

Turf-related facilities: 
Schools, Parks, Open Space, Commercial, 

(specify): Construction, & System Losses 

4. a. Provide the following residential demand information (refer to guidelines for acceptable methods): 

Estimated date of cmpkt ion Total demand 

(AFMR) 

201 8 2,284 

I I I 

I1 

Category Avenge Persons Gallons per Demand per Housing 
per Housing Unit Person per Day Unit per Year (AFNR) I I 

Multi-family 2.0 I 125 I 0.28 
I I I 

Demand (AF) __I 

I 

4 IJ 16 

I 

7,644 I 3.2 1 1 I 321,100 
I I 
I I 

455 I 127 ' I 12,700 I 
- b. 

C. 

Indicate the source of the "persons per household" figure@): Pinal 

Indicate the source of the "demand per housing unit" figure(s): ADWR Ofice Of Assured Water Supply 

staff 

5. a. will there be any water demands within this master plan or subdivision that are not.accounted for within the 
residential water use rates? Possible non-residential demands include, but are not limited to golf courses, 
common areas, apartment units, schools, parks, or community centers. x Yes No 
I f  "yes", please provide the following non-residential demand information: 

b. Describe assumptions used in this table: ADwR Pinal M A  Third Management Plan and Office of 
Assured Water Supply 

0 3wR 28000001 (Rev 7/7/97) AAWS - 7nl97-F 

AD WR000042 
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a. 

b. 

C. 

d. 

e. 

1. 

e 1. a. 

b. 

C. 

3. 

4. a. 

b. 

C. 

Conservation requirements have been prescribed for water providers through the Management Plan for each 
active management area. The following information is needed to support provider efforts. to meet these 
requirements. 
List current and proposed conservation ordinances which apply to this development: 

Will the development incorporate CC&Rs or other restrictions to limit landscape water use? - Yes x No 

Compliance with the Pinal AMA Third Management Plan 

will landscaping in public rights of way associated with this development conform to the Department's Low Water 
Use Plant List? X Yes - NO 

Describe steps to be taken to limit distribution system losses to those prescribed by the Management Plan: 
New construction technology 

Generally describe any other current or proposed conservation practices, rates, fees, restrictions, policies and 
devices to be utilized within the development to meet the conservation requirements of the Management Plan: , 

PART C - WATER SUPPLY INFORMATION 

Will the development be a member land of the Central Arizona Groundwater Replenishment District upon 
issuance of a Certificate of Assured Water Supply? E y e s  -No 

Method of water distribution: .x- central distribution system - dry lot subdivision (individual wells) 

If water is to be obtained from a water provider, include a "Notice of Intent to Serve" agreement and reference the 
attachment: Not yet available, please complete analysis without Notice of htent to Serve forms 

If provider's Certificate of Convenience and Necessity (CCN) has been modified to include this Ueveloprnent, 
provide an updated copy of the map showing the CCN boundaries, and reference the attachment: N/A . 

Has a water distribution system been constructed for this development? -Yes XNo 

Generally describe any storage or treatment facilities (for surface water or effluent) which will Serve this 
development. If planned, indicate the anticipated 

completion date@): N/A 
Indicate whether the facilities are planned or existing. 

For any existing or planned storage or treatment facilities noted in "a" above, provide a statement of capacity 
certified by a registered professional engineer, and reference as an attachment N/A 

If this development Will not be a member land of the Central Arizona Groundwater Replenishment District upon 
issuance of a Certificate of Assured Water Supply, provide evidence that a performance bond has been posted for 

IJWR 2sooMx)I (Rev 717197) AAWS - 7m97-F 

ADWROOOO43 



Source of Supply 

Surface Water Directly 
Ddivered (except CAP or 
Cdorado River Water) 
(also hdude water stored 
and recovered in the same 
year, but not long-term 
s t m e  wdi&) 

CAP or Cdorado River 
Water D i m  D d h x d  
(also indude water stored 
and recovered in the same 
year, bui not long-term 
storage credits) 

Effluent Directly Delivered 
(also indude water stwed 
and r e c o y ~ d  in the same 
year, but not longrerm 
storage credits) 

Groundwater 
(Do not indude storage 
pmject &its) 

Ejdsting Long-Tern 
Storage Credii 
(From all souroes) 

Anticipated Long-Term 
Storage Credits 
(From all sources) 

100 Year Volume 
(acre feet) 

562,200 

Required Supporting Infomation (reference any attached documents) 

Hydrologic study demonstrating physical availability of water to be diverted 
(attachment): 
Surface water right number@) and type@) or water district name: 

Will a demonstration of backup supplies or a drought response plan be submitted? 
-Yes -No If yes, reference attachment 

Will a demonstration of backup supplies or a drwght response plan be submitted? 
-Yes -No If yes, reference attachment 

the entire cost of any planned facilities indicated in "a" above, and reference as an attachment: N/A 

Include a map of the central distribution system and any on-site treatment or storage facilities and reference 
attachment: Not yet available, please complete analysis without distribution system map 

Are any wells proposed to Serve the development within one mile of a Water Quality Assurance Revolving Fund or 
Superfund site or monitor wells associated with such sites? -Yes x No 
Do any supplies proposed for this development fail to meet safe drinking water quality standards?- Yes 
If the response to either "a" or "b" above is "Yes," provide a study identifying and describing this water and 
reference the attachment 

Please indicate sources to be used: 

*. 

a 5. - 
6. a. 

b. 
c. 

No 

7. 

e '  

OWR 28-000001 (Rev 7/3/97) 

Name of entity providing effluent 

Any related contracts or agreements (attachment): 

Indicate any grandfathered groundwater right or permit number(s) and type(s): 

Hydrologic study demonstrating physical availability of water to be withdrewn 
(attachment): Attachment III 
long-term storage credit account number: 70- 
Hydrologic study demonstrating physical availability of water to be recovered from 
outside of the area of hydrologic impact (attachment): 

Water storage permit number: 73- 
Water storage permit number: 73- 

Existing? -Yes ,No 
Existing? -Yes ,No 

Hydrologic study demonsfrating physical availability of water to be recovered from 
outside of the area of hydrologic impact (attachment): 

Evidence of physical, legal and continuous availability of the water to be stored 
(attachment): 

AAWS - 7ffl97-F 

ADWR000044 
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0 8- 
w 

9. 

10. 

11. 

Indicate if the applicant at this time intends to claim an exemption for the withdrawal and use of:' 
Poor quality water pursuant to a proposed remedial action: 
Water from an area exempt from conservation requirements due to waterlogging: 

- Yes X_ No 
- Yes XNo 

If a "Letter of Water Availabilit)f has previously been issued for this property, provide a copy of the document and 
reference the attachment: JI/A 

If the development will be receiving any water pursuant to an exchange agreement, provide a copy of the 
agreement and reference the attachment 

If grandfathered rights have been extinguished for dedication to this development, provide evidence and reference 
the attachment: N/A 

N/A 

PART D - FEES 

The applj&on fee for an Analysis of Assured Water Supply is $1,000. The payment may be made by cash, check, or in 
Some cases, by entry in an existing Department fee credit account. Checks should be made payable to the Department of 
Water Resources. Failure to enclose the required fees will cause the application to be returned. , 

Fee for Application for Analvsis of Assured Water SUDDIV: e $1 .ooo.oo 

I DO HEREBY certify that the information contained in this application and all information accompanying it is true and 
correct to the best of my knowledge and belief. 

See following signature pages 
Owner Name (Please type or print) Signature Date 

@ IWR 28-000001 (Rev 7Uls7) AAWS - 7l7197-F 
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L 

Signature Page . 
Application for an Analysis of Assured Water Supply 

EJR Ranch 

Q Madison Diversified 882 Corporation 

ADWR000047 



.. Sipnature Pape 
Application for an Analysis of Assured Water Supply 

EJR Ranch 

Sun Lakes - Casa Grande Development, L.L.C. 

Name of Owner’s Authorized Agent (please type or print): S& Soe I A 4 a  

Title of Owner’s Authorized Agent (please type or print): 

v 10-7 - 0 Y  
Signature of Owner or Owner’s Authorized Agent Date 

ADW ROO004 8 



Signature Page 
Application for an Analysis of Assured Water Supply 

EJR Ranch 

I 

Cornman Tweedy 560, LLC. 

Name of Owner's Authorized Agent (please type or print): 
Title of Owner's Authorized Agent (please type or print): U P  d e  / t ,G/t,  

Signature of Owner or Owner's Authorized Agent Date 

ADWR000049 
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ARIZONA DEPARTMENT OF WATER RESOURCES 
Office of Assured and Adequate Water Supply 

500 North Third Street, Phoenix, Arizona 85004 
Telephone (602) 417-2465 

Fax (602) 417-2467 

JANET NAPOLITANO 
Governor 

HERB GUENTHER 
Director 

ANALYSIS OF ASSURED WATER SUPPLY 
March 2,2005 

File Number: 28-401544.0000 
Development: EJR Ranch 
Location: Township 6 South, Range 7 East, Sections 26,27,28,32,33 & 34, and 

Township 7 South, Range 7 East, Sections 1,2 & 3 
Pinal County, Arizona 
Pinal AMA 
John H. Dermer and Gloria Dermer, Trustees of the Dermer Family Trust, dated 
July 13, 1976, with Gloria B. Dermer, sole beneficiary; Highway 287-Florence 
Boulevard Inc., an Arizona corporation; Madison Diversified 882 Corp., an 
Arizona corporation; Cornman Tweedy 560, LLC, a Delaware limited liability 
company; and Sun Lakes-Casa Grande Development, LLC, a Delaware limited 
liability company 

Land Owner: 

The Arizona Department of Water Resources has evaluated the Analysis of Assured Water Supply 
application for EJR Ranch pursuant to A.A.C. R12-15-712. The proposed development includes 7,644 
single-family residential lots, 455 multifamily residential lots and 679 non-residential acres containing 
commercial and open space areas, schools, and rights-of-way. The water provider has yet to be 
determined. Conclusions of the review are indicated below based on the assured water supply criteria 
referenced in A.R.S. Q 45-576 and A.A.C. R12-15-701 et seq. 

0 Physical, Continuous, and Legal Availability of Water for 100 Years 
On the basis of the hydrologic study submitted and the Department's review, the 
Department has determined that 5,624 acre-feet per year of groundwater will be 
physically and continuously available, which equals the projected demands for the 
development of 5,623.89 acre-feet per year. The legal availability of the water is not 
proven at this time. The development is not located within any current service area or 
Certificate of Convenience and Necessity boundary. Applications for Certificates of 
Assured Water Supply that follow the Analysis of Assured Water Supply will need to 
provide a detailed plan of how water service will be established. This may include use of 
Type 1 or Type 2 water rights or recovery of long term storage credits to create a new or 
satellite service area, or extension of existing service area lines to include the proposed 
development. Individual Notices of Intent to Serve will be required for each application 
for a Certificate of Assured Water Supply. 

e Adequate Water Quality 
Adequate water quality has not been demonstrated at this time. The proposed 
development lies outside any current service area, therefore, no drinking water 
compliance data are available. No water quality data was submitted with the application. 
To provide service in this area, a provider will likely have to construct new wells. The 

ADWR000054 
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Arizona Department of Environmental Quality will require water quality analyses for 
new source approval for each well. This requirement of an Analysis of Assured Water 
Supply will be reevaluated for each application for a Certificate of Assured Water 
SUPPlY. 

Consistency with Management Plan for the Pinal Active Management Area 
The projected demand for the development is consistent with the Third Management Plan 
for the Pinal AMA. ETR Ranch will use low water use landscaping and plumbing fixtures 
will comply with the statewide Low Flow Plumbing Code. 

a Consistency with Management Goal of the Pinal Active Management Area 
The Assured and Adequate Water Supply Rules (A.A.C. 0 R12-15-705) allocate a 
volume of groundwater to each new subdivision in an AMA to allow for the phasing in of 
renewable supplies. This groundwater allowance may be increased by extinguishing 
irrigation grandfathered groundwater rights (IGFX). Any groundwater delivery in excess 
of the groundwater allowance must be met through the direct or indirect use of renewable 
water supplies (surface water or effluent). Options for demonstrating “consistency with 
management goal” include: 1) direct use of surface water or effluent; 2) recharge and 
recovery of surface water or effluent; or 3) membership in the Central Arizona 
Groundwater Replenishment District (CAGRD). 

The application indicates that the proposed development will enroll the lands of the entire 
development, including the commercial and open space areas, schools, and other non- 
residential areas, in the CAGRD to meet this requirement. The membership documents 
must be executed and recorded before a Certificate of Assured Water Supply will be 
issued. 

Prior to preparing an application for a Certificate of Assured Water Supply for an 
individual subdivision plat, the Pinal AMA Office or the Office of Assured Water Supply 
may be contacted for further guidance. 

a Financial Capability of the Owner to Construct the Necessary Distribution System 
Pursuant to A.A.C. R12-15-707, financial capability will be evaluated by the local 
platting authority as a part of the process for obtaining a Certificate of Assured Water 
Supply for each subdivision. The application for a Certificate of Assured Water Supply 
includes a Verification of Construction Assurance for a Proposed Subdivision form. This 
form should be signed by the appropriate platting entity to provide evidence of fmancial 
capability. This requirement of an assured water supply will be evaluated upon 
application for a Certificate of Assured Water Supply. 

m e  term of this Analysis of Assured Water Supply is ten years from the date of this letter and may be 
renewed upon request, subject to approval by the Department. Throughout the term of this determination, 
the projected demand of this development will be considered when reviewing other requests for assured 
water supply in the area. 

Prior to obtaining plat approval by the local platting authority and approval of the public report by 
the Department of Real Estate, a Certificate of Assured Water Supply must be obtained for each 
subdivision plat. The findings of this Analysis of Assured Water Supply may be used to 
demonstrate that certain requirements for a Certificate have been met. This determination may be 
invalidated if the development plan or other conditions change prior to filing for a Certificate of 
Assured Water Supply. 

ADWR000055 



. Questions may be directed to the Office of Assured Water Supply at (602) 41 7-2465. 
. I  

i 

Mark Frank, Acting Assistant Director 
Water Management Division 

CC: Randy Edmond, Area Director, Pinal Active Management Area 

ADWR000055A 
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ARIZONA DEPARTMENT OF ENVIRONMENTAL QUAL1 
CERTIFICATE OF APPROVAL TO CONSTRUCT 

WATER FACILITIES 

P a g e l o f  1 
I 

ADEQ File No: 20050849 LTFNo: 38082 

Svstem Name: Arizona Water Company System Number: 11009 

Project Owner: Arizona Water Company 

Address: P.O. Box 29006, Phoenix, AZ 85038 

Project Location: Casa Grande County: Pinal 

Description: "TIER.R4 GRANDE INTERCONNECT" - CONSISTING OF INSTALLING 
APPROXIMATELY 35,000 FEET OF 16" DI TRANSMISSION MAINS 
mONG FLORENCE BLVD. TO CONNECT WATER SYSTEMS OF 
TERRA GRANDE AND CASA GR4NDE. 

I 
Approval to construct the above-described facilities as represented in the approved documents on 
file with the Arizona Department of Environmental Quality is hereby given subject to provisions 
I through 4 .continued on page I through I 
1. This project must be constructed in accordance with all applicable laws, including Title 49, Chapter 2, 

Article 9 of the Arizona Revised Statutes and Title 18, Chapter 5, Article 5 of the Arizona 
Administrative Code. 
Upon completion of construction, the engineer shall fill out the Engineer's Certificate of Completion 
and forward it to the Central Regional Office located in Phoenix. If all requirements have been 
completed, that unit will issue a Certificate of Approval of Construction. R18-5-507@), Ark. 
Admin.Code. At the project owner's request, the Department may conduct the final inspection 
required pursuant to R18-5-507(B); such a request must be made in Writing in accordance with the 
time requirements of R18-5-507(C), Ark. Admin. Code. 

v 

2. 

3. This certificate will be void if construction has not started within one year after the Certificate of 
Approval to Construct is issued, there is a halt in construction of more than one year, or construction is 
not completed within three years of the approval date. Upon receipt of a Written request for an 
extension of time, the Department may grant an extension of time; an extension of time must be in 
writing. R18-5-505(E), Ariz. Admin. Code. 

4. Operation of a newly constructed facility shall not begin until a Certificate of Approval of Construction 
has been issued by the Department. R18-5-507(A), Ariz. Admin. Code. 

Reviewed by: JDl 
By: It /O? b? 

Kwame'fi&dd., P.E. Date 
Manager, Drinking Water and 
Wastewater Engineering Review 
Water Quality Division 

CC: File No : 20050849 
Regionaf Office: Central 
Owner: Arizona Water Company 
County Health Department: Phal 
Engineer: Arizona Water Company 
planning and Zoning/& Corp. Commission 
Engineering Review Database - EM21 
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7600 E. Doubletree Ranch Rd., Stc. 220 M M  3 

i 

MAY T 8 2003 
ARIZONA WATER COMPANY 
PHOENIX - ENGINEERING 

Sincerely, 

Christopher J. Cacheris 

e 

May 24,2003 

Mr. Michael Whitehead, Vice President, Engineering 
Arizona Water Company 
P. 0. Box 29006 
Phoenix, Arizona 85038 

Re: Expansion of 

Dear Mr. Whitehead: 

We are acquiring 480 acres in Pinal County on the south side of Highway 287 between Overfield 
and Toltec Buttes Roads. Specifically, the Northeast Quarter and South Half of Section 29, T6S, 
R7E of the Gila and Salt River Base and Meridian. We would like Arizona Water Company to 
provide water service to the property. Please advise as to how we should proceed in this matter. 
Thank you. 



_ I  c 

MJW-4 

ARIZONA 
3805 N. BLACK CANYON HIGHWAY, PHOENIX, ARIZONA 85015-5351 P.O. BOX 29006, PHOENIX, ARIZONA 85038-9336 

PHONE: (602)240-6860 FAX: (602)240-6878 WWW.AZWATER.COM 

April 27,2004 
I 

Mr. Jason Hadley 
Hadley Design Group 
7272 E. Indian School Road Ste #472 
Scottsdale, AZ 8525 1 

I 

Re: Post Ranch 

Dear Mr. Hadley: 

Enclosed is the Preliminary Cost Estimate you requested.* The total estimated cost of the above- 
referenced project is outlined as follows: 

A. $ 4,230,279 is a refu'ndable advance in aid of construction 
B. 614,087 is a non-refundable contribution 

Total $ 4,844,366 

Labor costs are kstimated through previous contracts in this area. Material prices are current but 
are subject to change. If you will notify us when you are ready to proceed, we will obtain a firm bid from 
a contractor for the installation of the water system. 

If you have any questions, please call this office. 

Very truly yours, 

kd 

Enclosures 

c: Jerry Dexel - CG 
AWC Division Manager 

Chris Cacheris 
Havard Investments 
7600 E. Doubletree Ranch Road Ste 220 
Scottsdale, AZ 85258 

Engineer 
engineerin~!o.azwater.com 

08/22/96 
MW:dmc 

E-3-9-1 

http://WWW.AZWATER.COM


1 . 
NOTE 
THIS COST ESTIMATE IS 
BASED ON THE LATEST 
LABOR AND MATERIAL 
PRICES AVAILABLE, BUT 
IT IS PRELIMINARY ONLY 
AND DOES NOT 

THIS PROJECT. 

NECESSARILY REFLECT 
THE ACTUAL COST OF 

DATE PREPARED. 

ARIZONA WATER COMPANY 4/27/2004 
PRELIMINARY COST ESTIMATE 

SYSTEM 'PREPARED By: 

Mike Loggins Casa Grande 
DRAWING NO 'PROJECT L O ~ T D N  

Attached Section 29 - Township 6 South, Range 7 East 

Install a water distribution system to serve Post Ranch. I 

I 

OVERHEAD 

TOTAL REFUNDABLE AND NON-REFUNDABLE 
ESTIMATED PROJECT COST 

TOTAL ESTIMATED PROJECT COST II $4,844,366 
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TRANSMISSION OK 

T W R X  NO 2023 
CONNECTION TEL 4803488976 
CONNECTION ID 
ST. TIME 04/19 10:09 
USAGE T 01 ' 39 
PGS. SENT 2 
RESULT OK 

ARIZONA WATER COMPANY 

F A X  T R A N S M I S S I O N  S H E E T  

Mr. Christopher J. Date: April 19, 2005 

2 
# Pages 
including this cover sheet: 

To: 
(480) 348-8976 

From: Michael J. Whitehead 

subject: Post Ranch Request for Extension of Time 

The pages that follow may contain sensitive, privileged or confidential information intended solely for the addressee 
named above, If you receive this message and are not the agent or employee of the addressee, this facsimile 

communication has been sent in error. Please do not disseminate or copy any of the attached and notify the sender 
immediately by telephone. Please also return the attached sheet(s) to the sender by mail, 

Accompanying this fax is a form letter for the above referenced extension of time. 

If acceptable, please type on your letter head, sign, mail to the Commission, and fax Arizona 
Water Company a copy for our file. 

Thank you. 

Michael J. Whitehead 
Vice President - Engineering 
ARIZONA WATER COMPANY 
P.O. Box 29006 - Phoenix, AZ 85038-9006 
Voice: 602.240.6860 X220 1 Fax: 602.240.6878 



April 19,2005 

l 

Mr. Ernest G. Johnson 
Utilities Division Director 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

Re: 

Dear Mr. Johnson: 

Docket No. W-0 1445A-03-0559Decision No. 66893 

This letter is written in support of Arizona Water Company's March 30,2005 Request for 

Additional Time to comply with certain filing requirements in the above-caption docket and 

order. 

0 

Although Harvard Investment's development schedule for Post Ranch (Harvard 

Investment LLC) has not progressed as rapidly as we had hoped, we will still be developing this 

project and will still need water service from Arizona Water Company. 

In addition, we want to make it clear that we have never wavered in our desire to receive 

water service from Arizona Water Company. We believed at the time that the application in this 

docket was heard, and we still believe that Arizona Water Company is the only municipal 

provider that is capable of providing adequate service to our development. 

If you need additional information, please call me at your earliest convenience. 

0 

E-MAIL,: mail@azwater.com 

K VAWC ENGINEERING LETTERSW WHITEHEADWARVARMNVESTMENTCCNLETERDOC 

mailto:mail@azwater.com
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May 9,2005 

Arden Ranshaw 
Arcadis G&M, Inc. 
3777 East Broadway Blvd Ste 100 
Tucson, AZ 85716 

Re: Preliminary Water Plan 

Dear Arden: 

Enclosed is a copy of your Preliminary Water Plan for Post Ranch Offsite located in Casa 
Grande, with the required changes and comments of Arizona Water Company (the "Company") shown in 
red. 

Please use this letter to guide you in your preparation of the Formal Water Plan. When the plan is 
completed, please send us one mylar/vellum or the original and one recorded subdivision plat and 
drawing indicating the location of all other utilities (gas, electric, telephone, cable television, sewer, etc.) 
as well as paving and profile. @ 

We will then review your plans and, if everything meets with our approval, we will sign the sepia 
or the original and return it to you for submittal to the plan review section of the appropriate state and/or 
county health department with a signed Application for Approval to Construct and Water Service 
Agreement. 

The following items should be understood by the developer: 

a. 

b. 

C. 

d. 

e. 

f. 

The Formal Water Plan is to be prepared by the developer's consulting engineer following the 
Company's Design Policy and System Planning criteria (copy attached). 

The plans and Application for Approval to Construct must both be approved and signed by 
the Company prior to submittal to the state and/or county health department. 

The Company will not participate in the cost of any facilities required for extending service to 
a new project. 

Any reports to the Arizona Department of Water Resources (I'ADWRI'), Real Estate 
Department, etc., are the responsibility of the developer and/or his agent. 

Prior to bidding, roads must be prepared to rough grade and waterline locations surveyed and 
staked by the developer so that the actual waterline locations correspond with the water plan. 

The funds for the water system addition including any off-site improvements that may be 
required will be advanced by the developer prior to construction. The bidding, contracting, 
installation and inspection will be performed by the Company. 

K:\lAWC DAILY WORK\ZOO6\CG\POST RANCH HARVARD INVESTMENTS\E-Jd.l  POST RANCH.DOC MW:MRF 
E-3-5-1 



ARIZONA WATER COMPANY 

Arcadis G&M, Inc. May 9,2005 
I Post Ranch Offsite Page 2 

g. The developer must obtain a Certificate of Assured Water Supply for the project and furnish a 
copy of it to the Company before the Company will sign a contract for installation of the 
water system. If the project is located in an area outside an active management area 
established by the Arizona Groundwater Code, the developer must submit plans for the water 
supply for the project and demonstrate the adequacy thereof to the ADWR. The developer 
must submit a copy of the report received from the ADWR on the developer's plan. 

h. The ADWR has adopted its Third Management Plan which establishes mandatory 
conservation programs. These conservation programs require that all projects must report the 
size of "turf-related facilities" associated with the proposed project. ("Turf-related watering" 
means the application of water from any source to grow landscaping plants on the grounds of 
the turf-related facility and the use of water from any source to fill or refill any bodies of 
water, including lakes, ponds or lagoons, that are an integral part of the landscaped area of a 
turf-related facility. Bodies of water used primarily for swimming purposes are not an 
integral part of the landscaped area of a turf-related facility.) Indicate in the space provided 
the total area of this proposed project that will be developed as "turf-related facilities." 

Total turf-related facilities: acre(s) 

All turf-related facilities ten (1 0) acres or larger in size must be metered separately pursuant 
to the provisions of the Second Management Plan. 

Projected annual water usage: acre feet (non-residential) 

i. When the project involves fire hydrants, the legally recognized public fire protection agency 
that has the responsibility for fire protection will determine the number and location of the 
fire hydrants, the minimum required fire flow rate (mm) and flow duration (hours). 
The fire protection authority must specifL the required fire flow rate and duration. 

1. Minimum required fire flow rate: 
2. Minimum required fire flow duration: 

GPM 
HOURS 

(Public Fire Protection Agency) 

By: 

Title: 

Date: 

K:\lAWC DAILY WORKU006\CG\POST RANCH HARVARD INVESTMENTS\E-Jd-l  POST RANCH.DOC 
121 6/02 
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ARIZONA WATER COMPANY 

. Arcadis G&M, Inc. May 9,2005 0 Post Ranch Offsite Page 3 

The developer must specify, in writing, the date on which the Company will be required to 
put the project out to bid. Any requirements regarding time constraints, construction 
completion deadlines, etc., must be noted in the request to bid so that they may be specified 
in the bid documents. All necessary approvals from regulatory agencies having jurisdiction 
over project construction must be received prior to bidding. Please note that the estimated 
time required from the initial invitation to bid to the start of construction can be eight (8) 
weeks, or longer. This time is dependent on, but not limited to, material procurement, 
highway permits, contractor mobilization, etc. An option is available to the developer to 
make payment for materials in advance of construction. If the developer desires to add 
qualified contractors to Company's bid list for obtaining labor bids for the project, the 
developer must so inform the Company prior to the date the project is put out to bid and any 
such contractors must meet the due date of the bid. 

j. 

k. If this project includes 2" or larger meters or private fire service taps, those services will 
begin to be billed for monthly service charges immediately after installation. It is the 
responsibility of the developer or his agent to contact the local office to provide the 
information needed for monthly billing. 

1. The Company will request, in conjunction with providing water service to this proposed 
project, the Irrigation and Type 1 Non-Irrigation Grandfathered Rights appurtenant to the 
property to be transferred to the Company. 

Indicate in the space provided whether the property that is being proposed for project has 
appurtenant Irrigation or Type 1 Non-Irrigation Grandfathered Rights: 

0 Yes 0 No 

Please provide the information requested and sign this document where indicated, retain a copy, 
and return the original to the Company. This project will not be approved until the Company receives 
this signed document. 

Very truly yours, - -- 
James T. Wilson, P.E. 
envineerin!42azwater.com 

kd 
Enclosures 
bcc: Jerry Dexel - CG 

Developer 

By: 

0 Title: 

Date: 

K:\IAWC DAILY WORK\ZOOS\CG\POST RANCH HARVARD INVESTMENTS\E-S-S-l POST RANCH.DOC 
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A HILL COMPANY 

September 15, 2005 

HAND DELIVERY 

Mi. Michael J. Whitehead, P.E. 
Vice President - Engineering 
Arizona Water Company 
3805 N. Black Canyon Highway 
Phoenix, Arizona 850 15 

MJW-8 

Re: Line Extension Agreement for Post Ranch located at the Southeast Corner of SR 
287 and Overfield Road, Casa Grande, Arizona. 

Dear Mr. Whitehead: 

On April 27, 2004 we received the attached Cost Estimate from Arizona Water Company 
for Post Ranch. We would like to enter into a Line Extension Agreement for the 
improvements described in the Estimate (which may need to be updated) as well as for 
7,920 linear feet of 16” D.I.P. needed to tie Post Ranch into the existing 12” line at 
Mission Royale. Development on Post Ranch will likely begin in mid 2006. 

Please contact me or our engineer, Bill Cowie (520) 903-2393, if you have questions. 
We look forward to receiving a draft Agreement(s). Thank you. 

Sincerely, 

Christophex! J. Cacheris 

Enclosure 

C: Bill Cowie, Arcadis Engineering 

W?lZONA WATER COMPANY 
PHt3EN I X  - ENGINEERING 

17700 North Pacesetter Way Scottsdale, Arizona 85255 . 480.348.1118 F a  480.348.8976 



October 12,2005 

MJW-9 

Mr. Christopher J. Cacheris 
Harvard Investments 
17700 North Pacesetter Way 
Scottsdale, A2 85255 

Re: Off-Site Infrastructure to Serve Parcels 1,2, 7, 8 and 9 at Post Ranch 

Dear Mr. Cacheris: 

Enclosed are four copies of an Agreement for Extension of Water Distribution Facilities (the 
"Agreement") with an Addendum, one copy of the related Cost Estimate and plans applicable to the 
above-referenced project, and one copy of the rules of the Arizona Corporation Commission and of 
Arizona Water Company (the "Company") relating to main extension agreements. 

After you have read the Agreement, please sign and return all copies to my attention. 

If you have comments or questions, contact me at this office. Thank you. 

Very truly yours, 

Michael Whitehead 
Vice President - Engineering 

kd 
Enclosures 
bcc: Jerry Dexel - CG 

FILE COP 
04/28/98 
MW:drnc 
E-3-15-1 K \IAWC DAILY WORKUOOS\CG\POST RANCH WFWARD INVESNENTSE-3-15-1 POST RANCH OFFSITE DOC 



AGREEMENT FOR 
EXTENSION OF 

A R I Z O N A  WATER COMPANY 

CUSTOMER: Harvard Investments 
Name 

17700 North Pacesetter Wav 

Scottsdale. AZ 85255 AGREEMENT: 

Address 
DATE OF 

Ciry and S m e  Zip Code 

DATE OF COST ESTIMATE: (Attachment "A): November 12.2005 WATER SYSTEM: Casa Grande 

WATER 
FACILITIES: Off-Site Infrastructure to Serve Parcels 1, 2. 7, 8 and 9 at Post Ranch as per drawing (Attachment "B). 

~ 

REFUNDABLE ADVANCE 
IN AID OF CONSTRUCTION for: Ranch $ 474,309 

Install 9,250 L.F. of 16 in. D.I.P. and related fittings to serve Parcels 1, 2, 7, 8 and 9 at Posl 

NON-REFUNDABLE CONTRIBUTION for: 

474,309 

LESS: COST OF CONSTRUCTION 441,688 

BALANCEDUE $ 32,621 

AGREEMENT TOTAL $ 

THIS AGREEMENT is made and entered into by and between ARIZONA WATER COMPANY, an Arizona corporation, (hereinafter called the "Cornpan)"). and the Customer named 
above. In consideration of the services to be performed by the Company and the sums of money to be paid by the Customer, in accordance with the related Cost Estimate, it is 
agreed as follows: (SEE ADDENDUM, AlTACHED HERETO) 
1. The Company will construct, or will arrange for the construcfion of the Water Facilities as described above. 
2. The Customer will pay to the Company upon signing this Agreement the Total shown above, receipt of which is hereby acknowledged by the company. The Total shown above 

to be paid by the customer to the Company is the Company's estimated cost of construction of the Water Facilities. The Company will determine and inform the Customer of the 
actual cost of construction within sixty (60) days after the completion of construction or the Company's receipt of all invoices and charges related to the construdon. If the 
Company's actual cost of construction is less than the Total amount paid, the Company will refund the difference to the Customer; conversely, if the Company's actual cost of 
construction is more than the Total amount paid, the Customer shall pay the difference to the Company within sixty (60) days of receipt of an invoice from the Company. 
However, if the actual cost is more than five permt (5%) greater than the Total amount paid, the Customer will only be required to pay live percent (5%) more than the Total 
amount paid, unless the Company can demonstrate that the increased costs were beyond its control and could not be foreseen at the time the estimate for the Total amount 
paid was made. The Company and the Customer further agree that the amount subject to refund pursuant to paragraph 3 of this Agreement shall be the refundable portion of 
the Company's actual cost of construction. Information about the actual cost of construction will be attached to this Agreement and fonrvarded to the Customer. 

3. Refunds of any advances in aid of construction shall be made as follows: Each year for a period of 10 yean the Company shall pay to the Customer or the Customer's assignee 
or successor in interest, provided the Company has first received written notice and evidence of such assignment or succession and a p e d  of same, an amount equal to 10 
percent of the total gross annual revenue received by the Company from water sales to each bona fide customer whose "service line is directly connected to pipelines installed 
pursuant to this Agreement. Refunds shall be made by the Company on or before August 31 of each year, covering any water revenues receivd during the preceding July 1 to 
June 30 period. Any balance remaining subject fo refund af the end of the l@year period shall become non-refundable. Aggregate refunds shall in no event exceed the total of 
the refundable advance in aid of construction received from the Customer. No interest shall be paid by the Company on any amounts paid hereunder. 

4. All Water Facilities installed under this Agreement shall be the sole property of the Company, and the customer shall have no right, title or interest in or to any such facilities. 
5. The size, design, type and quality of materials and of the system, location and manner of installation, shall be SpeCified by the Company and shall comply with requirements of 

the Arizona Corporation Commission or other public agencies having authority there'n. 
6. The Customer agrees to furnish to the Company adequate and recordable easements and required surveying necessary to serve each parcel or lot within the Customets 

subdivision, tract development, or we. 
7. The Customer agrees that all easements and rights-of-way shall be free of obstades which may interfere with the construdion of the Cornpap's Water Facilities. If the 

Customer's subdivision, tract, development, or project involves road construction, all roads and drainageways will be brought to grade by the Customer prior to the 
commencement of the installation of the Company's Water Facilities. No pavement or curbs shall be installed prior to completion of all Water Facilities. If any street, road, alley or 
drainageway is installed at a different grade or location after the beginning of the installation of Water Facilities, the Customer ,shall bear all Costs incurred by the Company to 
relocate the Water Facilities as a result of said facilities having improper cover or location. Such costs shall be nowefundable. 

8. The Customer agrees to pay to the Company any additional costs inwrred as a result of design changes made or caused by the Customer or its employees, agents, servants, 
contractors or subcontractors, the Arizona Department of Environmental Qual i ,  the Arizona Corporation Commission, any county health department or other public agency 
under whose jurisdiction the subject construction may fall, or anticipated or un-anticipated changes in existing Company facilities, due to any work assodated with this 
subdivision, tract, development or project which causes said facilities to have improper cover or location. 

9. This Agreement shall be binding upon and for the benefit of the successors and assigns of the Company and the Customer. No assignment or transfer of this Agreement by the 
Customer shall be binding upon the Company or weate any rights in the assignee until such assignment or transfer is approved and accepted m writing by the Company. 

IO. This Agreement, and all rights and obligations hereunder, including those regarding water service to the customer, are Subject to the Arizona Corporation Commission's "Rules 
and Regulations Relating to the Operation of Domestic Water Utility Companies" and the Company's tariff schedule TC-243, " T m s  and Conditions for the Provision of Water 

e 

. 

ARIZONA WATER COMPANY 
Company 

HARVARD INVESTMENTS 
Customer 

By: By: 

Title: Title: 

KD 
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AGREEMENT FOR EXTENSION 
OF WATER FACILITIES 

This Addendum to Agreement for Extension of Water Facilities (the "Agreement") is made 
and entered into as of the 12 day of October, 2005 by and between Arizona Water Company 
(Tompany") and Harvard Investments ("Customer") for the extension of water service and facilities 
to serve Parcels 1,2,7, 8 and 9 Offsite Infrastructure at Post Ranch (the "Subdivision"). 

The Agreement is hereby modified and amended by mutual agreement of the parties in the 
following particulars: 

1. Section 1 of the Agreement is revised to read as follows: 

Customer will arrange for and bear the cost of the construction of all the mains, fire hydrants, 
and services for approximately 9,250 L.F. of 16 in. D.I.P. and related fittings, (collectively, the 
"Water Facilities") in accordance with plans and specifications reviewed and approved by the 
Company, and in accordance with the Company's current Construction Specifications & Standard 
Specification Drawings. Upon final acceptance by the Company, Customer shall thereafter transfer 
and convey the Water Facilities to the Company by Bill of Sale, together with a perpetual easement 
for the maintenance thereof, both documents to be prepared and approved by the Company. 
Customer shall furnish any document pertaining to ownership and title as may be requested by 
Company including documents which evidence or confirm transfer of possession to Company, and 
good and merchantable title free and clear of liens, or which contain provisions for satisfaction of 
liens by Customer. All risk or loss of the water facilities shall be with the Customer until written 
acceptance by the Company, or any portions thereof. Customer shall repair or cause to be repaired 
promptly, and at no cost to Company, all damage to the Water Facilities caused by Customer's 
construction operations until all construction in development for Customer has been completed. 
Customer acknowledges that Company has the right to, and may in the future, connect its existing or 
future water systems to the Water Facilities. 

@ 

2. Section 2 of the Agreement is deleted in its entirety. 

3. Section 8 of the Agreement is revised to provide that the Customer shall pay any 
additional costs incurred as the result of design changes made or caused by any of the persons or 
entities named therein and shall hold Company harmless therefrom. 

4. It is further agreed that the Customer will advise all contractors asked to bid the 
construction of the Water Facilities that Customer will assign to the Company the duty of inspecting 
the installation of the Water Facilities for compliance with the Company's current Construction 
Specifications & Standard Specification Drawings, as referenced in Section 1 of this Addendum. If 
requested by Company, Customer shall "oversize" the Water Facilities as specified by Company. 
Company shall reimburse Developer for the differential in material prices of the oversized pipe and 
appurtenances, versus the material prices of the pipe and appurtenances as specified by the Company 
in the approved plans. 

0 
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The Customer agrees to require the contractor which will be installing the Water Facilities to 
arrange for and attend a pre-construction conference with the Company's Division Manager at least 
two weeks prior to commencing construction of the Water Facilities. Customer shall obtain from the 
Company a signed Commencement Notice before construction of the Water Facilities begins. 
Developer's contractor shall comply with the Company's inspection and testing requirements for 
Water Facilities. Developer/contractor shall give Company adequate notice when the Water 
Facilities are ready for inspection and testing. 

e 

The Company specifically reserves the right to withhold final acceptance of the Water 
Facilities unless said facilities have been constructed in accordance with the approved plans and 
specifications and are satisfactory to Company upon inspection and testing. Customer agrees that it 
will promptly correct all material defects and deficiencies in construction, materials and 
workmanship upon request by Company made subsequent to inspection by Company and for one 
year following Company's written final acceptance of the Water Facilities in accordance with the 
terms of this Agreement. 

Customer hereby assumes the entire responsibility and liability for injury or death of any 
person, or loss or damage to any property contributed to or caused by the active or passive negligence 
or willful acts or omissions of Customer, its agent, servants, employees, contractors or 
subcontractors in the execution of the work or in connection therewith. Accordingly, Customer will 
indemnifl and hold harmless the Company, its officers, directors, agents and employees from and 
against claims or expenses, including penalties and assessments and attorneys' fees to which they or 
any of them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or 
damage caused by the active or passive negligence or willful acts or omissions of Customer, its 
agents, servants, employees, contractors or subcontractors in the execution of the work or in 
connection therewith: and in case any suit or other proceeding shall be brought on account thereof, 
Customer will assume the defense at Customer's own expense and Will pay all judgements rendered 
therein. In connection therewith, the Customer shall maintain in full force and effect insurance at no 
less than the following minimum amounts: 

0 

WORKER'S COMPENSATION In accordance with require- 
ments of the laws of the State 
of Arizona. 

Combined single limit of not 
less than $1,000,000 for each 
occurrence. 

Combined single limit of not 
less than $1,000,000 for each 
occurrence. 

COMPREHENSIVE GENERAL LIABILITY 
(Including contractual liability covering death, 
bodily injury and property damage) 

A UTOMOTIVE LIABILITY 
(Including owned, non-owned and hired vehicles) 

Such insurance shall name the Company, its officers, agents, and employees as additional 

0 insured and be primary for all purposes. 

The Company will at all times have the right to require that all of such insurance be placed 
with insurance companies that are satisfactory to it. The Customer shall file with the Company a 
certificate evidencing that each policy of insurance for the above coverages in the minimum amounts 
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specified has been purchased and is in good standing. 

Such certificate shall provide that notice be given to the Company,at least thirty (30) days 
prior to cancellation or material change in the form of such policies or any ofthem. Such certificates 
shall be kept on file by the Company and the Company must have current certificates on file, or a 
certificate must accompany any bid proposal, before that proposal will be accepted by the Company. 

It is agreed that the Company is not an agent for Customer and shall not incur any costs or 
expenses on behalf of Customer and that Customer is not an agent for the Company and shall not 
incur any costs or expenses on behalf of the Company. 

5.  Customer shall, within 60 days of operational acceptance of Water Facilities by 
Company, fwnish Company with: (a) copies of all bills, invoices and other statements of expenses 
incurred by Customer covering all of the costs of materials, equipment, supplies, construction and 
installation of the Water Facilities; (b) lien waivers and releases from contractors, subcontractors and 
vendors for materials, equipment, supplies and construction included in the Water Facilities; (c) 
receipts, specifjring exact amount of payments in fill by Customer to all contractors, subcontractors 
and vendors for all materials, equipment, supplies, labor and other costs of construction of the Water 
Facilities; and, (d) 4-mil mylar "as-built" drawings certified as to correctness by an engineer 
registered in the State of Arizona and showing the locations, materials, sizes and pertinent 
construction details for Water Facilities. 

6 .  Upon final acceptance, Company will provide water service to the Subdivision in 
accordance with the rates, charges and conditions set forth in the tariffs of Company as filed with the 
Arizona Corporation Commission. Those rates are subject to change from time to time upon action 
by the Commission. 

7. Customer agrees that the completion of the Water Facilities will be timed so as to 
enable Company to provide water service to the Subdivision as such service is requested. 

Except as set forth herein, and except as necessary to give effect hereto, the Agreement remains in 
fill force and effect and is unmodified. 

Company: Customer: 
Arizona Water Company Harvard Investments 

By: By: 
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lOTE THIS COST A R I Z O N A  WATER COMPANY 
ISTIMATE IS GOOD UNTIL 

DATE PREPARED . 
11/12/2005 

November 12,2005 

\FTER WHICH TIME IT IS 
SYSTEM 

COST ESTIMATE 
PREPARED BY: 

SUBJECT TO REVISION 
JNLESS THE ATTACHED 
lGREEMENT HAS BEEN 

Install 9,250 L.F. of 16 in. D.I.P. and related fittings along the south side of Florence Blvd from Mission Parkway to 
Buckshot Avenue (Offsite Infrastructure to serve Parcels 1,  2, 7, 8 and 9 at Post Ranch. 

Michael Whitehead Casa Grande 
PROJECT DRAWING NO. 

ACCOUNT QUANTITY DESCRIPTION 

MATERIALS & LABOR 

343 9,250 L.F. Install 16 in. D.I.P. and related fittings 

ESTIMATED PROJECT COST 
REFUNDABLE NON-REFUNDABLE 

CONTRIBUTION '- ADVANCE 

$ 441,688 

=> 343 

'OTAL ESTIMATED PROJECT COST II $474,309 

Lot Inspection 

-~ ~ 

SUBTOTAL - MATERIALS & LABOR 

=> OVERHEAD 

rOTAL REFUNDABLE AND NON-REFUNDABLE 
ISTIMATED PROJECT COST 

4 447,461 $ 

26,848 

474,309 $ 



ARIZONA WATER comPAnw 
TERMS AND CONDITIONS FOR THE PROVISION OF WATER SERVICE TC-243 

V. MAIN EXTENSION AGREEMENTS 

A. CONDITIONS GOVERNING MAIN EXTENSIONS. 
1. An applicant for the extension of mains may be required to 

pay to the Company, as a refundable advance for construe 
tion, before construction is commenced. the estimated 
reasonable cost of all mains, service lines, valves, fittings 
and meters. 
In the event that additional facilities are required to provide 
pressure, storage, or water supply, exclusively for the new 
water service or services requested, and the cost of the 
additional facilities is disproportionate to anticipated 
revenues to be derived from future customers using these 
facilities, the estimated reasonable cost of such additional 
facilities may be included in refundable advances for 
construction. 
The cost of fire hydrants, fire services and fire mains, and the 
cost of oversizing mains, service lines or reservoirs for fire 
service purposes shall be paid by the applicant as a 
contribution in aid of construction before construction is 
commenced. Except as provided for in paragraph 6, below, 
such cost shall not be subject to refund. 

4. Upon request by a potential applicant for a main extension, 
the Company will prepare, without charge, a preliminary 
sketch and rough estimate of the cost of installation to be 
paid by said applicant. Any applicant for a main extension 
requesting the Company to prepare detailed plans, 
specifications, or cost estimates will be required to deposit 
with the Company an amount equal to the estimated cost of 
preparation. The Company will, upon request, make 
available within forty-five (45) days after receipt of the 
deposit referred to above, such plans, specifications, or cost 
estimates of the proposed main extension. Where the 
applicant accepts Company construction of the extension, 
the deposit will be credited to the cost of construction; 
otherwise, the deposit will be non-refundable. If the extension 
is to include oversizing of facilities to be done at the 
Company's expense, appropriate details will be set forth in 
the plans, specifications and cost estimates. 

5. Where the Company requires an applicant to advance funds 
for a main extension, the Company will furnish the applicant 
a copy of Section V of these Terns and Conditions and the 
Commission's rules and regulations governing main 
extension agreements prior to the applicant's acceptance of 
the Compaoy's extension agreement. 

6. The Company will determine and inform the applicant of the 
actual cost of construction within sixty (60) days after the 
completion of construction or the Company's receipt of all 
invoices and charges related to the construction, If the 
Company's actual cost of WnStNCtiOn is less than the total 
amount paid, the Company will refund the difference 
(including applicable state and federal income taxes) to the 
applicant; conversely, if the Company's actual cost of 
construction is more than the total amount paid, the applicant 
shall pay the difference (including applicable state and 
federal Income taxes) to the Company within sixty (60) days 
of receipt of an invoice from the Company. However, if the 
actual cost is more than five percent (5%) greater than the 
total amount paid, the applicant will only be required to pay 
five percent (5%) more than the total amount paid, unless the 
Company can demonstrate that the increased costs were 
beyond its control and could not be foreseen at the time the 
estimate for the total amount paid was made. 

7. The provisions of this section apply only to those applicants 
who, in the Company's judgment, will be permanent 
customers of the Company. Applications for temporary 
service shall be governed by these Terms and Conditions 
and other Company tariffs concerning temporary service. 

REFUNDS. Refunds of advances for construction made pursuant 
to this section will be made in accord with the following method: 
1. The Company will each year pay to the party making an 

advance for construction under a main extension agreement, 
or that party's assignees or other successors in interest 
where the Company has received written notice and 
evidence of such assignment or succession. an amount 
equal to ten (10) percent of the total gross annual revenue 
from water sales plus applicable state and federal income 
taxes to each bona fide customer whose service line is 
connected to distribution mains covered by the main 
extension agreement, for a period of ten (10) years. 

2. Refunds will be made by the Company on or before the 31st 
day of August of each year, covering any refunds owing from 
water revenues received during the preceding July 1st to 
June 30th period. 

3. A balance remaining at the end of the ten- (10) year period 
set nut shall become non-refundable. in which case the 

2. 

' 

3. 

B. 

0 

balance not refunded will be entered as a contribution in aid 
of construction in the accounts of the Company. 

4. The aggregate refunds under this section shall in no event 
exceed the total ,of the advances for construction plus 
applicable state and federal income taxes. 

5. No interest will be paid by the Company on any amounts 
advanced for construction. 

6. The Company will make no refunds from any revenue 
received from any other service lines connected to 
distribution mains leading up to or taking off from the 
particular main extension covered by the agreement. 

7. Amounts advanced for construction of main extensions will 
be refunded in accord with the Company's tariffs in force and 
effect on the date the agreement therefor was executed. 

ALL AGREEMENTS ARE TO BE IN WRITING. All main exten- 
sion agreements entered into under this section will be evidenced 
by a written statement, and signed by the Company and by the 
parties advancing or contributing the funds under this section, or 
by the duly authorized agents of each. 
SYSTEM TO BE AS SPECIFIED BY THE COMPANY. 
1. The size, design, type and quality of materials of the system 

installed under this section, the location in the ground, and 
the manner of installation will be specified by the Company, 
and will be in accord with the requirements .of the 
Commission andlor other public agencies having authority 
therein. The Company may install main extensions of any 
diameter meeting the requirements of the Commission 
and/or other public agencies having authority over the 
construction and operation of the water system and mains, 
except individual main extensions shall be a minimum of six 
(6) inches standard diameter with a working pressure rating 
of one hundred fifty (150).psig. 
Single residential customer advances for construction shall 
not exceed the reasonable cost of construction of a six- (6) 
inch diameter main extension. For customer advances for 
other than a single residential customer, the main sizes will 
conform to the following specifications: 
a. For mains installed along section lines or their equivalent, 

a minimum diameter of twelve (1 2) inches will be required. 
b. For mains installed along mid-section lines or their 

equivalent, a minimum diameter of eight (8) inches will be 
required. 

c, For all other locations, a minimum diameter of six (6) 
inches will be required. 

E. COMPANY OWNS ALL, FACILITIES. All pipelines, valves, 
fittings, wells, tanks, meters. service lines or other facilities 
installed under this section shall be the sole property of the 
Company, and parties making advances for andor contributmns 
in aid of construction under this section shall have no right, title or 
interest in any such facilities. 
MAIN EXTENSIONS WILL BE SCHEDULED PROMPTLY. The 
Company will schedule .all new requests for main extension 
agreements, and for water service under main extension 
agreements, promptly and in the order received. 
APPLICANT MAY REQUEST SPECIFIC CONTRACTORfS) BE 
ALLOWED TO BID. An applicant for water service seeking to 
enter into a main extension agreement may request that the 
Company include on a list of contractors from whom bids will be 
solicited, the name@) of any,qualified and bonded contractor(s). 
provided that all bids shall be submitted by the bid date stipulated 
by the Company. If a lower bid is thus obtained or If a bid is 
obtained at an equal price with a more appropriate time of 
performance. and if such bid contemplates conformity with the 
Company's requirements and specifications, the Company will 
meet the terms and conditions of the bid proffered, or enter into a 
construction contract with the contractor proffering such bid. . A  
performance bond in the total amount of the contract may be 
required by the Company from the contractor prior to 
construction. 

H. FILING OF AGREEMENTS. All agreements under this section 
will be filed with and approved by the Utilities Division of the 
Commission along with' a Certificate of Approval to Construct, as 
issued by the Arizona Department of Environmental Quality or its 
delegated agent. 
1. For main extension agreements with individual residential 

customers, the approval of the Arizona Department of 
Environmental Quality or its delegated agent will be obtained 
by the Company and submitted to the Commission. 

2. For main extension .agreements with other than individual 
residential customers, approval of the Arizona Department of 
Environmental Quality or its delegated agent must be 
obtained by the applicant and submitted by the applicant to 
the Company which, in turn, will submit such approval to the 
Commission with the agreement. 

C. 

D. 

2. 

F. 

G. 

' 
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Arizona Administrative Code 
Corporation Commission - Fixed Utilities 

Title 14, Ch. 2 

R14-2-406. Main extension agreements 
A. Each utility entering into a main extension agreement shall 

comply with the provisions of this rule which specifically defines 
the conditions governing main extensions. 
An applicant for the extension of mains may be required to pay to 
the Company, as a refundable advance in aid of construction, 
before construction is commenced, the estimated reasonable cost 
of all mains, including all valves and fittings. 
1. In the event that additional facilities are required to provide 

pressure, storage or water supply, exclusively for the new 
service or services requested, and the cost of the additional 
facilities is disproportionate to anticipated revenues to be 
derived from future consumers using these facilities, the 
estimated reasonable cost of such additional facilities may be 
included in refundable advances in aid of construction to be 
paid to the Company. 
Upon request by a potential applicant for a main extension, 
the utility shall prepare, without charge, a preliminary 
sketch and rough estimate of the cost of installation to be 
paid by said applicant. Any applicant for a main extension 
requesting the utility to prepare detailed plans, specifica- 
tions, or cost estimates may be required to deposit with the 
utility an amount equal to the estimated cost of preparation. 
The utility shall, upon request, make available within 45 
days after receipt of the deposit referred to above, such 
plans, specifications, or cost estimates of the proposed main 
extension. Where the applicant accepts utility construction 
of the extension, the deposit shall be credited to the cost of 
construction; otherwise the deposit shall be nonrefundable. 
Ifthe extension is to include oversizing of facilities to be 
done at the utility's expense, appropriate details shall be set 
forth in the plans, specifications and cost estimates. 
Where the utility requires an applicant to advance funds for a 
main extension, the utility shall furnish the applicant with 
acopy of the Commission rules on main extension 
agreements prior to the applicant's acceptance of the 
utility's extension agreement. 
In the event the utility's actual cost of construction is less 
than the amount advanced by the customer, the utility shall 
make a refund to the applicant within 30 days after the 
completion of the construction or utility's receipt of 
invoices related to that construction. 
The provisions of this rule apply only to those applicants 
who in the utility's judgment will be permanent customers 
ofthe utility. Applications for temporary service shall be 
governed by the Commission's rules concerning temporary 
service applications. 

Each main extension agreement shall include the following 
information: 
a. 
b. Proposed service address 
c. Description of requested service 
d. Description and map of the requested line extension 
e. Itemized cost estimate to include materials, labor, and 

other costs as neoessary 
f. Payment terms 
g. A clear and concise explanation of any refunding pro- 

visions, if applicable 
h. Utility's estimated start date and completion date for 

construction of the main extension 
2. Each applicant shall be provided with a copy of the written 

main extension agreement. 
Refunds of advances made pursuant to this rule shall be made in 
accord with the following method: the Company shall each year 
pay to the party making an advance under a main extension 
agreement, or that party's assignees or other successors in interest 
where the Company has received notice and evidence of such 
assignment or succession, a minimum amount equal to 10% of 
the total gross annual revenue from water sales to each bona fide 
consumer whose service line is connected to main lines covered 
by the main extension agreement, for a period of not less than ten 
yean. Refunds shall be made by the Company on or before the 
31st day of August of each year, covering any refunds owing 
from water revenues received during the preceding July 1st to 
June 30th period. A balance remaining at the end of the ten-year 
period set out shall become non-refundable, in which case the 
balance not refunded shall be entered as a contribution in aid of 
construction in the accounts of the Company, however, 

B. 

2. 

3. 

4. 

5. 

C. Minimum written agreement requirements 
1. 

Name and address of applicant(s) 

D. 

E. 

F. 

G. 

H. 

I. 

J. 

K. 

L. 

M. 

subst 

agreements under this general order may provide that any 
balance of the amount advanced thereunder remaining at the end 
of the ten year period'set out, shall thereafter remain payable in 
whole or in part and in such manner as set forth in the 
agreement. 
1. The aggregate refunds under this rule shall in no event 

exceed the total of the refundable advances in aid of 
construction. No interest shall be paid by the utility on any 
amounts advanced. The Company shall make no refunds 
fromany revenue received from any lines, other than 
customer service lines, leading up to or taking off from the 
particular main extension covered by the agreement. 

Amounts advanced in aid of construction of main extensions 
shall be refunded in accord with the rules of this Commission in 
force and effect on the date the agreement therefor was executed. 
All costs under main extension agreements entered into after the 
adoption of this rule shall be refunded as provided herein. 
The Commission will not approve the transfer of any Certificate 
of Public Convenience and Necessity where the transferor has 
entered into a main extension agreement, unless it is 
demonstrated to the Commission that the transferor has agreed to 
satisfy the refund agreement, or that the transferee has assumed 
and has agreed to pay the transferor's obligations under such 
agreement. 
All agreements entered into under this rule shall be evidenced by 
a written statement, and signed by the Company and the parties 
advannng the finds f a  ahriurzs in aid m3a this rule OT the duly 
authorized agents of each. 
The size, design, type and'-quality of materials of the system, 
installed under this rule location in the ground and the manner of 
installation, shall be specified by the Company, and shall be in 
accord with the requirements of the Commission or other public 
agencies having authority therein. The Company may, install 
main extensions of any diameter meeting the requirements of the 
Commission or any other public agencies having authority over 
the construction and operation of the water system and mains, 
except individual main extensions, shall comply with and 
conform to the following minimum specifications: 
1. 
2. 6" standard diameter. 
However, single residential customer advances in aid of 
construction shall not exceed the reasonable cost of construction 
of the six-inch diameter main extension. 
All pipelines, valves, fittings, wells, tanks or other facilities 
installed under this rule shall be the sole property of the 
Company, and parties making advances in aid of construction 
under this rule shall have no right, title or interest in any such 
facilities. 
The Company shall schedule all new requests for main extension 
agreements, and for service under main extension agreements, 
promptly and in the order received. 
An applicant for service seeking to enter into a main extension 
agreement may request that the utility include on a list of 
contractors from whom bids'will be solicited, the name(s) of any 
bonded contractor(s), provided that all bids shall be submitted by 
the bid date stipulated by the utility. If a lower bid is thus obtained 
or if a bid is obtained at an equal price and with a more appropriate 
time of performance, and if such bid contemplates conformity 
with the Company's requirements and specifications, the . 
Company shall be required to meet the terms and conditions of 
the bid proffered, or to enter into a construction contract with the 
contractor proffering such bid. 
I .  Performance bond in the total amount of the contract may be 

required by the utility from the contractor prior to construc- 
tion. 

Any discounts obtained by the utility from contracts terminated 
under this rule shall be accounted for by credits to the appropriate 
account dominated as Contributions in Aid of Construction. 
All agreements under this rule shall, be filed with and approved by 
the Utilities Division of the Commission. No agreement shall be 
approved unless accompanied by a Certificate of Approval to 
Construct as issued by the Arizona Department of Health 
Services. Where agreements for main extensions are not filed and 
approved by the Utilities Division, the refundable advance shall 
be immediately due and payable to the person making the 
advance. 

Adopted effective March 2, 1982 (Supp. 82-2). Amended 
:dons  (D) and (K) effective September 28, 1982 (Supp. 82-5). 

150 p.s.i. working pressure rating and 

Historical Note 
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October 13,2005 

I 

Please use this letter to guide you in your preparation of the Formal Water Plan. When the plan is 
completed, please send us one mylar/vellum or the original and one recorded subdivision plat and 
drawing indicating the location of all other utilities (gas, electric, telephone, cable television, sewer, etc.) 
as well as paving and profile. 

We will then review your plans and, if everything meets with our approval, we will sign the sepia 
or the original and return it to you for submittal to the plan review section of the appropriate state and/or 
county health department with a signed Application for Approval to Construct and Water Service 
Agreement. 

~ ~ w - 1 0  

William A. Cowie, P.E. 
Arcadis G&M, Inc. 
3777 East Broadway Blvd Ste 100 
Tucson, AZ 857 16 

Re: Preliminary Water Plan 

Dear Mr. Cowie: 

Enclosed is a copy of your Preliminary Water Plan for Post Ranch Parcels 1 - 15, Phases 1 and 2 
located in Casa Grande, with the required changes and comments of Arizona Water Company (the 
"Company") shown in red. 

The following items should be understood by the developer: 

a. The Formal Water Plan is to be prepared by the developer's consulting engineer following the 
Company's Design Policy and System Planning criteria (copy attached). 

b. The plans and Application for Approval to Construct must both be approved and signed by 
the Company prior to submittal to the state and/or county health department. 

c. The Company will not participate in the cost of any facilities required for extending service to 
a new project. 

d. Any reports to the Arizona Department of Water Resources ("ADWR"), Real Estate 
Department, etc., are the responsibility of the developer and/or his agent. 

e. Prior to bidding, roads must be prepared to rough grade and waterline locations surveyed and 
staked by the developer so that the actual waterline locations correspond with the water plan. 

f. The funds for the water system addition including any off-site improvements that may be 
required will be advanced by the developer prior to construction. The bidding, contracting, 
installation and inspection will be performed by the ComDany. 

FIL E 12/16/02 
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;ARIZONA WATER COMPANY 

Arcadis October 13,2005 
Post Ranch Parcels 1 - 15, Phases 1 and 2 Page 2 

g. The developer must obtain a Certificate of Assured Water Supply for the project and furnish a 
copy of it to the Company before the Company will sign a contract for installation of the 
water system. If the project is located in an area outside an active management area 
established by the Arizona Groundwater Code, the developer must submit plans for the water 
supply for the project and demonstrate the adequacy thereof to the ADWR. The developer 
must submit a copy of the report received from the ADWR on the developer's plan. 

h. The ADWR has adopted its Third Management Plan which establishes mandatory 
conservation programs. These conservation programs require that all projects must report the 
size of "turf-related facilities" associated with the proposed project. ("Turf-related watering" 
means the application of water from any source to grow landscaping plants on the grounds of 
the turf-related facility and the use of water from any source to fill or refill any bodies of 
water, including lakes, ponds or lagoons, that are an integral part of the landscaped area of a 
turf-related facility. Bodies of water used primarily for swimming purposes are not an 
integral part of the landscaped area of a turf-related facility.) Indicate in the space provided 
the total area of this proposed project that will be developed as "turf-related facilities." 

Total turf-related facilities: acre(s) 

All turf-related facilities ten (1 0) acres or larger in size must be metered separately pursuant 
to the provisions of the Second Management Plan. 

Projected annual water usage: acre feet (non-residential) 

i. When the project involves fire hydrants, the legally recognized public fire protection agency 
that has the responsibility for fire protection will determine the number and location of the 
fire hydrants, the minimum required fire flow rate (mm) and flow duration (hours). 
The fire protection authority must specify the required fire flow rate and duration. 

1. Minimum required fire flow rate: 
2. Minimum required fire flow duration: 

GPM 
HOURS 

(Public Fire Protection Agency) 

By: 

Title: 

Date: 

la1 6/02 
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ARIZONA WATER COMPANY 

Arcadis October 13,2005 
Post Ranch Parcels 1 - 15, Phases 1 and 2 Page 3 

The developer must specify, in writing, the date on which the Company will be required to 
put the project out to bid. Any requirements regarding time constraints, construction 
completion deadlines, etc., must be noted in the request to bid so that they may be specified 
in the bid documents. All necessary approvals from regulatory agencies having jurisdiction 
over project construction must be received prior to bidding. Please note that the estimated 
time required from the initial invitation to bid to the start of construction can be eight (8) 
weeks, or longer. This time is dependent on, but not limited to, material procurement, 
highway permits, contractor mobilization, etc. An option is available to the developer to 
make payment for materials in advance of construction. If the developer desires to add 
qualified contractors to Company's bid list for obtaining labor bids for the project, the 
developer must so inform the Company prior to the date the project is put out to bid and any 
such contractors must meet the due date of the bid. 

1 I 

j. 

k. If this project includes 2" or larger meters or private fire service taps, those services will 
begin to be billed for monthly service charges immediately after installation. It is the 
responsibility of the developer or his agent to contact the local office to provide the 
information needed for monthly billing. 

1. The Company will request, in conjunction with providing water service to this proposed 
project, the Irrigation and Type 1 Non-Irrigation Grandfathered Rights appurtenant to the 
property to be transferred to the Company. 

Indicate in the space provided whether the property that is being proposed for project has 
appurtenant Irrigation or Type 1 Non-Irrigation Grandfathered Rights: 

0 Yes 0 No 

Please provide the information requested and sign this document where indicated, retain a copy, 
and return the original to the Company. This project will not be approved until the Company receives 
this signed document. 

Very truly yours, 

Michael J. Whitehead 
Vice President - Engineering 
engineering;(ii,azwater.com ' 

kd 
Enclosures 
bcc: Jerry Dexel - CG 

Developer 

Title: 

Date: 

12/16/02 
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ARCADIS 

TRANSMITTAL 

Subject. 
Post Ranch Preliminary Plat 

Date. 
October 4,2005 

From: 
Arden Ranshaw 
ARCADIS Engineering 

Department. 
Land Development 

To’ 
Mike Whitehead 
Arizona Water Company 
3805 N Black Canyon Hwy 
Phoenix AZ 85015-5351 
(602)240-6860 

Enclosed: 

(1) Post Ranch Preliminary Plat (36 x 24) 
(1) Post Ranch Preliminary Plat (1 1 x 17) 
(1) Post Ranch preliminary Improvement Plans (36 x 24) 

~ ~ w - 1 1  

ARCADIS G&M. Inc. 
3777 E. Broadway Blvd. 
Suite 100 

Tucson, Arizona 85716 

Tel520.903.2393 

Fax 520.903.2395 

ARCADIS Project No 
TU002038.0001 

Accepted by: 



MJW-12 

Arden Ranshaw 
Arcadis G&M, Inc. 
3777 East Broadway Blvd Ste 100 
Tucson, AZ 85716 

Re: Offisite Infrastructure to Serve Post Ranch Phase 1 

Dear Arden: 

Enclosed is a copy of your Formal Water Plan for Offsite Infrastructure to Serve Post 
Ranch Phase 1 with changes by Arizona Water Company shown in red. 

After you note these changes on your Formal Water Plan, retum the original Formal 
Water Plan to this office. The original Formal Water Plan will be reviewed, approved and 
returned to you, along with a Water Service Agreement and an Application for Approval to 
Construct, which you will need when submitting your project to the plan review section of the 
appropriate state andor county health department. 

Very truly yours, 

kd 
Enclosures 
bcc: Jerry Dexel - CG 

Michael J. Whitehead 
Vice President - Engineering 

FILE COPY 

04/29/98 
MW:dmc 
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Re: 

/ 
.A=-- 

,,/ 

After you note these changes on your Formal Water Plan, please return the original 
Formal Water Plan to this office. The original Formal Water Plan will be reviewed, approved and 
returned to you, along with a Water Service Agreement and an Application for Approval to 
Construct, which you will need when submitting your project to the plan review section of the 
appropriate state and/or county health department. 

Very truly yours, 

Enclosure 
C: 

04/29/98 
MW:dmc 
E-3-6-1 



ADEQ File No: 20050849 LTFNo: 38082 

System Name: Arizona Water Company System Number: 11009 
~~ ~ 

Project Owner: Arizona Water Company 

Address: P.O. Box 29006, Phoenix, AZ 85038 

Project Location: Casa Grande County: Pinal 

Description: "TERRA GRANDE INTERCONNECT" - CONSISTING OF INSTALLING 
APPROXTMATELY 35,000 FEET OF 16" DI TRANSMISSION h!lA.INS 
AL,ONG FLORENCE BLVD. TO CONNECT WATER SYSTEMS OF 
TIERRA GRANDE AND CASA GRANDE. 

' I  

~m-13 

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 
CERTIFICATE OF APPROVAL TO CONSTRUCT 

WATER FACILITIES 

Approval to construct the above-described facilities as represented in the approved documenis on 
Jile with the Arizona Department of Environmental Qualia is hereby given subject to provisions 
1 through 4 .continued on page 1 through I 
1 .  

0 
This project must be constructed in accordance with all applicable laws, including Title 49, Chapter 2, 
Article 9 of the Arizona Revised Statutes and Title 18, Chapter 5, Article 5 of the Arizona 
Administrative Code. I 

Upon completion of construction, the engineer shall fill out the Engineer's Certificate of Completion 
and forward it to the Central Regional Office located in Phoenix. If all requirements have been 
completed, that unit will issue a Certificate of Approval of Construction. R18-5-507@), Ariz. 
Admin.Code. At the project owner's request, the Department may conduct the final inspection 
required pursuant to R18-5-507@); such a request must be made in Writing in accordance with the 

. time requirements of R18-5-507(C), Ark. Admin. Code. 

3. This certificate will be void if construction has not started within one year after the Certificate of 
Approval to Construct is issued, there is a halt in construction of more than one year, or construction is 
not completed within three years of the approval date. Upon receipt of a written request for an 
extension of time, the Department may grant an extension of time; an extension of time must be in 
writing. R18-5-505@), Ariz. Admin. Code. 

4. Operation of a newly constructed facility shall not begin until a Certificate of Approval of Construction 
has been issued by the Department. R18-5-507(A), Ariz. Admin. Code. 

s 

2. 

Reviewed by: JD 1 
By: roq l5 

K w a m e l ~ & d $ ,  P.E. Date 
Manager, Drinking Water and 

CC: File No : 20050849 Wastewater Engineering Revie --r 

Regional Ofice: Central > .  Owner: Arizona Water Company Water Quality Division i .  

hfov I d 7 R G  

'., 

/' 

t County Health Deparbnent: Pind 
Engineer: Arizona Water company 
Planning and Zoning/& Coy. Commission 
Engineering Review Database - EtrO2l 

~ - 
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December 1,2005 

Mr. Christopher J. Cacheris 
Harvard Investments 
17700 North Pacesetter Way 
Scottsdale, AZ 85255 

Re: Off-Site Infrastructure to Serve Parcels 1,2,7,  8 and 9 at Post Ranch 

Dear Mr. Cacheris: 

Enclosed are four copies of an Agreement for Extension of Water Distribution Facilities (the 
"Agreement") with an Addendum, one copy of the related Cost Estimate and plans applicable to the 
above-referenced project, and one copy of the rules of the Arizona Corporation Commission and of 
Arizona Water Company (the "Company") relating to main extension agreements. 

a 
After you have read the Agreement, please sign and return all copies to my attention. 

If you have comments or questions, contact me at this office. Thank you. 

Very truly yours, 

Michael Whitehead 
Vice President - Engineering 

kd 
Enclosures 

K \lAWC DAILY WORKUWSKGWOST RANCH HARVARO INVESTMENTS!€-3-15-1 POST RANCH OFFSITE DOC 

04/28/98 
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ARIZONA WATER COMPANY 

e 
AGREEMENT FOR 

EXTENSION OF 
WATER FACILITIES 

CUSTOMER: Harvard Investments 
Name 

17700 North Pacesetter Wav 

Scottsdale, AZ 85255 AGREEMENT: 

1 
Address 

DATE O F  

City and Sfare Zip Code 

DATE OF COST ESTIMATE: (Attachment "A): November 12. 2005 

WATER 
FACILITIES: Off-Site Infrastructure to Serve Parcels I, 2, 7, 8 and 9 at Post Ranch as per drawing (Attachment "6"). 

WATER SYSTEM: Casa Grande 

REFUNDABLE ADVANCE 
IN AID OF CONSTRUCTION for: Ranch $ 474,309 

Install 9,250 L.F. of 16 in. D.I.P. and related fittings to serve Parcels 1, 2, 7, 8 and 9 at Post 

NON-REFUNDABLE CONTRIBUTION for: 

AGREEMENT TOTAL $ 474,309 

LESS: COST OF CONSTRUCTION 441,688 

BALANCEDUE $ 32,621 

THIS AGREEMENT is made and entered into by and between ARIZONA WATER COMPANY, an Arizona corporation, (hereinafter called the "Company), and the Customer named 
above. In consideration of the services to be performed by the Company and the sums of money to be paid by the Customer, in accordance with the related Cost Estimate, it is 
agreed as follows: (SEE ADDENDUM, AlTACHED HERETO) 
1, The Company will construct, or will arrange for the construction of the Water Facilities as described above. 
2. The Customer will pay to the Company upon signing this Agreement the Total shown above, receipt of which is hereby acknowledged by the company. The Total shown above 

to be paid by the customer to the Company is the Company's estimated cost of construction of the Water Facilities. The Company will determine and inform the Customer of the 
actual cost of construction within sixty (60) days after the completion of construction or the Company's receipt Of all inVOiES and charges related to the construction. If the 
Company's actual cost of construction is less than the Total amount paid, the Company will refund the difference to the Customer; conversely, if the Company's actual cost of 
construction is more than the Total amount paid, the Customer shall pay the difference to the Company within sixty (60) days of receipt of an invoice from the Company. 
However, if the actual cost is more than five percent (5%) greater than the Total amount paid, the Customer will Only be required to pay five percent (5%) more than the Total 
amount paid, unless the Company can demonstrate that the increased costs were beyond its control and could not be foreseen at the time the estimate for the Total amount 
paid was made. The Company and the Customer further agree that the amount subject to refund pursuant to paragraph 3 Of this Agreement shall be the refundable portion of 
the Company's actual cost of construction. Information about the actual cost of construction will be attached to this Agreement and forwarded to the Customer. 

3. Refunds of any advances in aid of construction shall be made as follows: Each year for a period of 10 years the Company shall pay to the Customer or the Customer's assignee 
or successor in interest, provided the Company has first received written notice and evidence of Such assignment or SUKzSSiOn and approved of same, an amount equal to 10 
percent of the total gross annual revenue received by the Company from water sales to each bona fide customer whose Service line is directly connected to pipelines installed 
pursuant to this Agreement. Refunds shall be made by the Company on or before August 31 of each year, covering any Water revenues received during the preceding July 1 to 
June 30 period. Any balance remaining subject to refund at the end of the l0-year period shall become non-refundable. Aggregate refunds shall in no event exceed the total of 
the refundable advance in aid of construction received from the Customer. No interest shall be paid by the COrnpany on any amounts paid hereunder. 

4. All Water Facilities installed under this Agreement shall be the sole property of the Company, and the customer shall have no right, title or interest in or to any such facilities, 
5. The size, design, type and quality of materials and of the system, location and manner of installation, shall be specified by the Company and shall comply with requirements of 

the Arizona Corporation Commission or other public agencies having authority therein. 
6. The Customer agrees to furnish to the Company adequate and recordable easements and required surveying necessary to serve each parcel or lot within the Customer's 

subdivision, tract, development, or project. 
7. The Customer agrees that all easements and rights-of-way shall be free of obstacles which may interfere with the construction of the Company's Water Facilities. If the 

Customer's subdivision, tract, development, or project involves road construction, all roads and drainageways will be brought to grade by the Customer prior to the 
commencement of the installation of the Company's Water Facilities. No pavement or curbs shall be installed prior to completion of all Water Facilities. If any street, road, alley or 
drainageway is installed at a different grade or location after the beginning of the installation of Water Facilities, the Customer shall bear all costs incurred by the Company to 
relocate the Water Facilities as a result of said facilities having improper cover or location. Such costs shall be non-refundable. 

8. The Customer agrees to pay to the Company any additional costs incurred as a result of design changes made or caused by the Customer or its employees, agents, sewants, 
contractors or subcontractors, the Arizona Department of Environmental Quality, the Arizona Corporation Commission, any county health department or other public agency 
under whose jurisdiction the subject construction may fall, or anticipated or un-anticipated changes in existing Company facilities, due to any work associated with this 
subdivision, tract, development or project which causes said facilities to have improper cover or location. 

9. This Agreement shall be binding upon and for the benefit of the successors and assigns of the Company and the Customer. No assignment or transfer of this Agreement by the 
Customer shall be binding upon the Company or create any rights in the assignee until such assignment or transfer is approved and accepted in writing by the Company. 

10. This Agreement, and all rights and obligations hereunder, including those regarding water service to the Customer, are subject to the Arizona Corporation Commission's "Rules 
and Regulations Relating to the Operation of Domestic Water Utility Companies" and the Company's tariff schedule TC-243, "Terms and Conditions for the Provision of Water 

a 

ARIZONA WATER COMPANY 0 Company 

Title: 

KD 

HARVARD INVESTMENTS 
Customer 

By: 

Title: 

06/29/98 I MW dmc I E-3-15-2 K\ lAWC ONLY WORKUOOS\CGWOST W C H  HARVARO INVESTMENTSE-3-152 POST RANCH 0FFSlTE.DoC 72/1/05 



AGREEMENT FOR EXTENSION 
OF WATER FACILITIES I 

This Addendum to Agreement for Extension of Water Facilities (the "Agreement") is made 
and entered into as of the 12 day of October, 2005 by and between Arizona Water Company 
("Company") and Harvard Investments ("Customer") for the extension of water service and facilities 
to serve Parcels 1,2,  7, 8 and 9 Offsite Infrastructure at Post Ranch (the "Subdivision"). 

The Agreement is hereby modified and amended by mutual agreement of the parties in the 
following particulars: 

1. Section 1 of the Agreement is revised to read as follows: 

Customer will arrange for and bear the cost of the construction of all the mains, fire hydrants, 
and services for approximately 9,250 L.F. of 16 in. D.I.P. and related fittings, (collectively, the 
"Water Facilities") in accordance with plans and specifications reviewed and approved by the 
Company, and in accordance with the Company's current Construction Specifications & Standard 
Specification Drawings. Upon final acceptance by the Company, Customer shall thereafter transfer 
and convey the Water Facilities to the Company by Bill of Sale, together with a perpetual easement 
for the maintenance thereof, both documents to be prepared and approved by the Company. 
Customer shall furnish any document pertaining to ownership and title as may be requested by 
Company including documents which evidence or confirm transfer of possession to Company, and 
good and merchantable title free and clear of liens, or which contain provisions for satisfaction of 
liens by Customer. All risk or loss of the water facilities shall be with the Customer until written 
acceptance by the Company, or any portions thereof. Customer shall repair or cause to be repaired 
promptly, and at no cost to Company, all damage to the Water Facilities caused by Customer's 
construction operations until all construction in development for Customer has been completed. 
Customer acknowledges that Company has the right to, and may in the future, connect its existing or 
future water systems to the Water Facilities. 

2. Section 2 of the Agreement is deleted in its entirety. 

3. Section 8 of the Agreement is revised to provide that the Customer shall pay any 
additional costs incurred as the result of design changes made or caused by any of the persons or 
entities named therein and shall hold Company harmless therefrom. 

4. It is further agreed that the Customer will advise all contractors asked to bid the 
construction of the Water Facilities that Customer will assign to the Company the duty of inspecting 
the installation of the Water Facilities for compliance with the Company's current Construction 
Specifications & Standard Specification Drawings, as referenced in Section 1 of this Addendum. If 
requested by Company, Customer shall 'loversize'' the Water Facilities as specified by Company. 
Company shall reimburse Developer for the differential in material prices of the oversized pipe and 
appurtenances, versus the material prices of the pipe and appurtenances as specified by the Company 
in the approved plans. 

~ l l ~ w c  DAILY WORKUM15\CGWOST RANCH HARVARD INVESTMENTSMGREEMENT FOR EXTENSDN.DOC 
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The Customer agrees to require the contractor which will be installing the Water Facilities to 
arrange for and attend a pre-construction conference with the Company's Division Manager at least 
two weeks prior to commencing construction of the Water Facilities. Customer shall obtain from the 
Company a signed Commencement Notice before construction of the Water Facilities begins. 
Developer's contractor shall comply with the Company's inspection and testing requirements for 
Water Facilities. Developer/contractor shall give Company adequate notice when the Water 
Facilities are ready for inspection and testing. 

a 

The Company specifically reserves the right to withhold final acceptance of the Water 
Facilities unless said facilities have been constructed in accordance with the approved plans and 
specifications and are satisfactory to Company upon inspection and testing. Customer agrees that it 
will promptly correct all material defects and deficiencies in construction, materials and 
workmanship upon request by Company made subsequent to inspection by Company and for one 
year following Company's written final acceptance of the Water Facilities in accordance with the 
terms of this Agreement. 

Customer hereby assumes the entire responsibility and liability for injury or death of any 
person, or loss or damage to any property contributed to or caused by the active or passive negligence 
or willfhl acts or omissions of Customer, its agent, servants, employees, contractors or 
subcontractors in the execution of the work or in connection therewith. Accordingly, Customer will 
indemnify and hold harmless the Company, its officers, directors, agents and employees from and 
against claims or expenses, including penalties and assessments and attorneys' fees to which they or 
any of them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or 
damage caused by the active or passive negligence or willful acts or omissions of Customer, its 
agents, servants, employees, contractors or subcontractors in the execution of the work or in 
connection therewith: and in case any suit or other proceeding shall be brought on account thereof, 
Customer will assume the defense at Customer's own expense and will pay all judgements rendered 
therein. In connection therewith, the Customer shall maintain in full force and effect insurance at no 
less than the following minimum amounts: 

WORKER'S COMPENSATION In accordance with require- 
ments of the laws of the State 
of Arizona. 

Combined single limit of not 
less than $1,000,000 for each 
occurrence. 

Combined single limit of not 
less than $1,000,000 for each 
occurrence. 

COMPREHENSIVE GENERAL LIABILITY 
(Including contractual liability covering death, 
bodily injury and property damage) 

A UTOMOTIVE LIABILITY 
(Including owned, non-owned and hired vehicles) 

Such insurance shall name the Company, its officers, agents, and employees as additional 
insured and be primary for all purposes. a 

The Company will at all times have the right to require that all of such insurance be placed 
with insurance companies that are satisfactory to it. The Customer shall file with the Company a 
certificate evidencing that each policy of insurance for the above coverages in the minimum amounts 

K\IAWC DAlLY WORKUOOS\CGWOST RANCH HARVARD INVESTMENTSMGREEMENT FOR EXTENSION DOC 
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specified has been purchased and is in good standing. 

Such certificate shall provide that notice be given to the Company at least thirty (30) days 
prior to cancellation or material change in the form of such policies or any ofthem. Such certificates 
shall be kept on file by the Company and the Company must have current certificates on file, or a 
certificate must accompany any bid proposal, before that proposal will be accepted by the Company. 

It is agreed that the Company is not an agent for Customer and shall not incur any costs or 
expenses on behalf of Customer and that Customer is not an agent for the Company and shall not 
incur any costs or expenses on behalf of the Company. 

5 .  Customer shall, within 60 days of operational acceptance of Water Facilities by 
Company, hrnish Company with: (a) copies of all bills, invoices and other statements of expenses 
incurred by Customer covering all of the costs of materials, equipment, supplies, construction and 
installation of the Water Facilities; (b) lien waivers and releases from contractors, subcontractors and 
vendors for materials, equipment, supplies and construction included in the Water Facilities; (c) 
receipts, specifying exact amount of payments in h l l  by Customer to all contractors, subcontractors 
and vendors for all materials, equipment, supplies, labor and other costs of construction of the Water 
Facilities; and, (d) 4-mil mylar "as-built" drawings certified as to correctness by an engineer 
registered in the State of Arizona and showing the locations, materials, sizes and pertinent 
construction details for Water Facilities. , 

6. Upon final acceptance, Company will provide water service to the Subdivision in 
accordance with the rates, charges and conditions set forth in the tariffs of Company as filed with the 
Arizona Corporation Commission. Those rates are subject to change from time to time upon action 
by the Commission. 

a 

7.  Customer agrees that the completion of the Water Facilities will be timed so as to 
enable Company to provide water service to the Subdivision as such service is requested. 

Except as set forth herein, and except as necessary to give effect hereto, the Agreement remains in 
full force and effect and is unmodified. 

Company: 
Arizona Water Company 

Customer: 
Harvard Investments 

By: By: 

K UAWC DAILY WORK\ZOOS\CG\POST RANCH HARVARD INVESTMENTSRGREEMENT FOR EXTENSIONDOC 
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DATEPREPARED 

ARIZONA WATER COMPANY 1 1 / I  2/2005 
NOTE THIS COST 
ESTIMATE IS GOOD UNTIL 

I Attach men t "A" 
SYSTEM 

November 12,2005 COST ESTIMATE 
PREPAREDBY 

4FTER WHICH TIME IT IS 

JNLESS THE ATTACHED 
4GREEMENT HAS BEEN 

SUBJECT TO REVISION Michael Whitehead Casa Grande 
DRAWING NO PROJECT 

N% Section, 25 T.6S., R.6E. & N% Sections, 29 and 30T. 6S., R.6E. I N/A EXECUTED. 
'ROJECT DESCRIPTION 

Install 9,250 L.F. of 16 in. D.I.P. and related fittings along the south side of Florence Blvd from Mission Parkway to 
Buckshot Avenue (Offsite Infrastructure to serve Parcels 1, 2, 7, 8 and 9 at Post Ranch. 

MATERIALS & LABOR ESTIMATED PROJECT COST 
I I I REFUNDABLE I NON-REFUNDABLE 

ADVANCE CONTRIBUTION 

$ 441,688 

5,773 

I I I 
-~ 

SUBTOTAL - MATERIALS & LABOR I1 $ 447,461 $ - 
I1  I 

:> OVERHEAD 26,848 

rOTAL REFUNDABLE AND NON-REFUNDABLE 
STIMATED PROJECT COST $ 474,309 I $ 

'OTAL ESTIMATED PROJECT COST $474,309 



May 18,2006 

Mr. Christopher J. Cacheris 
Harvard Investments 
17700 North Pacesetter Way 
Scottsdale, AZ 85255 

Re: Off-Site Infrastructure to Serve Parcels 1,2,7, 8 and 9 at Post Ranch 

Dear Mr. Cacheris: 

Enclosed are four copies of an Agreement for Extension of Water Distribution Facilities (the 
"Agreement") with an Addendum, one copy of the related Cost Estimate and plans applicable to the 
above-referenced project, and one copy of the rules of the Arizona Corporation Commission and of 
Arizona Water Company (the Tompany") relating to main extension agreements. 

0 

After you have read the Agreement, please sign and return all copies to my attention. 

If you have comments or questions, contact me at this office. Thank you. 

Very truly yours, 

Mike Loggins 
Engineer 
engineeriiia@,azwater.com 

kd 
Enclosures 
bcc: Jerry Dexel - CG 
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AGREEMENT FOR 
EXTENSION OF 

WATER FACILITIES 

ARIZONA WATER COMPANY 

Contract No. I W.A. No. 

APPLICANT. Harvard Investments 
Nome 

Address 

Ciry, Smre, Zip Code 
Scottsdale. AZ 85255 

DATE OF AGREEMENT M a y  19.2006 WATER SYSTEM: Casa Grande 

CONSTRUCTION START: Approximately 15 days after receiving all material and obtaining all necessaly permits and approvals. 
PROJECT COMPLETION: Estimated to be within 1 days from the start date. 

WATER FACILITIES: Off-Site Infrastructure to Serve Parcels 1, 2, 7, 8 and 9 at Post Ranch as per drawing (Attachment "€3"). 

DATE OF COST ESTIMATE (Attachment "A"): bovember 12, 2005 

e 

~ e f u n d a b l e  ~ d v a n c e  for Construcl lon'  l n s l s l l  D.250 L F o f  1 6  i n .  D I P .  and relaled I l t t ings l o  serve Parcels 1 ,  2 .  7 .  8 and 9 
a t  P o s t  Ranch 

t 4 7 4 , 3 0 9  

Non.refundable Contribution In A i d  0 1  C o n s l r u c l l o n  

t 4 4 1 , 6 6 8  L e s s  C o s t  o f  C o n s t r u c t i o n  

T o t a l  o f  R e q u i r e d  A d v a n c e  a n d  C o n t r i b u t i o n  ( C h e c k  #I) $ 3 2 , 6 2 1  1 
- 

518" 
1 "  
2 "  
3 '  
4"  
6 "  o r  

C E N T R A L  A R I Z O N  

x 314" 

l a rger  

A - P R O J E C T  H o o k - U p  F e e  1°C 

C a s a  G r a n d e  

$ 1 , 1 7 3  
1 2 , 3 4 7  
$ 3 , 6 8 7  
$ 7 . 3 3 3  

App l i cab le  R a t e  8 T a x  0 0 

g r e e m . n t  A p p r o v e d  b y  A r l z o n s  Corporation C o n ,  

W h i t e  T a n k  

C A P  F e e  

s 
s 

5 1 , 6 6 7  S 
1 2 , 6 6 7  S 
$ 5 . 3 3 3  E 
5 6 . 3 3 3  $ 

S u b t o t a l  $ 

o s  

m l s s l o n  ( A C  C I  

T o t a l  N o n - r e f u n d a b l e  H o o k - U p  F e e  D u e  W l t h l n  1 5  D a y s  A f t e r  N o t i f i c a t i o n  o f  A C C  A p p r o v a l  ( C h e c k  12) t I 

1 
T h e  P r o j e c t  W l l l N o t B e  R e l e a s e d  t o  C o n s t r u c t i o n  U n t i l  t h e  C A P  F e e  H a s  B e e n  P a i d .  

T o t a l  ( o f  T w o  C h e c k s  P a y a b l e  b y  A p p l i c a n t )  I s  

THIS AGREEMENT is made and entered inlo by and beween ARIZONA WATER COMPANY, an Arizona corporation, (hereinafter called the "COmPanY"). and the Applicant named above. In consideration of Me 
Services to be performed by the Company and Re s u m  of money to be paid by the Applicanl. in acwrdance with lhe related cost Estimate. i t  iS agreed as follows (SEE ADDENDUM, ATTACHED HERETO) 

1. m e  Company will wnsfrud, or will arrange for the construdion of the Water Facilities as described above. 
2. The Applicant will pay lo the Company wlthln 60 days from the commencement o f  constructlon the Total shown above, redpt  of which is hereby admowiedged by the Company. me Total 

sh- above to be paid by the Applicanl to the Company is the Company's estimated cost of wnstrudion of the Water Facilities. The Company will determine and inform the Applicant of the aclual cost of 
constwction within sixty (60) days after the completion of construdion or the Company's receipt of ail invoices and charges related to the construdion. If the ad& cost of cun&rudion is less than the Total 
a w n 1  paid the Company will refund the difference to the Applicant; conversely, if the actual cost of construdion is more than the Total amount paid, the Applicant shall pay the difference to the Company 
within sixty (60) days of receipt of an invoice from the Company. However, if h e  adual cost is more than five penent(5%) greater than the Total afnount paid, the Applicant will only be required to pay five 
percent (5%) more than the Total amount paid, unless the Company can demonstrate that the increased costs were beyond its control and auld not be foreseen at the time the estimate for the Total amount 
paid was made. The Company and the Applicant furlher agree that the amount subjed to refund pursuant to paragraph 3 Of this &Ireemen1 shall be the refundable portion of the Company's aclual cost of 
wnstrudion. Information about the actual wst Of conslrudion will be attached to this Agreement and forwarded lo the Applicant. 

3. Refunds of any Advance for Construction shall be made as follavs: Each year lor a period of 10 years the Company shall pay to the Applicant or the Applicanrs assignee or successor in interest, provided 
the Company has first received written notice and evidence of such assignment or suecasion and approved Of same. an amount equal IO 10 perC%nl of the tolal gross annual revenue received by the 
Company from water sales to each bona fide Applicant whose service line is directly connected to pipelines instailed pursuant 10 this Agreement. Refunds shall be made by the Company on or before August 
31 of each year, covering any water revenues received during the preceding July 1 to June 30 period. Any balana, remaining Subject to refund at the end of the f0 -yearpeM shall become non-rehmndable. 
Aggregate refunds shall in no event exceed the total of the refundable Advance for Conslrudion received from the ApPiicant. NO interest shall be paid by the Company on any amounts paid hereunder. 

4. All Water Facilities installed under this Agreement shall be lhe sole property of the Company, and the Applicant shall have no right, tiUS or interest In or to any such faalities. 
5. The size, design, lype and quality of materials and of the system, location and manner of installation, shall be speafied by the Company and shell Comply with requirements of the Arizona Corporation 

Commission or other public agencies having authority therein. 
6. The Applicant agrees to furnish to the Company adequale and recordable easemenk and required surveying necessary IO Serve each parcel Or lot within the Applicanrs subdivision. lrad. development, or 

7. The Applicant agrees that all easements and rights-of-way shall be free of obstades which may interfere with the conSlNdiOtI Of the Company's Water Facilities. If the Applicanrs subdivision, trad, 
developmenl, or pmjed involves road mnstrudion, all roads end drainageways will be brought to grade by the Applicant Prior to the commencement of the installalion of the Company's Water Fealities. No 
pavement or arbs shall be installed pricf to completion of all Water Facilities. If any street. mad, alley or drainageway is installed at a different grade or location aAer the beginning of the installation of Water 
Facilities, the Applicant shell bear all costs incurred by the Company to relocate the Water Faalities as a result of said facilibs having improper cover or location. Such costs shall be non-refundable. 

8. m e  AppJicant agrees lo pay lo the Company any additional costs incurred as a result of design changes made or caused by the Applicant or its employees, agents, servants, contractors or subcontractors, 
h e  Arizona Department of Environmental Ouality, the Arizona Corporation Commission, any county health department or other Public aganq under whose jurisdidim the subjed construdion may fall, or 
anticipated or un-anticipated changes in existing Company faalities. due to any work associated with this subdivision, tract, development or ProjSd which causes said facilities to have improper cover or 
location. 

Q This Anreement shall be binding umn and for the benefit of the successors and assigns of the Company and the Applicant. This Agreement may be assigned by the Applicant to 

project 

= -- - - . -  
a subsequent landowner, such as a homebuilder o r  developer. 

Company's tariff schedule TC-243 T e n s  and Condibons for the Prowsion of Water Service 'I 

10 mls Agreement. and all nghts and obligabons hereunder. lnduding those regarding Water sewce lo the Applicant are subled to the Anzona Corporabon Cormsolon's "Rules and Regulahons" and the a 
toper. 

i o  mls Agreement. and all nghts and obligabons hereunder. lnduding those regarding Water sewce lo the Applicant are subled to the Anzona Corporabon Cormsolon's "Rules and Regulahons" and the 
Company's tariff schedule TC-243, T e n s  and Condibons for the Prowsion of Water Service 'I a 

ARIZONA WATER COMPANY 
Company 

HARVARD INVESTMENTS 
Applicant 

By: 

Title: 

BY 

Title. 
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I 4. It is further agreed that the Applicant will advise all contractors asked to bid the 
construction of the Water Facilities that Applicant will assign to the Company the duty of inspecting 
the installation of the Water Facilities for compliance with the Company's current Construction 
Specifications & Standard Specification Drawings, as referenced in Section 1 of this Addendum. If 
requested by Company, Applicant shall "oversize" the Water Facilities as specified by Company. 
Company shall reimburse Applicant for the differential in material prices of the oversized pipe and 
appurtenances, versus the material prices of the pipe and appurtenances as specified by the Company 
in the approved plans. 

0 

AGREEMENT FOR EXTENSION 
OF WATER FACILITIES 

This Addendum to Agreement for Extension of Water Facilities (the "Agreement") is made 
and entered into as of the 18 day of May, 2006 by and between Arizona Water Company 
('ICompany'') and Harvard Investments ("Applicant") for the extension of water service and facilities 
to serve Parcels 1, 2,7, 8 and 9 Offsite Infrastructure at Post Ranch (the "Subdivision"). 

The Agreement is hereby modified and amended by mutual agreement of the parties in the 
following particulars: 

1. 

Applicant Will arrange for and bear the cost of the construction of all the mains, fire hydrants, 
and services for installation of approximately 9,250 L.F. of 16 in. DIP and related fittings, 
(collectively, the "Water Facilities") in accordance with plans and specifications reviewed and 
approved by the Company, and in accordance with the Company's current Construction 
Specifications & Standard Specification Drawings. Upon final acceptance by the Company, 
Applicant shall thereafter transfer and convey the Water Facilities to the Company by Bill of Sale, 
together with a perpetual easement for the maintenance thereof, both documents to be prepared and 
approved by the Company. Applicant shall furnish any document pertaining to ownership and title 
as may be requested by Company including documents which evidence or confirm transfer of 
possession to Company, and good and merchantable title free and clear of liens, or which contain 
provisions for satisfaction of liens by Applicant. All risk or loss of the water facilities shall be with 
the Applicant until written acceptance by the Company, or any portions thereof. Applicant shall 
repair or cause to be repaired promptly, and at no cost to Company, all damage to the Water 
Facilities caused by Applicant's construction operations until all construction in development for 
Applicant has been completed. Applicant acknowledges that Company has the right to, and may in 
the hture, connect its existing or future water systems to the Water Facilities. 

Section 1 of the Agreement is revised to read as follows: 

2. 

3. 

Section 2 of the Agreement is deleted in its entirety. 

Section 8 of the Agreement is revised to provide that the Applicant shall pay any 
additional costs incurred as the result of design changes made or caused by any of the persons or 
entities named therein and shall hold Company harmless therefrom. 

I 

03/06/06 
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The Applicant agrees to require the contractor which will be installing the Water Facilities to 
arrange for and attend a pre-construction conference with the Company's Division Manager at least 
two weeks prior to commencing construction of the Water Facilities. Applicant shall obtain from the 
Company a signed Commencement Notice before construction of the Water Facilities begins. 
Applicant's contractor shall comply with the Company's inspection and testing requirements for 
Water Facilities. Applicant shall give Company adequate notice when the Water Facilities are ready 
for inspection and testing. 

0 

The Company specifically reserves the right to withhold final acceptance of the Water 
Facilities unless said facilities have been constructed in accordance with the approved plans and 
specifications and are satisfactory to Company upon inspection and testing. Applicant agrees that it 
will promptly correct all material defects and deficiencies in construction, materials and 
workmanship upon request by Company made subsequent to inspection by Company and for one 
year following Company's written final acceptance of the Water Facilities in accordance with the 
terms of this Agreement. 

Applicant hereby assumes the entire responsibility and liability for injury or death of any 
person, or loss or damage to any property contributed to or caused by the active or passive negligence 
or willful acts or omissions of Applicant, its agent, servants, employees, contractors or 
subcontractors in the execution of the work or in connection therewith. Accordingly, Applicant will 
indemnify and hold harmless the Company, its officers, directors, agents and employees fiom and 
against claims or expenses, including penalties and assessments and attorneys' fees to which they or 
any of them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or 
damage caused by the active or passive negligence or willful acts or omissions of Applicant, its 
agents, servants, employees, contractors or subcontractors in the execution of the work or in 
connection therewith: and in case any suit or other proceeding shall be brought on account thereof, 
Applicant will assume the defense at Applicant's own expense and will pay all judgements rendered 
therein. In connection therewith, the Applicant shall maintain in full force and effect insurance at no 
less than the following minimum amounts: 

WORKER'S COMPENSA TION In accordance with require- 
ments of the laws of the State 
of Arizona. 

Combined single limit of not 
less than $1,000,000 for each 
occurrence. 

Combined single limit of not 
less than $1,000,000 for each 
occurrence. 

COMPREHENSIVE GENERAL LIABILITY 
(Including contractual liability covering death, 
bodily injury and property damage) 

A UTOMOTIVE LIABILITY 
(Including owned, non-owned and hired vehicles) 

Such insurance shall name the Company, its officers, agents, and employees as additional 

0 insured and be primary for all purposes. 

The Company will at all times have the right to require that all of such insurance be placed 
with insurance companies that are satisfactory to it. The Applicant shall file with the Company a 

K:\lAWC DAILY WCJRKUOOSKG\POST RWCH HARVARD #VESTMENTSW)DENDUM.DOC 
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certificate evidencing that each policy of insurance for the above coverages in the minimum amounts 
specified has been purchased and is in good standing. 

Such certificate shall provide that notice be given to the Company at least thirty (30) days 
prior to cancellation or material change in the form of such policies or any of them. Such certificates 
shall be kept on file by the Company and the Company must have current certificates on file, or a 
certificate must accompany any bid proposal, before that proposal wilI be accepted by the Company. 

It is agreed that the Company is not an agent for Applicant and shall not incur any costs or 
expenses on behalf of Applicant and that AppIicant is not an agent for the Company and shall not 
incur any costs or expenses on behalf of the Company. 

5 .  Applicant shall, within 60 days of operational acceptance of Water Facilities by 
Company, furnish Company with: (a) copies of all bills, invoices and other statements of expenses 
incurred by Applicant covering all of the costs of materials, equipment, supplies, construction and 
installation of the Water Facilities; (b) lien waivers and releases from contractors, subcontractors and 
vendors for materials, equipment, supplies and construction included in the Water Facilities; (c) 
receipts, specifying exact amount of payments in full by Applicant to all contractors, subcontractors 
and vendors for all materials, equipment, supplies, labor and other costs of construction of the Water 
Facilities; and, (d) 4-mil mylar "as-built'' drawings certified as to correctness by an engineer 
registered in the State of Arizona and showing the locations, materials, sizes and pertinent 
construction details for Water Facilities. 

6.  Upon final acceptance, Company will provide water service to the Subdivision in 
accordance with the rates, charges and conditions set forth in the tariffs of Company as filed with the 
Arizona Corporation Commission. Those rates are subject to change from time to time upon action 
by the Commission. 

7. Applicant agrees that the completion of the Water Facilities will be timed so as to 
enable Company to provide water service to the Subdivision as such service is requested. 

Except as set forth herein, and except as necessary to give effect hereto, the Agreement remains in 
full force and effect and is unmodified. 

Company: Applicant: 
Arizona Water Company Harvard Investments 

By: By: 

03/06/06 
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ARIZONA WATER COMPANY 
NOTE THIS COST 
ESTIMATE IS GOOD UNTIL 

November 12,2005 COST ESTIMATE 

DATEPREPARED 

1 111 2/2005 
Attachment "A" 

Install 9,250 L.F. of 16 in. D.I.P. and related fittings along the south side of Florence Blvd from Mission Parkway to 
Buckshot Avenue (Offsite Infrastructure to serve Parcels 1, 2, 7,  8 and 9 at Post Ranch. 

AFTER WHICH TIME IT IS 
SUBJECT TO REVISION 
UNLESS THE ATTACHED 
AGREEMENTHASBEEN 
EXECUTED 

MATERIALS & LABOR 
I I 

SYSTEM. PREPARED BY. 

Michael Whitehead Casa Grande 
DRAWING NO bRoJECT LOCAT,ON 

N% Section, 25 T.6S., R.6E. & N% Sections, 29 and 30T. 6S., R.6E. NIA 

ACCOUNT 

343 

=> 343 

SUBTOTAL - MATERIALS & LABOR 

QUANTITY DESCRIPTION 

9,250 L.F. Install 16 in. D.I.P. and related fittings 

Lot Inspection 

:> OVERHEAD 

rOTAL REFUNDABLE AND NON-REFUNDABLE 
STIMATED PROJECT COST 

'OTAL ESTIMATED PROJECT COST 

ESTIMATED PROJECT COST 
REFUNDABLE NON-REFUNDABLE 

ADVANCE CONTRIBUTION 

26,848 

$474,309 

03/02/00 I MW:tmw I E-3-14-1 



ARIZONA WATER COMPANY 
TERMS AND CONDITIONS FOR THE PROVISION OF WATER SERVICE rea3 

V. MAlN EXTENSION AGREEMENTS 

a 

A. CONDITIONS GOVERNING MAIN EXTENSIONS. 
1. An applicant for the extension of mains may be required to 

pay to the Company, as a refundable advance for construc- 
tion, before construction is commenced, the estimated 
reasonable cost of all mains, service lines, valves, fittings 
and meters. 

2. In the event that additional facilities are required to provide 
pressure, storage, or water supply, exdusively for the new 
water service or servic%s requested, and the cost of the 
additional facilities is disproportionate to antiapated 

7 

8. R 
to 
I. 

revenues to be derived from Mure customers using these 
faultier, the estimated masonable cost of such additional 
fadlities may be included in refundable advances for 
construction. 

3. The cost of fire hydrants. fire services and fire mains, and the 
cost of oversizing maim, service lines or reservoirs for fire 
service purposes shall be paid by the applicant as a 
contribution in aid of construction before construction is 
commenced. Except as provided for m paragraph 6, below, 
such cost shall not be subjed to refund. 

4. Upon request by a potential applicant for a main extension, 
the Company will pnpam, without charge, a preliminary 
sketch and rough estimate of the cost of installation to be 
paid by said applicant Any applicant for a main extension 
requesting the Company to prepare detailed plans, 
spedficaations, of cost estimates will be required to d e w  
with the Company an amount equal to the estimated cost of 
preparation. m e  Company will. upon request, make 
available within foWW (45) days after receipt of the 
deposit referred to ab-, such plans, spedfications, or cost 
estimates of the procKwad main extension. Where the 
applicant accepts Company constnrdion of the extension, 
the deposit will be credited to the cost of construction; 
otherwise, the deposlt will be non-rerundable. If the extension 
is to indude oversizing of facilities to be done at the 
compan)fs expense, appropriate details will be set forth in 
the plans, spsdications and cost estimates. 

5. Where the Company requiras an applicant to advance funds 
for a main extension, the Company will fumish the applicant 
a copy of Section V of these Tenns and conditions and the 
Commission's rules and regulations governing main 
extension agreements prior to the applicants acceptance of 
the company's extension agreement 

6. The Company will determine and inform the applicant of the 
actual cost of construction within sixty (60) days after the 
completion of constructioh or the Company's receipt of all 
invoices and c h a w  related to the constnrction. If the 
Company's actual cost of construction is less than the total 
amount paid, the Company will refund the difference 
(including applicable state and federal income taxes) to the 
applicant; conversely, if the Companfs actual cost of 
construction is more than the total amount paid, the applicant 
shall pay the difference (including applicable state and 
federal income taxes) to the Company within sixty (60) days 
of receipt of an invoice from the Company. However, if the 
actual cost is more than tive percent (5%) greater than the 
total amount paid, the applicant will only be required to pay 
five percent (5%) more than the total amount paid, unless the 
Company can demonstrate that the increased costs were 
beyond its control and could not be foreseen at the time the 
estimate for the total amount paid was made. 

'. The provisions of this Section apply only to those applicants 
who, in the Company's judgment, will be permanent 
customers of the Company. Applications for temporary 
service shall be govemed by these Terms and Conditions 
and other Company tariffs concerning temporary service. 

EFUNDS. Refunds of advances for construction made pursuant 
I this section will be made in acoord with the following method: 

The Company will each year pay to the party maWng an 
advance for construdh under a main extension agreement, 
or that paws assignees or Other successOrs in interest 
where the Company has received written notice and 
evidence of such assignment or succession, an amount 
equal to ten (10) percent of the total gmss annual revenue 
from water sales plus appricable state and federal income 
taxes to each bona fide customer whose service line is 
connected to distribution mains covered by the main 
extension agreement. for a period of ten (10) years. 

2. Refunds will be made by the Cotnpany on or before the 31st 
day of August of each year, covering any refunds owing from 
water revenues received during the preceding July 1st to 
June 30th mriod. 

balance not refunded will be entered as a contribution in aid 
of construction in the accounts of the Company. 

4. The aggregate refunds under this section shall in no event 
exceed the total of the advances for consbuction plus 
applicable state and federal income taxes. 

5. No interest will be paid by the Company on any amounts 
advanced for consbuction. 

6. The Company will make no refunds from any wenue 
received from any other senrice lines connected to 
distribution mains leading up to or taking off from the 
partiwlar main extension awered by the agreement 

7. Amounts advanced for construction of main extensions will 
be refunded in accord with the Company's tariffs in force and 
effect on the date the agreement therefor was executed. 

ALL'AGREEMENTS ARE TO BE IN WRITING. All main exten 
sion agreements entered into under this section will be evidenced 
by a written statement. and signed by the Company and by the ' 
parties advandng or contributing the funds under this section, or 
by the duly authorired agents of each. 
SYSTEM TO BE AS SPECIFIED BY THE COUPANV 

C. 

D. .-.. .... . . 
1. The size, design, type and quality of matedab of the system 

installed under this secfion. the -tion in the ground, and 
the manner of installation will be spedfied by the Company, 
and will be in accocd with the requirements of the 
Commission and/or other public agencies having authotlty 
therein. The Company my install main extensions of any 
diameter meeting'the requirements of the Commlssion 
and/or other pubtic aghdes having authority over the 
construction and operation of the water system and mains. 
except individual main axtensions 8hali be a minimum of six . 
(6) inches standard dametar with a working pressure ntinp 
of one hundred tWty (150) psb. 

2. Single residential customer advancss for constructbn ShSU . 
not exceed the reasonable cost of mstrucbbn at a dx- (6) 
inch diameter main extenrlon. For customer advances for 
other than a single residential customer. the main sizes wilt 
conform to the following spedfkatbxw 
a. For mains installed alona aectjon llnea or their equivalent. 

a minimum diameter of twahre (12) inches will be required. 
b. For mains installed along mlbsection lines or their 

equivalent a minimum diameter of eight (8) inches will be 
required. 

c. For all other locations, a minimum diameter of six (6) 

E. COMPANY OWNS ALL FACIUTIES. All pipelines, valves, 
fittings, wells, tanks, meten, rerviCe lines or other fadlitias 
installed under this section &I1 be the sole property of the 
Company, and parlies making advances for aWor conbsbutions 
in aid of construction under this rreclioa shall have no right, title or 
interest in any such facilities. 
MAIN EXTENSIONS WILL BE SCHEDULED PROMPTLY. The 
Company will schedule all new requests for main extedon 
agreements, and for water service under main extension 
agreements, promptly and h t!w order recehnd. 
APPLICANT MAY REQUEST SPECIFIC CONTRACTOR(S) BE 
ALLOWED TO BID. An applicant for water service seeking to 
enter into a main exten- agreement may request that the 
Company include on a list of contradors lrom whom bids will be 
solicited, the name(s) of any q u a l i  and bonded contractor(s), 
provided that all bids shall be submitted by the bid date stipulated . 
by the Company. If a lower bid is (hw obtained or if a bid k 
obtained at an equal price with a more appropriate time of 
petformance, and if such bid contemplates conformity wfth the 
Companfs requirements and spedticatiw, the Company will 
meet the terms and conditions of the bid pmffered, or enter into a 
construction conbad with the cOntrador profbring such bid. A 
performance bond in the total amount of the contract may be 
required by the Compny horn the contractor prior to 
construction. 

H. FILING OF AGREEMENTS. All agreements under this section 
will be filed wtlh and appved by the Utiliies Division of the 
Commission along with a CeRificate of Appnwal to Construct, as 
issued by the Arizona Department of Environmental Quality or its 
delegated agent. 
1. For main extension agreements with individual residential 

customers, the approval of the Arizona Department of 
Environmental Quality or its delegated agent will be obtained 
by the Company and submitted b the Commission. 

2. For main extension agreements with other than ind i i ua l  
residential customers, approval of the Arizona Department of 
Environmental Quality pr Its delegated agent must be 
obtained by the applicant and submitted by the applicant to 
the Company which, in turn, will submit such approval to the 
Commission with the agreement 

Inches will be required. 

F. 

G. 

3. A-balance'remaining at the end of the ten- (IO) year period 
set out shall become non-refundable, in which case the 



Arizona Administrative Code 
Corporation Commission - Fixed Utilities 

Title 14, Cb. 2 

R14-2406. Main CItCDSiOD agreements 
A. Each utility entenng into a main extension agreement shall 

comply with the provisions of this rule which specifically defines 
the conditions governing main extensions. 
An applicant for the extension of mains may be required to pay to 
the Company, as a rchrndable advance in aid of construction, 
before construction is commenced, the estimated reasonable cost 
ofall mains, including all valves and fittings. 
1. in the event that additional facilities arc required to provide 

pressure, storage or mter supply, exclusively for the new 
service or services requeJtcd, and the cost of the additional 
facilities is disproportionate to anticipated revenues to be 
derived from future consumers using these facilities, the 
estimated reasonable cost Of such additional facilities may be 
included in refundable advances in aid of construction to be 
paid to the Company. 

2. upon request by a potential applicant for a main extension, 
the utility shall prepm, without charge, a preliminary 
sketch and rough estimate Of the Cost of installation to be 
paid by said applicant Any applicant for a main extension 
requesting the utility to prepare detailed plans, specifica- 
tions, or cost estimates may be required to deposit with the 
utility an amount eq-1 to the estimated cost of preparation. 
The utility shall, upon reguest, make available within 45 
days aAcr receipt of the deposit referred to above, such 
plans, specifications, OT cost estimates of the proposed main 
extension. Where the applicant acc~pts utility construction 
ofthe extension, the deposit shall be credited to the cost of 
construction; othtnvise the deposit shall be nonrefundable. 
Ifthe extension is to include oversizing of facilities to be 
done at the utility's expensC, appropriate details shall be set 
forth in the plans, specifications and cost estimates. 
Where the utility requires an applicant to advance funds for a 
main extension, the utility shall furnish the applicant with 
acopy of the Commission rules on main extension 
agreements prior to the applicant's acceptance of the 
utility's extension agmment 
~n the event the utility5 actual cost of construction is lcss 
than the amount advanced by the customer, the utility shall 
&e a refund to the applicant within 30 days after the 
completion of the construction or utilim receipt of 

5. n e  provisions of this rule apply only to those applicants 
who in the utility's jUdgITIent will be permanent customers 
ofthe utility. Applications for temporary seMw shall be 
governed by the Commission's rules concerning tempomy 
service applications. 

1. Each main extension egrrement shall include the following 
information: 
a 
b. proposed service address 
C. Description of requested service 
d. Description and map of the requested line extension 
e. Itemized cost estimate to include materials, labor, and 

other costs as necessary 
f. Paymentterns 
g. A clear and concise explanation of any refunding pro- 

visions, if applicable 
h. Utiliry's estimated start date and completion date for 

construction of the main extension 
2. Each applicant shall be provided with a copy of the written 

main extension agreement 
Refunds ofadvances made p m m t  to this rule shall be made in 
accord with the following method: the Company shall each year 
pay to the party making an advance under a main extension 
agreement, or that pafilk assignees or other SUCC~SSO~S in interest 
when the Company has received notice and evidence of such 
assignment or succession, a minimum amount equal to 10% of 
the total gross annual revenue from water sales to each bona tide 
consumer whose service line is connected to main lines covered 
by the main extension agreement, for a period of not kss  than ten 
years. Refunds shall be made by the Company on or before the 
31st day of August of each Year, covcnng any refunds owing 
from water revenues rcaiwd during the preceding July 1st to 
j u ~  30th period. A balm= remaining at the end of the ten-year 
period set out shall become non-rcfundable, in which case the 
balance not refunded shall be entered as a contribution in aid of 
construction in the eccoUnts Of the Company, however, 

B. 

3. 

4. 

e 
invoices related to that construction. 

C. Minimm wn'tten agreement requinments 

Name and address of applicant(s) 

D. 

B 

agreements under this general order may provide that any 
balance of the amount advanced thereunder remaining at the end 
of the ten year period set out, shall thereafter remain payable in 
whole or in part and in such manner as set forth in the 
agreement 
I. The aggregate refunds under this rule shall in no event 

exceed the total of the retimiable advances in aid of 
construction. No intenst shall be paid by the utility on any 
amounts advanced. The Company shall makc no r e h &  
fromany revenue received from any lincs, other than 
customer service lines, leading up to or taking off from the 
particular main extension comod by the agreement 

Amounts advanced in aid bf constmaion of main extensions 
shall be refunded in accord with the NICS of this Commission in 
force and effect on the date the agreement therefor was executed. 
A11 costs under main extension agkmcnts entered into after the 
adoption of this rule shall be refunded as provided herein, 
The Commission will not approve the -fer of any Certificate 
of Public Convenience and Necessity where the transferor has 
entered into a main extension agrrement, unless it is 
demonstrated to the Commission that the transfm bas agreed to 
satisfy the refund agreement, or that the transferee has assumed 
and has agmd to pay the transferds obligations under such 
agnenamt 
All agnements entered intounder this rule shall be evidenced by 
a written statement, and signed by the Company and the parties 

authorized agents of a h .  
The size, design, type and quality of malrials of the system, 
installed under this rule location in the ground and the manner of 
installation, shall be specified by thc Company, and shall be in 
accord with the requirements of the commission or other public 
agencies having authority therein. The Company may install 
main extensions of any diameter meeting thc requirements of the 
Commission or any other public agencies having authority over 
the construction and operation Of the water system and mains, 
except individual main extensions, ahall comply with and 
conform to the following minimum specifications: 
1. 
2. 6' standard diameter. 
However, single residential cuStomer advances in aid of 
construction shall not exceed the rvas~~~able coat Orcons9ction 
of the six-inch diameter main extension 
All pipelines, valves, fitthgs. wdb. tanks or other facilities 
installed under this rule shall &.the sole p-ay of the 
Company, and parties making advances in aid of construction 
under this rule shall have no right, title or interest in any such 
facilities. 
The Company shall schedule all flew requests for m a i n  extension 
agreements, and for s c n i q  under main extension agrrements, 
promptly and in the order received. 
~n applicant for service seeking to enter into a main extension 
agreement may request that the. utility include on a list of 
contractors from whom bids will be solicited, the name(s) of any 
bonded contractor(s). provided that all bids shall be submitted by 
the bid date stipulated by the utility. If a lomr bid is thus obtained ' 
or if a bid is obtained at an equal price and withamonappropPiate 
time of performance, and if such bid contemplates conformity 
with the Company's requirements and specifications, the 
Company shall be required to mect the Wns and conditions of 
the bid proffered, or to enter into a construction contract with the 
conmctor proffering such bid. 
1. Performance bond in the total amount of the contract may bc 

required by the utility hwn the CMtraCtOr prior to construc- 
tion. 

Any discounts obtained by the utility from contracts terminated 
under this rule shall be accounted for by credits to the appropriate 
account dominated as Contributions in Aid of Construction. 
All agreements under this d e  shall be filed with and approved by 
the Utilities Division of the Commission. No agreement shall be 
approved unless accompanied by a Certificate of Approval to 
Construct as issued by the Arizona Depanment of Health 
Services. Where agreements for main extensions are not filed and 
approved by the Utilities Division, the refundable advance shall 
be immediately due and payable to the person making the 
advance. 

Adopted effective March 2, 1982 (Supp. 82-2). Amended 

E. 

F. 

G. 

~ t h e f u d s f W a d v w E a i I l 8 i d u d a t h i r d C U t t r c U y  

H. 

I50 p.s.i. working pressure rating and 

1. 

J. 

K. 

L. 

M. 

' 
' 

Historical Note 

subsections (D) and (K) effective September 28,1982 (Supp. 82-5). 
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ARIZONA WATER COMPANY 

3805 N. BLACK CANYON HIGHWAY, PHOENIX, ARIZONA 85015-5351 P.O. BOX 29006. PHOENIX, ARIZONA 85038-9006 
PHONE (602) 240-6860 FAX: (602) 240-6878 

September 25,2002 

Mr. Cormac Nolan: P.E. 
Core Group Consultants 
3743 N. 27th St. 
Phoenix, AZ 85016 

Re: 240-Acres Florence BIvdKurry Road - Casa Grande, AZ 

Dear Mr. Nolan: 

the above-described property 
is adjacent to its 

perty is developed and if 
ifies that it will 

ny's tariffs and the 
of the developer to 

no liability to install 

is currently located withi 

pany's standard 
preliminary and 

ts of regulatory 
able to subdivided 
ificate of Assured 

Water Supply, as set fo 

James T. Wilson 
Engineer 
engineering@azwater.com 

tmw I' 
8/22/01 

I EU)AILYWRK\2002\CG\3-3 240ACRES FLORENCE BLVDGURRY RD-CORE GROUP.0OC MW:TM E-3-3-1 
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3805 N. BLACK CANYON HIGHWAY, PHOENIX, ARIZONA 85015-5351 P.O. BOX 29006, PHOENIX, ARIZONA 85038-9006 
PHONE: (602) 240-6860 FAX: (602) 240-6878 

September 25,2002 

Mr. Cormac Nolan, P.E. 
Core Group Consultants 
3743 N. 27'h St. 
Phoenix, AZ 850 16 

Re: 240-Acres Florence BlvdKurry Road - Casa Grande, AZ 

Dear Mr. Nolan: 

e total estimated cost of the 
above-referenced project 

current but are s 

contractor for the 

a maximum of 
a firm bid from a 

James T. Wilson 
Engineer 
engineering@azwater.com 

tmw 
Enclosures 

E:\DAlLWW1WW2\CG\%f 24CACRES FLORENCE BLVDCURRY RD-CORE GROUP.DOC 
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Arizona Water Company 
3805 Black Canyon Highway 
Phoenix, Arizona 

Date: June 17,2003 
Our File: 11 54 

8501 5-535 1 

Attention: James T. Wilson 
Engineer 

Dear Sir: 

RE: FLORENCE COUNTRY ESTATES 
HIGHWAY 287 AND CURRY ROAD 
CC&N/LJNE EXTENSJON APPLICATJON 

Please find enclosed a copy of our water plans for Florence Country Estates in PinaI 
County, AZ. These plans contain the designs for the on-site distribution system as well 
as an off-site water main along Highway 287 that connects with Arizona Water 
Company’s existing 8” water main at Eleven Mile Comer. 

At this time we would like to formally apply to have our proposed subdivision brought 
into Arizona Water Company’s service area included within your Certificate of 
Convenience and Necessity (,‘CC&N) for Casa Grande, AZ. Additionally we would 
like to initiate the process of creating a line extension agreement for our proposed off-site 
water main. 

We submitted our application for a Certificate of Assured Water Supply to the Arizona 
Department of Water Resources last week and have included a copy for your records. 

Our client has asked that we use AWWA C-900 PVC pipe for our water mains. We 
’ would be grateful is you could review the use of this material instead of ductile iron pipe. 

Should you require additional information please contact me at (602) 778-6876. 

Yours truly, 
CORE GROUP CONSULTANTS LTD 
Per; 

&+ 
Eric Stephenson E.I.T. (BC) 

. ... 
: < ? - % W * w P - -  -2- - _ .  - _. . -  - - _ -  & ~ ~ ? * ? ~ X ~ ~  

3743 NORTH 24TH STREET, PHOENIX, ARIZONA 85016 PHONE (602) 778-6876 FAX: (602) 522-9733 
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June 26,2003 

Mr. Eric Stephenson E.I.T. 
Core Group Consultants 

Phoenix, AZ 850 16 
, 3743 N. 24th St. 

Re: Preliminary Water Plan 

Dear Mr. Stephenson: 

Enclosed is a copy of your Preliminary Water Plan for Florence Country Estates located in 
Casa Grande, with the required changes and comments of Arizona Water Company (the "Company") 
shown in red. 

Please use this letter to guide you in your preparation of the Formal Water Plan. When the plan is 
completed, please send us one mylar/vellum or the original and one recorded subdivision plat and 
drawing indicating the location of all other utilities (gas, electric, telephone, cable television, sewer, etc.) 
as well as paving and profile. 

We will then review your plans and, if everything meets with our approval, we will sign the sepia 
or the original and return it to you for submittal to the plan review section of the appropriate state and/or 
county health department with a signed Application for Approval to Construct and Water Service 
Agreement. 

e' 

The following items should be understood by the developer: 

a. The Formal Water Plan is to be prepared by the developer's consulting engineer following the 
Company's Design Policy and System Planning criteria (copy attached). 

b. The plans and Application for Approval to Construct must both be approved and signed by 
the Company prior to submittal to the state and/or county health department. 

c. The Company will not participate in the cost of any facilities required for extending service to 
a new project. 

d. Any reports to the Arizona Department of Water Resources ("ADWR"), Real Estate 
Department, etc., are the responsibility of the developer and/or his agent. 

e. Prior to bidding, roads must be prepared to rough grade and waterline locations surveyed and 
staked by the developer so that the actual waterline locations correspond with the water plan. 

f. The funds for the water system addition including any off-site improvements that may be 
required will be advanced by the developer prior to construction. The bidding, contracting, 
installation and inspection will be performed by the Company. 

W\DAILYWORKUOOJ\CG\E-JS-l FLORENCE COUNTRY ESTATESDOC 



A R I Z O N A  WATER COMPANY 

Core Group Consultants June 26,2003 
Florence Country Estates Page 2 

g. The developer must obtain a Certificate of Assured Water Supply for the project and furnish a 
copy of it to the Company before the Company will sign a contract for' installation of the 
water system. If the project is located in an area outside an active management area 
established by the Arizona Groundwater Code, the developer must submit plans for the water 
supply for the project and demonstrate the adequacy thereof to the ADWR. The developer 
must submit a copy of the report received from the ADWR on the developer's plan. 

' 

h. The ADWR has adopted its Second Management Plan, which establishes mandatory 
conservation programs. These conservation programs require that all projects must report the 
size of "turf-related facilities" associated with the proposed project. ("Turf-related watering" 
means the application of water from any source to grow landscaping plants on the grounds of 
the turf-related facility and the use of water from any source to f i l l  or refill any bodies of 
water, including lakes, ponds or lagoons, that are an integral part of the landscaped area of a 
turf-related facility. Bodies of water used primarily for swimming purposes are not an 
integral part of the landscaped area of a turf-related facility.) Indicate in the space provided 
the total area of this proposed project that will be developed as "turf-related facilities." 

Total tu r f-re I ated fac i 1 it i es : acre(s) 

All turf-related facilities ten (1  0) acres or larger in size must be metered separately pursuant 
to the provisions of the Second Management Plan. 

* Projected annual water usage: acre feet (non-residential) 

i. When the project involves fire hydrants, the legally recognized public fire protection agency 
that has the responsibility for fire protection will determine the number and location of the 
fire hydrants, the minimum required fire flow rate (gum) and flow duration (hours). 
The fire protection authority must specify the required fire flow rate and duration. 

I .  Minimum required fire flow rate: 
2. Minimum required fire flow duration: 

GPM 
HOURS 

(Public Fire Protection Agency) ' 

By: 

Title: 

Date: 

W\DAILYWORKUW3\CG\E-3-5-1 FLORENCE COUNTRY ESTATESDOC 
12/16/02 

MW:MRF 
E-3-5-1 



ARIZONA WATER COMPANY 

Core Group Consultants ' June 26,2003 
Florence Country Estates Page 3 

The developer must specify, in writing, the date on which the Company will be required to 
put the project out to bid. Any requirements regarding time constraints, construction 
completion deadlines, etc., must be noted in the request to bid so that they may be specified 
in the bid documents. All necessary approvals from regulatory agencies having jurisdiction 
over project construction must be received prior to bidding. Please note that the estimated 
time required from the initial invitation to bid to the start of construction can be eight (8) 
weeks, or longer. This time is dependent on, but not limited to, material procurement, 
highway permits, contractor mobilization, etc. An option is available to the developer to 
make payment for materials in advance of construction. If the developer desires to add 
qualified contractors to Company's bid list for obtaining labor bids for the project, the 
developer must so inform the Company prior to the date the project is put out to bid and any 
such contractors must meet the due date of the bid. 

e 

j .  

a 

k. If this project includes 2" or larger meters or private fire service taps, those services will 
begin to be billed for monthly service charges immediately after installation. It is the 
responsibility of the developer or his agent to contact the local office to provide the 
information needed for monthly billing. 

I .  The Company will request, in conjunction with providing water service to this proposed 
project, the Irrigation and Type 1 Non-Irrigation Grandfathered Rights appurtenant to the 
property to be transferred to the Company. 

Indicate in the space provided whether the property that is being proposed for project has 
appurtenant Irrigation or Type 1 Non-Irrigation Grandfathered Rights: 

0 Yes 0 No 

Please provide the information requested and sign this document where indicated, retain a copy, 
and return the original to the Company. This project will not be approved until the Company receives 
this signed document. 

Very truly yours, 

James T. Wilson 
Engineer 
engineering@azwater.com 

a1 
Enclosures 

Preliminary Water Plan Map 
Design Policy and System Planning Criteria 

ec: Engineering Staff Developer 

c: Jerry Dexel - CG By: 

Title: 

Date: 

W:\DAlLYWORKU003\CG\E-3-5-1 FLORENCE COUNTRY ESTATES.DOC 
12/16/02 
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ARLZONA WATER COMPANY 

E-6-1 

DESIGN POLICY AND SYSTEM PLANNING CRITERIA 
FOR WATER DISTRIBUTION SYSTEMS 

The following guidelines will be used for main extensions or new subdivisions (the 
"addition(s)") that will be connected to and served from Arizona Water Company's existing water 
distribution systems: 

A. Whenever possible, water mains shall be looped or of circulating configuration. 

B. The proposed additions shall be designed, and constructed, to maintain a minimum 
pressure of 20 ps i .  at all points in the existing water distribution system and the addition 
under normal conditions of flow whenever possible and practical. 

C. 

D. 

E. 

The water distribution system design shall satisfy both of the following design criteria: 

1. The water distribution system design for the new addition shall use the peak 
domestic demand' of the system expressed in gallons per minute. For the purpose 
of water distribution system design and analysis, the peak domestic demand shall 
be distributed evenly throughout the water system, unless more accurate information 
is available concerning the actual distribution of water system demand. 

2. When the proposed addition is to serve fire flows from the existing distribution 
system, the water system design will use system demands computed by adding the 
minimum required fire flows expressed in gallons per minute to the average peak 
domestic demand2 of the system expressed in gallons per minute. For the purpose 
of water distribution design and analysis one fire hydrant will be designed to flow the 
minimum fire flow requirement within the addition. The analysis will also place the 
average peak domestic demand distributed evenly throughout the water system, 
unless more accurate information is available concerning the actual domestic 
demand distribution. 

The required fire flows and fire flow duration relating to any new addition will be specified 
by the local fire authority and reported to the Company on the Company's Form E-3-5 
prior to final design and Company approval of the addition. 

Water storage shall be designed to meet peak domestic demands and fire protection 
where possible and practical. The water storage design shall be based upon a 24 hour 
system study, with peak domestic demands and fire flow storage requirements, with the 
assumption that the largest source of supply is removed from the analysis. 

'Def in i t iowak domestic demand: This number shall be calculated using available water system peak production 
records. The peak demand shall be calculated by multiplying the peak daily production by 2.0. The peak per customer 
demand shall be calculated by dividing the peak demand by the current customer count and expressed as gallons.per 
minute per customer. Where maximum daily production numbers are not available, the peak domestic demand shall 
be the peak domestic demand as indicated by ADEQ Engineering Bulletin No. 10. 

2Definition-average peak domestic demand The number shall be calculated by multiplying the peak domestic 
demand by 0.30 and expressed as gallons per minute per customer. 

03/04/94 
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n n e MJW-20 

Arizona Water Company Date: August 8,2003 
3805 Black Canyon Highway 
Phoenix, Arizona 
85015-5351 

Attention: James T. Wilson 
Engineer 

Dear Sir: 

Our File:l154 

a 

a 

ARIZONA WATER COMPANY RE: FLORENCE COUNTRY ESTATES PHOENIX - ENGINEERING 
HIGHWAY 287 AND CURRY ROAD 
WATER DRAWINGS SECOND SUBMISSION 

Please find enclosed a copy of our revised water plans for the above noted project. We 
have changed the material for the 12” water line along Highway 287 to ductile iron pipe, 
added water easements at the end of the dead-end roads and moved water valves in 
accordance with your redline comments. Please review these drawings to determine that 
they meet your requirements. 

Should you require additional information please contact me at (602) 778-6876. 

Yours truly, 
CORE GROUP CONSULTANTS LTD 
Per; 

Eric Stephenson E.I.T. (BC) 

3743 NORTH 24TH STREET, PHOENIX, ARIZONA 85016 PHONE (602) 778-6876 FAX: (602) 522-9733 
320 - 8988 FRASERTON COURT, BURNABY, B.C. V5J 5H8 PHONE (604) 299-0605 FAX: (604) 299-0629 

File:l154


August 19,2003 

MJW-21 

Mr. Eric Stephenson E.I.T. 
Core Group Consultants 
3743 N. 24th St. 
Phoenix, A 2  8501 6 

Re: Preliminary Water Plan 

Dear Mr. Stephenson: 

Enclosed is a copy of your Preliminary Water Plan for Florence Country Estates located in 
Casa Grande, with the required changes and comments of Arizona Water Company (the "Company") 
shown in red. 

Please use this letter to guide you in your preparation of the Formal Water Plan. When the plan is 
completed, please send us one mylar/vellum or the original and one recorded subdivision plat and 
drawing indicating the location of all other utilities (gas, electric, telephone, cable television, sewer, etc.) 
as well as paving and profile. @ 

We will then review your plans and, if everything meets with our approval, we will sign the sepia 
or the original and return it to you for submittal to the plan review section of the appropriate state and/or 
county health department with a signed Application for Approval to Construct and Water Service 
Agreement. 

The following items should be understood by the developer: 

a. The Formal Water Plan is to be prepared by the developer's consulting engineer following the 
Company's Design Policy and System Planning criteria (copy attached). 

b. The plans and Application for Approval to Construct must both be approved and signed by 
the Company prior to submittal to the state and/or county health department. 

c. The Company will not participate in the cost of any facilities required for extending service to 
a new project. 

d. Any reports to the Arizona Department of Water Resources ("ADWR"), Real Estate 
Department, etc., are the responsibility of the developer and/or his agent. 

e. Prior to bidding, roads must be prepared to rough grade and waterline locations surveyed and 
staked by the developer so that the actual waterline locations correspond with the water plan. 

f. The funds for the water system addition including any off-site improvements that may be 
required will be advanced by the developer prior to construction. The biddine, contracting, 
installation and inspection will be performed by the Conmany. 

E\DAILYWORK\2003\CG\E-3-5-1 FLORENCE COUNTRY ESTATES.DOC 



ARIZONA WATER COMPANY 

Core Group Consultants August 19,2003 
Florence Country Estates Page 2 

g. The developer must obtain a Certificate of Assured Water Supply for the project and furnish a 
copy of it to the Company before the Company will sign a contract for installation of the 
water system. If the project is located in an area outside an active management area 
established by the Arizona Groundwater Code, the developer must submit plans for the water 
supply for the project and demonstrate the adequacy thereof to the ADWR. The developer 
must submit a copy of the report received from the ADWR on the developer's plan. 

h. The ADWR has adopted its Second Management Plan which establishes mandatory 
conservation programs. These conservation programs require that all projects must report the 
size of "turf-related facilities" associated with the proposed project. ("Turf-related watering" 
means the application of water from any source to grow landscaping plants on the grounds of 
the turf-related facility and the use of water from any source to fill or refill any bodies of 
water, including lakes, ponds or lagoons, that are an integral part of the landscaped area of a 
turf-related facility. Bodies of water used primarily for swimming purposes are not an 
integral part of the landscaped area of a turf-related facility.) Indicate in the space provided 
the total area of this proposed project that will be developed as "turf-related facilities." 

Total turf-re I at ed fac i 1 i ties : acre(s) 

All turf-related facilities ten (10) acres or larger in size must be metered separately pursuant 
to the provisions of the Second Management Plan. 

Projected annual water usage: acre feet (non-residential) 

i. When the project involves fire hydrants, the legally recognized public fire protection agency 
that has the responsibility for fire protection will determine the number and location of the 
fire hydrants, the minimum required fire flow rate (gum) and flow duration (hours). 
The fire protection authority must specify the required fire flow rate and duration. 

1. Minimum required fire flow rate: 
2. Minimum required fire flow duration: 

GPM 
HOURS 

(Public Fire Protection Agency) 

By: 

Title: 

Date: 

E:\DAILYWORKU003\CG\E-3-5-1 FLORENCE COUNTRY ESTATES.DOC 
12/16/02 
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ARIZONA WATER COMPANY 

p Consultants August 19,2003 
Flnrence Country Estates Page 3 

j .  The developer must specify, in writing, the date on which the Company will be required to 
put the project out to bid. Any requirements regarding time constraints, construction 
completion deadlines, etc., must be noted in the request to bid so that they may be specified 
in the bid documents. AI1 necessary approvals from regulatory agencies having jurisdiction 
over project construction must be received prior to bidding. Please note that the estimated 
time required from the initial invitation to bid to the start of construction can be eight (8) 
weeks, or longer. This time is dependent on, but not limited to, material procurement, 
highway permits, contractor mobilization, etc. An option is available to the developer to 
make payment for materials in advance of construction. If the developer desires to add 
qualified contractors to Company's bid list for obtaining labor bids for the project, the 
developer must so inform the Company prior to the date the project is put out to bid and any 
such contractors must meet the due date of the bid. 

k. If this project includes 2" or larger meters or private fire service taps, those services will 
begin to be billed for monthly service charges immediately after installation. It is the 
responsibility of the developer or his agent to contact the local oflice to provide the 
information needed for monthly billing. 

1. The Company will request, in conjunction with providing water service to this proposed 
project, the Irrigation and Type 1 Non-Irrigation Grandfathered Rights appurtenant to the 
property to be transferred to the Company. 

Indicate in the space provided whether the property that is being proposed for project has 
appurtenant Irrigation or Type 1 Non-Irrigation Grandfathered Rights: 

0 Yes ti No 

Please provide the information requested and sign this document where indicated, retain a copy, 
and return the original to the Company. This project will not be approved until the Company receives 
this signed document. 

Very truly yours, 

James T. Wilson 
Engineer 
engineering@azWater.com 

ala 
Enclosures 

Preliminary Water Plan Map 
Design Poiicy and System Planning Criteria 

ec: Engineering Staff Developer 

c: J&y Dexel - CG By: 

Title: 

Date: 

E:\DAILYWORK\ZM)3\CG\E3-5-1 FLORENCE COUNTRY ESTATESDOC 
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ARIZONA WATER COMPANY 

E-6-1 

DESIGN POLICY AND SYSTEM PLANNING CRITERIA 
FOR WATER DISTRIBUTION SYSTEMS 

The following guidelines will be used for main extensions or new subdivisions (the 
"addition(s)") that will be connected to and served from Arizona Water Company's existing water 
distribution systems: 

Whenever possible, water mains shall be looped or of circulating configuration. 

The proposed additions shall be designed, and constructed, to maintain a minimum 
pressure of 20 p.s.i. at all points in the existing water distribution system and the addition 
under normal conditions of flow whenever possible and practical. 

A. 

B. 

I 
C. The water distribution system design shall satisfy both of the following design criteria: 

1. The water distribution system design for the new addition shall use the peak 
domestic demand' of the system expressed in gallons per minute. For the purpose 
of water distribution system design and analysis, the peak domestic demand shall 
be distributed evenly throughout the water system, unless more accurate information 
is available concerning the actual distribution of water system demand. 

2. When the proposed addition is to serve fire flows from the existing distribution 
system, the water system design will use system demands computed by adding the 
minimum required fire flows expressed in gallons per minute to the average peak 
domestic demand' of the system expressed in gallons per minute. For the purpose 
of water distribution design and analysis one fire hydrant will be designed to flow the 
minimum fire flow requirement within the addition. The analysis will also place the 
average peak domestic demand distributed evenly throughout the water system, 
unless more accurate information is available concerning the actual domestic 
demand distribution. 

D. 

E. 

The required fire flows and fire flow duration relating to any new addition will be specified 
by the local fire authority and reported to the Company on the Company's Form E-3-5 
prior to final design and Company approval of the addition. 

Water storage shall be designed to meet peak domestic demands and fire protection 
where possible and practical. The water storage design shall be based upon a 24 hour 
system study, with peak domestic demands and fire flow storage requirements, with the 
assumption that the largest source of supply is removed from the analysis. 

'Definition-peak domestic demand: This number shall be calculated using available water system peak production 
records. The peak demand shall be calculated by multiplying the peak daily production by 2.0. The peak per customer 
demand shall be calculated by dividing the peak demand by the current customer count and expressed as gallons per 
minute per customer. Where maximum daily production numbers are not available, the peak domestic demand shall 
be the peak domestic demand as indicated by AOEQ Engineering Bulletin No. IO. 

*Definition-average peak domestic demand: The number shall be calculated by multiplying the peak domestic 
demand by 0.30 and expressed as gallons per minute per customer. 

0 3 / 0 W  
MW:dmc 
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Dear Mr. Stephenson: I 

September 2,2003 

Mr. Eric Stephenson E.I.T. 
Core Group Consultants 
3743 N. 24th St. 
Phoenix, AZ 85016 

Re: Preliminary Water Plan 

MJW-22 

Enclosed is a copy of your Preliminary Water Plan for Florence Country Estates located in 
Casa Grande, with the required changes and comments of Arizona Water Company (the "Company") 
shown in red. 

Please use this letter to guide you in your preparation of the Formal Water PI?. When the plan is 
completed, please send us one mylar/vellum or the original and one recorded subdivision plat and 
drawing indicating the location of all other utilities (gas, electric, telephone, cable television, sewer, etc.) 
as well as paving and profile. 

We will then review your plans and, if everything meets with our approval, we will sign the sepia 
or the original and return it to you for submittal to the plan review section of the appropriate state and/or 
county health department with a signed Application for Approval to Construct and Water Sewice 
Agreement. 

The following items should be understood by the developer: 

a. The Formal Water Plan is to be prepared by the developer's consulting engineer following the 
Company's Design Policy and System Planning criteria (copy attached). 

b. The plans and Application for Approval to Construct must both be approved and signed by 
the Company prior to submittal to the state and/or county health department. 

c. The Company will not participate in the cost of any facilities required for extending service to 
a new project. 

d. Any reports to the Arizona Department of Water Resources ("ADWR"), Real Estate 
Department, etc., are the responsibility of the developer and/or his agent. 

e. Prior to bidding, roads must be prepared to rough grade and waterline locations surveyed and 
staked by the developer so that the actual waterline locations correspond with the water plan. 

f. The funds for the water system addition including any off-site improvements that may be 
required will be advanced by the developer prior to construction. The bidding, contracting, 
installation and inspection will be performed by the Company. . . 

---..- - 
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ARIZONA WATER COMPANY 

Core Group Consultants September 2,2003 
Florence Country Estates Page 2 

1 

g. The developer must obtain a Certificate of Assured Water Supply for the project and furnish a 
copy of it to the Company before the Company will sign a contract for installation of the 
water system. If the project is located in an area outside an active management area 
established by the Arizona Groundwater Code, the developer must submit plans for the water 
supply for the project and demonstrate the adequacy thereof to the ADWR. The developer 
must submit a copy of the report received from the ADWR on the developer's plan. 

h. The ADWR has adopted its Second Management Plan which establishes mandatory 
conservation programs. These conservation programs require that all projects must report the 
size of "turf-related facilities" associated with the proposed project. ("Turf-related watering" 
means the application of water from any source to grow landscaping plants on the grounds of 
the turf-related facility and the use of water from any source to fill or refill any bodies of 
water, including lakes, ponds or lagoons, that are an integral part of the landscaped area of a 
turf-related faciIity. Bodies of water used primarily for swimming purposes are not an 
integral part of the landscaped area of a turf-related facility.) Indicate in the space provided 
the total area of this proposed project that will be developed as "turf-related facilities." 

Total turf-related facilities: acre(s) 

All turf-related facilities ten (10) acres or larger in size must be metered separately pursuant 
to the provisions of the Second Management Plan. 

Projected annual water usage: acre feet (non-residential) 

i. When the project involves fire hydrants, the legally recognized public fire protection agency 
that has the responsibility for fire protection will determine the number and location of the 
fire hydrants, the minimum rewired fire flow rate (mm) and flow duration (hours). 
The fire protection authority must specify the required fire flow rate and duration. 

1. Minimum required fire flow rate: GPM 
HOURS 2. Minimum required fire flow duration: 

(Public Fire Protection Agencyl 

By: 

Title: 

Date: 

1 211 6/02 
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. ARIZONA WATER COMPANY 
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Core Group Consultants September 2,2003 * Florence Country Estates Page 3 

j. The developer must specify, in writing, the date on which the Company will be required to 
put the project out to bid. Any requirements regarding time constraints, construction 
completion deadlines, etc., must be noted in the request to bid so that they may be specified 
in the bid documents. All necessary approvals from regulatory agencies having jurisdiction 
over project construction must be received prior to bidding. Please note that the estimated 
time required from the initial invitation to bid to the start of construction can be eight (8) 
weeks, or longer. This time is dependent on, but not limited to, material procurement, 
highway permits, contractor mobilization, etc. An option is available to the developer to 
make payment for materials in advance of construction. If the developer desires to add 
qualified contractors to Company’s bid list for obtaining labor bids for the project, the 
developer must so inform the Company prior to the date the project is put out to bid and any 
such contractors must meet the due date of the bid. 

k. If this project includes 2” or larger meters or private fire service taps, those services will 
begin to be billed for monthly service charges immediately after installation. It is the 
responsibiIity of the developer or his agent to contact the local office to provide the 
information needed for monthly billing. 

1. The Company will request, in conjunction with providing water service to this proposed 
project, the Irrigation and Type 1 Non-Irrigation Grandfathered Rights appurtenant to the 
property to be transferred to the Company. 

Indicate in the space provided whether the property that is being proposed for project has 
appurtenant Irrigation or Type 1 Non-Irrigation Grandfathered Rights: 

0 Yes 0 No 

Please provide the information requested and sign this document where indicated, retain a copy, 
and return the original to the Company. This project will not be approved until the Company receives 
this signed document. 

Very truly yours, 

-/&ames T. Wilson 
Engineer 
engineering@azwater.com 

t m W  
Enclosures 

Preliminary Water PIan Map 
Design Policy and System Planning Criteria 

Engineering Staff Developer 

By: 

Title: 

Date: 
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ARLZONA WATER COMPANY 

E-6-1 

DESIGN POLICY AND SYSTEM PLANNING CRITERIA 
FOR WATER DISTRIBUTION SYSTEMS 

The following guidelines will be used for main extensions or new subdivisions (the 
"addition(s)") that will be connected to and served from Arizona Water Company's existing water 
distribution systems: 

A. 

6. 

C. 

D. 

E. 

Whenever possible, water mains shall be looped or of circulating configuration. 

The proposed additions shall be designed, and constructed, to maintain a minimum 
pressure of 20 p s i .  at all points in the existing water distribution system and the addition 
under normal conditions of flow whenever possible and practical. 

The water distribution system design shall satisfy both of the following design criteria: 

1. The water distribution system design for the new addition shall use the peak 
domestic demand' of the system expressed in gallons per minute. For the purpose 
of water distribution system design and analysis, the peak domestic demand shall 
be distributed evenly throughout the water system, unless more accurate information 
is available concerning the actual distribution of water system demand. 

2. When the proposed addition is to serve fire flows from the existing distribution 
system, the water system design will use system demands computed by adding the 
minimum required fire flows expressed in gallons per minute to the average peak 
domestic demand' of the system expressed in gallons per minute. For the purpose 
of water distribution design and analysis one fire hydrant will be designed to flow the 
minimum fire flow requirement within the addition. The analysis will also place the 
average peak domestic demand distributed evenly throughout the water system, 
unless more accurate information is available concerning the actual domestic 
demand distribution. 

The required fire flows and fire flow duration relating to any new addition will be specified 
by the local fire authority and reported to the Company on the Company's Form E-3-5 
prior to final design and Company approval of the addition. 

Water storage shall be designed to meet peak domestic demands and fire protection 
where possible and practical. The water storage design shall be based upon a 24 hour 
system study, with peak domestic demands and fire flow storage requirements, with the 
assumption that the largest source of supply is removed from the analysis. 

' Definition--peak domestic demand: This number shall be calculated using available water system peak production 
records. The peak demand shall be calculated by multiplying the peak daily production by 2.0. The peak per customer 
demand shall be calculated by dividing the peak demand by the current customer count and expressed as gallons per 
minute per customer. Where maximum daily production numbers are no& available, the peak domestic demand shali 
be the peak domestic demand as indicated by ADEQ Engineering Bulletin No. 10. 

2Definitiort-average peak domestic demand: The number shall be calculated by multiplying the peak domestic 
demand by 0.30 and expressed as gallons per minute per customer. 

0 
03/04/94 
M W:dmc 
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ARIZONA WATER COMPANY 

ice: PO Box 29006 - Phoenix AZ 85038-9006 

F A X  T R A N S M I S S I O N  S H E E T  

To: Eric Stevenson 1-604-299-0629 Date: September I O ,  2003 

From: James Wilson 2 
# Pages 
including this cover sheet: 

Subject: Florence Country Estates 

The pages that follow may contain sensitive, privileged or confidential information intended solely for the addressee 
named above. If you receive this message and are not the agent or employee of the addressee, this facsimile 

communication has been sent in error. Please do not disseminate or copy any of the attached and notify the sender 
immediately by telephone. Please also return the attached sheet(s) to the sender by mail. 

Eric, 

Attached is a map showing the location of the parallel 8" line for the above referenced 

project. If you have any questions please give me a call. 

Thanks, 

T 

James Wilson 

DOCUMENT2 

\ 



TRANSMITTAL 

ITEM NO. 

1. 

A l W  James Wilson 

QTY DESCRIPTION 

2 3" Submission of Florence Country Estate's Water Plans 

COMPANY: Arizona Water Company 

AW)RESS: 3805 N. Black Canyon ltwy 

Phoenix,AZ 850155351 

FAX: (602) 240-6878 

P"E: (602)240-6860 

RE: Florence Country Estates 

I 

MJW-24 

CoreCroup L 

TEL (602) 954-7768 FAX (602) 522- 

FROM: Eric Stephenson 

DATE: September 24,2003 

SENT B Y  0 MAJL 0 COURIER BYHAND 0 PICKUP 

NOTE: 

SENT BY: RECEIVED BY: 
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October 9,2003 

Mr. Glen Bryson, P.E. 
Core Group Consultants 
3743 N. 24th St. 
Phoenix, AZ 8501 6 

Re: Florence Country Estates 

Dear Mr. Bryson: 

Enclosed is a copy of an Agreement for Extension of Water Facilities which details the 
Arizona Water Company ("the Company") refund policy. At this time, the Company has no 
other cost recovery options however, the Company does have plans to upsize some of the 
existing mains and facilities in this area as a part of the 2004 budget. This proposed 2004 budget 
project should increase the flow rates in the area and reduce the amount of pipeline required to 
serve Florence Country Estates however, the total effect on the water system will not be known 
until the project is complete sometime in early 2004. 

I 

0 

If you have any further questions please contact me at this office. 

Very truly yours, 

7 
James T. Wilson 
Engineer 
engineering@azwater.com 

ala 
Enclosure 
ec: Engineering Staff 

Jerry Dexel - CG 

F ILE C 
E-MAIL: mail@anvater.com 
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AGREEMENT FOR 
EXTENSION OF 

WATER FAC I LIT1 ES 

ARIZONA WATER COMPANY 
Phoenix Office: PO Box 29006 - Phoenix, AZ 85038-9006 
Voice: 602.240.6860 Fax: 602.240.6878 

CUSTOMER: 
Nunir 

Andndnw 

Ciy unnd Sums zrp crdl~ 

DATE OF AGREEMENT 

CONSTRUCTION START: Approximately 15 days after receiving all material and obtaining all necessary permits and approvals. 

PROJECT COMPLETION: Estimated to be within ( 1 days from the start date. 

DATE OF COST ESTIMATE (Attachment "A"): WATER SYSTEM: lselect svstem] 

WATER FACILITIES: as per drawing (Attachment "6"). 

- 

REFUNDABLE ADVANCE 
IN AID OF CONSTRUCTION for: 

NON-REFUNDABLE CONTRIBUTION for: 

$ 

AGREEMENT TOTAL $ 

LESS: MAIN EXTENSION DEPOSIT RECEIVED 

BALANCEDUE $ 

THIS AGREEMENT is made and entered into by and between ARIZONA WATER COMPANY, an Arizona corporation. (hereinafter called the "Companf). and the Customer named 
above. In consideration of the services to be performed by the Company and the sums of money to be paid by the Customer, in accordance with the related Cost Estimate, it is 
agreed as follows: 
1. The Company will construct, or will arrange for the construction of the Water Facililes as described above. 
2. The Customer will pay to the Company upon signing this Agreement the Total shown above, receipt of which is hereby acknowledged by the company. The Total shown above 

to be paid by the customer to the Company is the Company's estimated cost of construction of the Water Facilities. The Company will determine and inform the Customer of the 
actual cost of construction within sixty (60) days after the completion of construction or the Company's receipt of all invoices and charges related to the construction. If the 
Company's actual cost of construction is less than the Total amount paid, the Company will refund the difference to the Customer; conversely, if the Company's actual cost of 
construction is more than the Total amount paid, the Customer shall pay the difference to the Company within sixty (60) days of receipt of an invoice from the Company. 
However, if the actual cost is more than five percent (5%) greater than the Total amount paid, the Customer will only be required to pay five percent (5%) more than the Total 
amount paid, unless the Company can demonstrate that the increased costs were beyond its control and could not be foreseen at the time the estimate for the Total amount 
paid was made. The Company and the Customer further agree that the amount subject to refund pursuant to paragraph 3 of this Agreement shall be the refundable portion of 
the Company's actual cost of construction. Information about the actual cost of construction will be attached lo this Agreement and forwarded to the Customer. 

3. Refunds of any advances in aid of construction shall be made as follows: Each year for a period Of 10 years the Company shall pay to the Customer or the Customer's assignee 
or successor in interest. provided the Company has fist received written notice and evidence of such assignment or succession and approved of same, an amount equal to 10 
percent of the total gross annual revenue received by the Company from water sales to each bona fide customer whose service line is directly connected to pipelines installed 
pursuant to this Agreement. Refunds shall be made by the Company on or before August 31 of each year, covering any water revenues received during the preceding July 1 to 
June 30 period. Any balance remaining subject to refund at the end of the 10-yearperiod shall become non-refundable. Aggregate refunds shall in no event exceed the total of 
the refundable advance in aid of construction received from the Customer. No interest shall be paid by the Company on any amounts paid hereunder. 

4. All Water Facilities installed under this Agreement shall be the sole property of the Company, and the CUStOmer shall have tw right. title or interest in or to any such facilities. 
5. The size, design, type and quality of materials and of the system, location and manner of installation. shall be specified by the Company and shall comply with requirements of 

the Arizona Corporation Commission or other public agencies having authority therein. 
6. The Customer agrees to furnish to the Company adequate and recordable easements and required surveying necessary to Serve each parcel or lot within the Customefs 

subdivision, tract. development, or project. 
7. The Customer agrees that all easements and rights-of-way shall be free of obstacles which may interfere with the construction of the Companfs Water Facilities. If the 

Customeh subdivision, tract, development, or project involves road construction, all roads and drainageways will be brought to grade by the Customer prior to the 
commencement of the installation of the Compan)/s Water Facilities. No pavement or curbs shall be installed prior to completion of all Water Facilities. I any street, road, alley or 
drainageway is installed at a different grade or location after the beginning of the installation of Water Facilities. the Customer shall bear all costs incurred by the Company to 
relocate the Water Facilities as a result of said facilities having improper cover or location. Such costs shall be non-refundable. 

8. The Customer agrees to pay to the Company any additional costs incurred as a result of design changes made or caused by the Customer or its employees, agents, servants, 
contractors or subcontractors, the Arizona Department of Environmental Quality, the Arizona Corporation Commission, any county health department or other public agency 
under whose jurisdiction the subject construction may fall, or anticipated or un-antidpated changes in existing Company faalities. due to any work associated with this 
subdivision. tract. development or project which causes said facilities to have improper cover or location. 

9. This Agreement shall be binding upon and for the benefit of the successors and assigns of the Company and the Customer. No assignment or transfer of this Agreement by the 
Customer shall be binding upon the Company or create any rights in the assignee until such assignment or transfer is approved and accepted in writing by the Company. 

IO. This Agreement, and all rights and obligations hereunder, including those regarding water service to the Customer, are subject to the Arizona Corporation Commission's "Rules 
and Regulations Relating to the Operation of Domestic Water Utility Companies" and the Company's tariff schedule TC-243, "Terms and Conditions for the Provision of Water 
Service." 

ARIZONA WATER COMPANY 
Company 

By: 

Title. 

DOCUMENT2 I911w03 

Customer 

By: 

Title: 

OJID~AX) I MW:lmw 1 E-3-15-2 
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ITEM NO. 

1. 

CoreGrour, 

QTY DESCRIPTION 

1 Water Mylar and Contract 

TRANSMITTAL 
A m  James Wilson 

3743 North 24" Street, Phoenix, Arizona 85016 
TEL (602) 954-7768 
FAX (602) 522-9733 

ARlZOlVA WATER COMPANY 
PHOENIX - ENGINEERING FROM: Eric Stephenson 

COMPANY: Arizona Water ComDanv 

~~ 

PROJECT 1 154 - XMT - 005.dOC 

ADDRESS: 3805 N. Black Canyon Highway 

Phoenix, Arizona 85015-5351 

FAX: (602) 240-6878 
~ 

PHONE: (602) 240-6860 

RE: Water Mylar and Contract 

DATE: October 14.2003 

0 PICKUP SENT BY: 0 MAL 0 COURIER 0 BYHAND 

NOTE: 

RECEIVED B Y  

Core Group Consultants 

Please sign and return this transmittal to our office via fax (602) 522-9733 to confirm that you have 
received the items listed above. 



October 17,2003 

. I -  # ,  

b 

Mr. Eric Stephenson 
Core Group Consultants 
3743 N. 24th Street 
Phoenix, Arizona 850 16 

Re: Florence Country Estates- Casa Grande 

Dear Mr. Stephenson: 

Enclosed is the approved Formal Water Plan for Florence Country Estates. 

Also enclosed are a Water Service Agreement and an Application for Approval to 
Construct, both of which have been signed by Arizona Water Company. These documents will 
be required by the plan review section of the appropriate state and/or county health department 
when you submit your project for approval. 

e, 

Very truly yours, 

YJ 
James T. Wilson 
Engineer 
engineering@azwater .corn 

ala 
Enclosure 
ec: Engineering Staff 

Jerry Dexel - CG 

-1 

* .  

, ' . j  . 1  

04/29/98 
MW:dmc 
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October 17,2003 

Mr. Eric Stephenson 
Core Group Consultants 
3743 N. 24th Street 
Phoenix, Arizona 85016 

Re: Domestic Water Service to Florence Country Estates- Casa Grande 

Dear Mr. Stephenson: 

No part of the above referenced project is currently located within the Company's 
Certificate of Convenience and Necessity (CC&N). This project must be brought into the 
Company's C C&N b efore water s ervice c an b e p rovided. It will b e the responsibility o f t he 
developer to provide the funds to install the necessary water facilities, and the Company assumes 
no liability to install those facilities if the funds are not advanced by the developer. 

The design of the water distribution system must comply with the Company's standard 
specifications that are on file at the Arizona Department of Environmental Quality. Both 
preliminary and final water system designs must be approved by the Company. 

e 

It will also be the responsibility of the developer to meet all the requirements of 
regulatory agencies having jurisdiction over Arizona subdivisions and of Arizona statutes 
applicable to subdivided or unsubdivided land, including, but not limited to, requirements 
relating to a Certificate of Assured Water Supply, as set forth in the Arizona Groundwater 
Management Act, A.R.S. $45576. 

Very truly yours, 

ala 
Encl o sure 
ec: Engineering Staff 

Jerry Dexel - CG 

James T. Wilson 
Engineer 
engineering@azwater.com 

LE- G 
04/29/98 
MW:dmc 
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ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 
WATER QUALITY DIVISION 

3033 N. CENTRAL AVENUE - PHOENIX, ARIZONA 85012 

DRINKING WATER SERVICE AGREEMENT 
To be completed and signed, where appropriate, and submilled with the APPLICATION FOR APPROVAL OF SANITARY FACILITIES FOR SUBDIVISIONS 

DRINKING WATER SERVICE AGREEMENT - An agreement subject to the attached letter which 
is effective this date has been made between the owners of: 

Florence Country Estates 
NAME OF SUBDIVISION 

ARIZONA WATER COMPANY and the 
NAME OF WATER SYSTEM OR MUNICIPALITY 

to provide water service to each and every lot in accordance with the design shown on the attached plats of the subdivision. 

The undersigned hereby agrees to inspect this project during construction to assure compliance with plans and specifications 
approved by the Arizona Department of Environmental Quality and upon comdetion shall be resDonsible for maintenance and 
operation of the system: /a- Date 10/17/03 N~~~ Michael Whitehead 

TYPE OR PRINT SIGNATURE 

Title Vice President - Engineering 

Phoenix, AZ 85038-9006 City 



I -  r k  
ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY - WATER QUALITY DMSION 

NAME 

ADDRESS 

APPLICATION for APPROVAL TO CONSTRUCT DRINKING WATER FACILITIES 1 

(PLEASE SUBMIT TO THE ADEQ ENGINEERING REVIEW DESK AT 11 10 W. WASHINGTON ST, PHOENIX, AZ 85007) 

Michael Whitehead Arizona Water Company 

P.O. Box 29006 

Phoenix, AZ 85038-9006 

c 

P.O. Box 29006 

Phoenix, AZ 85038-9006 

Florence Country Estates 
A. PROJECT NAME: 

PHONE NORAX NO. 602-240-6860 / 602-240-6878 

SIGNATURE/DATE 10-7-03 

B. PROJECT TYPE (Please check all applicable components for the OVERALL PROJECT): 

- New Drinkhg Water Well or Source 
- X Water Line and Appurtances 

- Water Treatment Plant 
- Other: 

C. SYSTEM NAMEPUBLIC WATER SYSTEM NUMBEWOPERATIONAL STATUS: 

602-240-6860 / 602-240-6878 

A z 2 & 5 z M m  10-7-03 

Arizona Water Company - Casa Grande SYSTEM NUMBER 
1 1 0 0 9  

SYSTEM NAME: ----- - New System - x Extension to Existing System 

D. PROJECT LOCATION (Please provide approximate center. Information is required to accept application): 

0 ” w LATITUDE3 2 O 5  2 ’ 0  0 . 0  ’” - 1 - 1 -- 1 3 -- 5 ’ 0  - 0.0 
TOWNSHIP 6s RANGE 7~ S E m o N  27 QU~WXRSE~ON(CIRCLE@ SE sw NW 

Pinal COUNTY 

E. PROJECT DESCRIPTION: Install a water distribution system to serve Florence Country Estates. 

H. PLAN DOCUMENTS SUBMITIED (PLEASE SEE ADEQ FORM #222, SUBMI’ITU GUIDE FOR VARIOUS PROJECT TYPES) 
NOTE: INCOMPLETE SUBMITTALS WILL NOT BE LOGGED IN. 

J. OWNEWAGENT AGREEMENT AND SCHEDULE: AGREEMENT-The undersigned as Project h e r  or as acting Agent for 
the Project Owner hereby a) grants ADEQ permission to enter the site for inspections; b) authorizes the Project Engineer 
to prepare and submit plan documents to the ADEQ ENGINEERING REVIEW DESK and c) agrees to construct the 
sanitary facilities according to the ADEQ Certificate of Approval and the approved plan documents. 
CONSTRUCTION SCHEDULEEstimated start date: “POn receipt Of Estimated completion date: W/in 1 year from approval 

Michael Whitehead V.P.- Engineering 10-7-03 
TYPE OR PRINT NAME AFFILIATION DATE 

ADEQ C O M P M C E  EVALUATION: ADEQ FILE NO: 

IN-COMPLIANCE: LTF NUMBER: 

NON-COMPLIANCE: 

COMMENTS: SITE INSPECTION REQUIRED? -NO -YES 
0 

IF NECESSARY TO REPRODUCE THIS FORM, DO SO ONLY ON TE PAPER - 

ADEQNQD-I I4DW(REV. 1 1/13/02) j:\WEDR\APPLICATJONS-DrinkingWater\ApplicationForATC-l14DW 



ARIZONA DEPARTMENT OF ENVIRONMENTAL QUAL1 
:, . CERTIFICATE OF APPROVAL .TO CONSTRUCT 

WATER FAC&ITIES 

.- Pace 1 Of '1 
- .  

ADEQ File No: 20030575 

Svstem Name: Az Water Co - Casa Grande System Number: 11009 

Address: P.O. Box 29006, Phoenix, AZ 85038 

Project Location: Casa Grande corinty : Pinal 

D~~cription: OFF-SITE WATER MAIN EXTENSION AND ON-SITE WATER 
DISTRIBUTION SYSTEM TO SERVE FLORENCE COUNTRY 
ESTATES AS PER APPROVED PLANS AND SPECIFICATIONS. THE 
PROJECT MAY BE CONSTRUCTED IN FOUR PHASES. . 

i Reviewed by JDl 

a . D a d  ' ' - /  Aolad Hossain.,P.E., Manager 
Technical Engineexkg Unit 
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# I 7 5  - 988 BEACH AVENUE 
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CANADA: (604) 6852557 
PAX: (604) 6852533 
TOLL FREE= 800-663-8013 

E-MAIL bcarpenfer@taina;wm 

From BrianCarpenter-Secretary/Treasurer 
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Recording Requested By: 
ARIZONA WATER L‘OMPANY 

~enRecorded,MailTo: 
Arizona Water Company 
P.0. Box29006 
P h o e a  Arizona 8503&9006 

ANlVUAL REPORTING AGREEMENT 

THIS AGREEMENT is e n t e d  into by and between Arizona Water Company, an 
Arizona corporation, hereinafter the “COMPANY,” Florence Country Estates 
Homeowness Association, Xnc. an Arizona non-profit corporation, hereinafter the 
“ASSOCIATION,” and San Carlos Irrigation and Drainage District, hereinafter the 
‘DISTRICT.” 

A, The subdivision known as Florence Country Estates is a planned community as 
defined in ARS. 33-1802 and as described inExhiblit A herein(the 
“SUSDMSION”); and . _. .  . . . . ...-.a . 

B. The COMPANY is a public service corporation, regulated by and subject to the .’ 
jurisdiction of the Arizona Corporation Corndssion which has granted the 
COMPANY a Certificate of Public Convenience and Necessity which authorizes 
and requires the COMPANY to provide water service, including sexvice of water 
for irrigation purposes, within a service area that includes the SUBDMSION; 
and 

C. The ASSOCIATION is an association as defined in AR.S. 33-1802.1; and 

D. The DISTRICT is an irrigation district as defined in A.RS. 48-2901, et seq,, and a 
municipal corporation that provides untreated water for irrigation purposes to 
member land within the DISTRICT’S boundaries, and 

- .  
E. The ownerddevelopers o f  the SUBDMSION desire that the SUBDMSION 

become a Member Land of the Central Arizona Groundwater Replenishment 
District (the “CAGRD”); and 

F. The Central Arizona Groundwater Replenishment District (the “CAGW), in 
accordance with A.R.S. 48-3775(A), requires the COMPANY to file annual 
reports with the CAWCD, the Director of the Arizona Department of Water 
Resources, the Pinal County Tax Assessor and the Pin4 County Treasurer (the 

of each year related to the “Water Delivery Reports”) on or before 

have commenced; and 
Company’s groundwater deliveries, to the SUBDMSION 



04/21/2004 WED 10:35 FAX 604 685 2533 TAINA & AVALON PROP MGMT 

G. The ASSOCIATION desires that the COMPANY file annual Water Delivery 
Reports for the SUBDXVISION which will include any untreated groundwater 
deliveries to the SUBDlVISION by the DISTRICT; and 

H. This AGREEMENT shall be fded as an Amendment Declaration establishing the 
SUBDIVISION and the ASSOCIATION as defined in A.RS 33-1802.3. 

NOW, THEREFORE, in consideration of the terms, provisions and covenants hereof 
and other good and valuable consideration, the receipt and sufficiency of which are 
hereby acknowledged, the parties agree as follows; 

-0 F4-Y 
1. 

2. 

3. 

4. 

The ASSOCIATION agrees to provide all n e s s a y  information, in the form of 
 ELI^ annual repo& to the COMPANY by L of each year, regarding 
any untreated groundwater deliveries made by the DTSTNCT to the 
SUBDIVlSION after the recordation of this AGREEMBNT. The 
ASSOCIATION also agrees to cooperate filly with the COWANY 
concerning the coh@’ANY’s preparation and filing of the anuuaI Water 
Delivery Reports, 

The DISTRICT agrees to provide a l l  necessary i$ rmation, in the form of an 
a u n d  report, to the ASSOCIATION prior to L of each year, 
regarding any untreated groundwater deIiveries made by the DISTRICT 
to the SUBDIVISION after the recordation of this AGREEMENT. The 
DISTRICT also agrees to cooperate hlty with the ASSOCIATION 
concerning the ASSOCIATION’S preparation and provision of the 
ASSOCIATION’S annual report to the COMPANY. 

The COMPANY agrees to preparation and file the annual Water 
Delivery Reports in accordance with AX$. 48-3775(A), which 
reports Wit1 incIude any untreated groundwater deliveries made by 
the DISTRICT to SUBDIVISION reported to the COMPANY by 
the ASSOCIATION. 

The COWANY shall have no obligation to report any deliveries 
of untreated groundwater made from the DISTRICT to the 
SUBDIVISION Xthe ASSOCIATION fails to provide the 
necessary information to the COMPANY as set forth herein. 

@003/010 
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5. 

6. 

7. 

The ASSOCIATION shall fully i n d e m ,  defend and hold harmless the 
COMPANY and its directors, agents, officers, employees, and 
representatives from and against any liability, loss, claim, damage, penalty, 
violation or expense incurred by the COMPANY directly or indirectly 
arising in connection with this AGREEMENT to the extent caused by the 
negligence or misconduct of the ASSOCIATION or from nonperformance of 
the terms and conditions of this AGREEMENT by the ASSOCIATION. 

This AGREEMENT may be executed in any number of counterparts and by 
different parties hereto in separate counterparts, each of which when so 
executed shall be deemed to be an original. Signature pages may be detached 
fiom the counterparts and attached to a single copy of this document to form 
physically one document. 

Any notice given in connection with this AGaEh4ENT must be in writing 
and must be given by personal delivery, overn$ht delivery, facsimile, or 
United States cert5ed or registered mail. Any such notice must be 
addressed to the appropriate party at the following address(or at any other 
address as a party hereto may hereaRer designate by Written notice given as 
required by this paragraph): 

0041010 



04/21/2004 WED 1 0 : 3 5  FAX 604 685 2533 TAINA & AVALON PROP IMGIT 
. .  

COMPANY 

For delivery use: 

For U.S. Mail use: 

For facsimile use: 

ASSOCIATION 

For delivery use: 

For U.S. Mail use: 

For facsimile use: 

DISTRICT 

For delivery use: 

For U.S. Mail use: 

For facsimile use: 

Arizona Water Company 
3 805 North Black Canyon Highway 
Phoenbq AZ 85015 

' f @ - b ~ + = J i q ~  
water company 

P.O. Box 29006 
Phoe& AZ 85038-9006 
Attn: Vice President - Operations 

(602) 240-6878 
Attn: Vice President - Operations 

Florence Country Estates Homeowners Association, Inc 
# 115 - 988 Beach Avenue 
Vancouver, B.C. V6Z 2N9 

The same 

(604) 685-2533 . 

$an Carlos Irrigation and Drainage District 
120 South 3rd 
Coolidge, AZ 85228 
Attn: District Manager 

San Carlos Irrigation and Drahage District 
P.0, Box 219 
Coolidge, AZ 85228 
Am: District Manager 

(520) 723-7965 
Attn: District Manager 

m005/010 
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e 

For the Purpose of sending annual reports, the reporting party may send such annual 
reports to the receiving party's U.S. Mail address listed above by the regular mail or by 
facsimile. 

8. This AGREEMENT may be modified, amended or revoked only 
by the express written agreement of the parties hereto. 

IN WTTNESS WHEREOF, this AGEEMENT is execute and effective 
as of the date indicated below. 

ASSOCIATION: 

Florence Country Estates Homeowners Association, Inc 
an k i n a  non-profit corporation 

By: 

Name: 

Its: 

DISTRTCT: 

San Carlos Irrigation and Drainage District . 
an Arizona irrigation district, as defined in A.RS. 48-2901, et seq. 

By: 

Name: 

Its: 

COMPANY: 

Arizona Water Company, an Arizona corporation 

By: 

Name: 

e 

a Its: Dated; 
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The foregoing instrument was acknowledged before be on this day of April, 
2004 by Brian R Carpenter, the SecretaryITreasurer of Florence Country Estates 
Homeowners Association ,Inca on behalf of the Association. 

Notary Public 

My commission expires: 

STATE OF 1 

County of 1 
)ss. 

The foregoing instrument was acknowledged before be on this day of 
2004 by , the of the San Carlos 
Irrigation and Drainage District on behalf of the Dbtrh. 

0 
Notary Public 

My commission expires: 

STATE OF ARIZONA ) 
)SS. 

county of 1 
The foregob instrument was acknowledged before be on this day of 

2004 by , the o f  the w Arizona Water Company, on behalf of the Arizona Water Company. 

Notary Public 
My commission expires; 

0 
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ARIZONA WATER COMPANY 
Phoenix Office: PO Box 29006 - Phoenix, AZ 85038-9006 

a 
F A X  T R A N S M I S S I O N  S H E E T  

April 28, 2004 Date: To: Brian Carpenter 1-604-685-2533 

From: James Wilson 9 
# Pages 
includina this cover sheet: 

Subject: 

The pages that follow may contain sensitive, privileged or confidential information intended solely for the addressee 
named above. If you receive this message and are not the agent or employee of the addressee, this facsimile 

communication has been sent in error. Please do not disseminate or copy any of the attached and notify the sender 
immediately by telephone. Please also return the attached sheet(s) to the sender by mail. 

Florence Country Estates Annual Reporting Agreement Changes 



C CENTRAL A R I Z O N A  P R O J E C T  
A 
P 

P.O. Box 43020 Phoenix, Arizona 85080-3020 23636 North Seventh Street (85024) 
(623) 869-2333 www.cap-az.com 

July 22, 2004 

Ms. Natasha Reed 
Core Group 
3743 N. 24th St. 
Phoenix, AZ 8501 6 

Subject: CAGRD Member Land Enrollment Application 
Florence Country Estates 
CAGRD I.D. 01 -25-618 

Dear Ms. Reed: 

Based on the information provided in the subject application, we have prepared and enclosed the 
following documents that must be executed and recorded in order to complete the enrollment 
process. 

Declaration of Covenants, Conditions and Restrictions. An original and one duplicate original 
Declaration of Covenants, Conditions and Restrictions must be signed on behalf of the Declarant(s), 
including any Beneficiary and/or Optionee@). 

Agreement and Notice of Municipal Provider Reportinn Resuirements. An original and one 
duplicate original Agreement and Notice of Municipal Provider Reporting Requirements must be 
signed on behalf of the Owner(s), including any Beneficiary and/or Optionee@), and by the Municipal 
Provider. 

Please have all signatures notarized and return the signed and notarized documents to us. We will 
have the Agreements executed on behalf of the Central Arizona Water Conservation District, and 
we will record both the Declaration and Agreement in the Pinal County Recorder's office. After 
recording, we will notify the Arizona Department of Water Resources that the subdivision has 
completed the process for becoming a member land of the CAGRD, and we will return fully 
executed copies to you and the Municipal Provider. 

If you have any questions, please call Jeni Martin at (623) 869-2243. 

Sin rely, 

&& 
Cliffbrd A. Neal, Manager 
Central Arizona Groundwater Replenishment District 

086.02 
Enclosures ' CERTIFIED MAIL 

http://www.cap-az.com


CERTIFIED COPY OF CORPORATE RESOLUTION 
OF 

A N A R ~ z o N A C O R ~ ~ R A T ~ O N ~ ~ ~ ~ ~ ~ ~  b t , p m ~ ; < b  $82 &I& - 
flwy297 ~ a w r R o u a a t -  , an "C corporatiottjo I, , hereby certify that I am the Secretary of 

(the "CorDoration"), the custodian of the records of the Corporation; that the following is a full, true and correct c py o a resolution ofthe 
board of'directors of the Corporation as the same appears in the records of the Corporation: and that the resolutions have not been 
amended or revoked and are still in full force and effect. 

WHEREAS. the Corporation is the owner of a parcel of land which is being subdivided under the name 
" (the "Property"); 

f ia@w= GQ' . =pcTEh 
W H E R ~ r P o r a t i o n  must obtain a Certificate of Assured Water Supply issued by the Arizona Department of Water 

Resources ("DWR") to allow the development, use and enjoyment of the Property. The Corporation has applied to DWR for a Certificate of 
Assured Water Supply pursuant to Arizona Revised Statutes, Title 45, Chapter 2, Article 9. The Corporation desires to satisfy one 
requirement for obtaining a Certificate of Assured Water Supply by qualifying the Property as a Member Land in the Central Arizona 
Groundwater Replenishment District, an operating subdivision of the Central Arizona Water Conservation District. To qualify as a Member 
Land, the Corporation must satisfy the requirements of Arizona Revised Statutes, Title 48, Chapter 22 (the "Groundwater Replenishment 
Statutes"). The Groundwater Replenishment Statutes require that the Corporation record a declaration against the Property that complies 
with A.R.S. § 48-3774.A.5; 

WHEREAS, the Corporation deems it to be in its best interest to qualify the Property as a Member Land in the Central Arizona 
Groundwater Replenishment District; 

NOW, THEREFORE, BE IT RESOLVED, that the Corporation is hereby authorized and directed to execute and perform a 
Declaration of Covenants, Conditions and Restrictions for&- bJvNLY emfa Regarding Membership in the Central Arizona 
Groundwater Replenishment District (the "Declaration"), and to record the Declaration against the Property; 

FURTHER RESOLVED, that the Corporation is authorized and directed to perform such acts and to execute and deliver such 
instruments, agreements and documents as may be necessary, required or appropriate to qualify the Property as a Member Land in the 
Central Arizona Groundwater Replenishment District, including without IimBation, the execution and performance by the Corporation of an 

, Agreement and Notice of Municipal Provider Reporting Requirements for W%&@U 60- -TVf Regarding Membership in 
the Central Arizona Groundwater Replenishment District (the "Agreement"); 

FURTHER RESOLVED, that the following officers of the Corporation:* 

be, and each hereby is, acting alone, authorized and directed, in the name of and on behalf of the Corporation, to perform such acts and to 
execute and deliver such instruments, agreements and documents, including without limitation the Declaration and the Agreement as may 
be necessary, required or appropriate to carry out the purposes of the herein resolutions; and 

FURTHER RESOLVED, that each and every action taken by the Corporation prior to the adoption of the foregoing Resolutions 
pertinent to qualifying the Property as Member Land in the Central Arizona Groundwater Replenishment District is hereby ratified, 
approved, confirmed and adopted. 

I 

DATED: This [g day of *ww, 20> 
Name pmm 'A 

ss. 
S W f I F O F  dfc ) 
*of t/ ) 

m L e L * 4  ) 

The foregoing instrument was acknowledged before me this@> day of r?X + 

My commission expires: e kW->..*fl*.* 
080.02 
G:\grd\grd-frms\corporateresolution2.doc 
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When recorded, return to: 
Central Arizona Water 
Conservation District 

P.O. Box 43020 
Phoenix, Arizona 85080-3020 
Attn: Manager, Groundwater 

* 
Replenishment District 

AGREEMENT AND NOTICE OF MUNICIPAL PROVIDER 
REPORTING REQUIREMENTS FOR 
FLORENCE COUNTRY ESTATES 

REGARDING MEMBERSHIP IN THE CENTRAL ARIZONA 
GROUNDWATER REPLENISHMENT DISTRICT 

This Agreement and Notice of Municipal Provider Reporting Requirements for 
Florence Country Estates Regarding Membership in the Central Arizona Groundwater 
Replenishment District is made this W day of 9 d  , 2004, among the 
CENTRAL ARIZONA WATER CONSERVATION DI RICT, a political subdivision of 
the State of Arizona, HWY 287 - FLORENCE BOULEVARD, INC., an Arizona 
corporation, MADISON DIVERSIFIED 882 CORP., an Arizona corporation, and 
FLORENCE COUNTRY ESTATES HOMEOWNERS ASSOCIATION, INC., an Arizona 
non-profit corporation. 

RECITALS 
e 

A. Owner is the owner of the Property, legally described in Exhibit A attached 
and incorporated into this Agreement. 

Owner has applied to the Department for a certificate of assured water 
supply for the Property pursuant to Arizona Revised Statutes Title 45, Chapter 2, Article 
9. Owner and the Municipal Provider have executed a notice of intent to serve 
agreement, as required by the Department, whereby the Municipal Provider has agreed 
to provide water to the Property. Owner and the Irrigation District have executed a 
notice of intent to serve agreement, as required by the Department, whereby the 
Irrigation District has agreed to provide water to the Property. 

C. The Municipal Provider, Association, and the Irrigation District have 
executed an annual reporting agreement whereby the Association has agreed to report 
to the Municipal Provider the amount of Groundwater delivered to each Parcel each 
year by the Irrigation District. 

B. 

D. As permitted by Arizona Revised Statutes § 45-576.01 (B), Owner desires 
to satisfy one requirement for obtaining a certificate of assured water supply by 
qualifying the Property as Member Land pursuant to the Groundwater Replenishment 
Statute. As Member Land, the Property will be a member of the Central Arizona 
Groundwater Replenishment District, an operating subdivision of CAWCD. 

e 
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E. To qualify the Property as Member Land and to permit the delivery of 
Excess Groundwater to the Property as Member Land, the Groundwater Replenishment 
Statute requires the Property to be subject to the Declaration. 

a 
F. To qualify the Property as Member Land, the Groundwater Replenishment 

Statute also requires the Municipal Provider to record this Agreement and comply with 
certain annual reporting requirements in accordance with Arizona Revised Statutes 3 
48-3774(C). 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of 
which are acknowledged, and intending to be legally bound, the parties hereby agree as 
follows: 

ARTICLE I 
DEFINITIONS 

1. I "Agreement" means this Agreement and Notice of Municipal Provider 
Reporting Requirements for FLORENCE COUNTRY ESTATES Regarding Membership 
in the Central Arizona Groundwater Replenishment District, as amended from time to 
time. 

"Association" means FLORENCE COUNTRY ESTATES HOMEOWNERS 1.2 
0 ASSOCIATION, INC., an Arizona non-profit corporation. 

1.3 "CAWCD" means the CENTRAL ARIZONA WATER CONSERVATION 
DISTRICT, a political subdivision of the State of Arizona, and any successor political 
subdivision. 

1.4 "Declaration" means the Declaration of Covenants, Conditions and 
Restrictions for FLORENCE COUNTRY ESTATES Regarding Membership in the 
Central Arizona Groundwater Replenishment District recorded by' Owner, as declarant, 
against the Property. 

1.5 "Department" means the ARIZONA DEPARTMENT OF WATER 
RESOURCES, an agency of the State of Arizona, and any successor agency. 

1.6 "Director" means the director of the Department. 

1.7 "Excess Groundwater" means the amount of Groundwater equal to the 
amount of Groundwater delivered to the Property by the Municipal Provider and the 
Irrigation District in a calendar year in excess of the amount of Groundwater that may be 
used at the Property in that calendar year consistent with the applicable Assured and 
Adequate Water Supply Rules adopted by the Department for the Pinal Active 
Management Area pursuant to Arizona Revised Statutes 3 45-576(H), subject to the 
provisions of Paragraph 2.4 herein. 0 
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1.8 "Groundwater" is as defined in Arizona Revised Statutes § 45-lOl(5). 

1.9 "Groundwater Replenishment Statute" means Arizona Revised Statutes, 
Title 48, Chapter 22. 

1 . I O  "Irrigation District" means SAN CARLOS IRRIGATION AND DRAINAGE 
DISTRICT. 

1 .I 1 "Member Land" is as defined in Arizona Revised Statutes § 48-3701 (9). 

1.12 "Municipal Provider" means ARIZONA WATER COMPANY, an Arizona 
corporation, and its successors and assigns. 

1.13 "Owner" means HWY 287 - FLORENCE BOULEVARDl INC., an Arizona 
corporation, as to only that portion of the Property described in Exhibit A as Parcel Nos. 
1, 2, 3 and 4, and MADISON DIVERSIFIED 882 CORP., an Arizona corporation, as to 
only that portion of the Property described in Exhibit A as Parcel No. 5, and their 
successors and assigns. 

1.14 "Parcel" means any portion of the Property now existing or hereafter 
established for which the tax assessor for the county in which the Property is located 
has issued a separate tax parcel number. The current tax parcel number for each 
Parcel is as shown in Exhibit B attached and incorporated into this Agreement. 

1 .I 5 "Parcel Replenishment Obligation" means, with respect to any particular 
Parcel, an amount of Groundwater that is equal to the amount of Groundwater delivered 
by the Municipal Provider and the Irrigation District to the Parcel in a calendar year 
multiplied by the percentage that the Excess Groundwater of the Property for that year 
bears to the total amount of Groundwater delivered by the Municipal Provider and the 
Irrigation District to the Property during that year. 

1.16 "Property" means the real property described in Recital A. 

1.17 "Report(s)" means the report(s) required to be prepared by the Municipal 
Provider in accordance with Arizona Revised Statutes § 48-3775(A) and this 
Agreement. 

ARTICLE 2 
REPORTING REQUIREMENTS 

2.1 Annual Reports. In accordance with Arizona Revised Statutes § 48- 
3775(A), on or before March 31 of each year after the recordation of this Agreement, 
the Municipal Provider shall file a Report with CAWCD, with the Director, and with the 
tax assessor and treasurer for the county where the Property is located that contains 
the following information for the preceding calendar year, which is the reporting year. 0 I - 3 -  



2. I. 1 The amount of Groundwater delivered by the Municipal Provider to 
each Parcel, identified by the applicable tax parcel number, and the basis for the 
calculation of the amount of Groundwater delivered. 

e 
2.1.2 The amount of Groundwater delivered by the Municipal Provider to 

the Property, and the basis for the calculation of the amount of Groundwater delivered. 

2.1.3 The amount of Groundwater reported by the Association as 
delivered by the Irrigation District to each Parcel, identified by the applicable tax parcel 
number, and the basis for the Association’s calculation of the amount of Groundwater 
delivered. 

2.1.4 The amount of Groundwater reported by the Association as 
delivered by the Irrigation District to the Property, and the basis for the Association’s 
calculation of the amount of Groundwater delivered. 

2.1.5 The total amount of Groundwater delivered by the Municipal 
Provider and the Irrigation District to each Parcel, identified by the applicable tax parcel 
number. 

2.1.6. The total amount of Groundwater delivered by the Municipal 
Provider and the Irrigation District to the Property. 

2.1.7 The amount of Excess Groundwater delivered by the Municipal 
Provider and the Irrigation District to the Property, and the basis for the calculation of 
the amount of Excess Groundwater delivered. 

e 

2.1.8 The Parcel Replenishment Obligation of each Parcel, identified by 
the applicable tax parcel number. 

2.1.9 Such other information as CAWCD may reasonably require. 

2.2 Records. In accordance with Arizona Revised Statutes 5 48-3775(F), the 
Municipal Provider shall maintain current and accurate records of the information 
required to be included in the Reports. 

Form of Reports. In accordance with Arizona Revised Statutes § 48-3777, 
CAWCD shall determine the form of the Reports to be submitted by the Municipal 
Provider in order to carry out the purposes of the Groundwater Replenishment Statute. 

2.3 

2.4 Formula for Calculatina the Minimum Quantitv of Excess Groundwater. A 
minimum of 2/3 (two-thirds) of the Groundwater delivered to the Property in any year 
shall be reported as Excess Groundwater delivered to the Property in that year. 
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ARTICLE 3 
ENFORCEMENT POWERS 

3.1 Penalty for Failure to Report. If the Municipal Provider fails to timely file a 
Report as required by CAWCD, CAWCD may assess a penalty in accordance with 
Arizona Revised Statutes 9 48-3775(G). Provided, however, in the event that the 
Association fails to provide all necessary information to the Municipal Provider as 
required by the annual reporting agreement between the Municipal Provider, the 
Association and the Irrigation District, and that failure prevents the Municipal Provider 
from timely filing a Report as required by CAWCD, CAWCD may assess a penalty in 
accordance with Arizona Revised Statutes § 48-3775(G) and the Association, and not 
the Municipal Provider, shall be required to pay all costs associated with the penalty. 

3.2 Inspections, Investinations and Audits. The CAWCD has the rights 
provided under Arizona Revised Statutes § 48-3783 with respect to inspections, 
investigations and audits. 

ARTICLE 4 
GENERAL PROVISIONS 

4.1 Bindinn Effect. The provisions of this Agreement inure to the benefit of 
and bind the respective successors and assigns of the parties hereto, provided that no 
assignment or transfer of this Agreement or any part or interest herein by the Municipal 
Provider is valid until approved by CAWCD, which approval may be withheld solely on 
the basis of CAWCD's determination that assignment would cause the Municipal 
Provider, Owner, or CAWCD to be out of compliance with the Groundwater 
Replenishment Statute or unable to meet its obligations under this Agreement or under 
the Groundwater Replenishment Statute. The Municipal Provider and Owner agree and 
covenant to CAWCD to execute and record any additional documentation which 
CAWCD may reasonably require to effectuate the intents and purposes of this 
Agreement and the Groundwater Replenishment Statute. 

4.2 Entire Asreement. This Agreement constitutes the entire agreement 
among the parties and no understandings or obligations not expressly set forth in this 
Agreement are binding upon the parties. 

4.3 Amendments. This Agreement may be modified, amended or revoked 
only (i) by the express written agreement of the parties hereto; or (ii) by amendment 
statutes, rules or regulations or successor statutes, rules or regulations, as 
contemplated by Paragraph 4.5. 

4.4 Interpretation. This Agreement is governed by and must be construed and 
interpreted in accordance with and in reference to the laws of the State of Arizona, 
including but not limited to the Groundwater Replenishment Statute. 

- 5 -  



4.5 Rules, Regulations and Successor Statutes. All references in this 
Agreement to Arizona Revised Statutes include all rules and regulations promulgated by 
the Department under such statutes and all amendments and successor statutes, rules 
and regulations to such statutes, rules and regulations. 

4.6 Severability. Any determination by any court of competent jurisdiction 
that any provision of this Agreement is invalid or unenforceable does not affect the 
validity or enforceability of any other provision of this Agreement. 

4.7 Captions. All captions, titles or headings in this Agreement are used for 
the purpose of reference and convenience only and do not limit, modify or otherwise 
affect any of the provisions of this Agreement. 

4.8 Notices. Except as otherwise required by law, any notice given in 
connection with this Agreement must be in writing and must be given by personal 
delivery, overnight delivery, facsimile, or United States certified or registered mail. Any 
such notice must be addressed to the appropriate party at the following address (or at 
any other address as a party may hereafter designate by written notice given as 
required by this paragraph): 

CAWCD: 

For delivery use: 

For U.S. Mail use: 

Municipal 
Provider: 

Owner: 

Central Arizona Water Conservation District 
23636 North 7th Street 
Phoenix, Arizona 85024 
Attn: Manager, Groundwater Replenishment District 

Central Arizona Water Conservation District 
P.O. Box 43020 
Phoenix, Arizona 85080-3020 
Attn: Manager, Groundwater Replenishment District 

Arizona Water Company 
P.O. Box 29006 
Phoenix, Arizona 85038-9006 

Hwy 287 - Florence Boulevarc, Inc. 
c/o Taina Group of Companies 
988 Beach Avenue - Suite #I 15 
Vancouver, BC V6Z 2N9 Canada 

Madison Diversified 882 Corp. 
c/o Taina Group of Companies 
988 Beach Avenue - Suite #I 15 
Vancouver, BC V6Z 2N9 Canada 
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Association: Florence Country Estates Homeowners Association, Inc. 
c/o Taina Group of Companies 
988 Beach Avenue - Suite #I 15 
Vancouver, BC V6Z 2N9 Canada 

a 

Notice is deemed to have been given on the date on which notice is personally 
delivered, delivered to an overnight delivery service, transmitted by facsimile, or mailed. 
Notice is deemed to have been received on the date on which the notice is actually 
received or delivery is refused. 

4.9 Consent to Recording. Owner hereby consents to the recording of this 
Agreement against the Property. 

IN WITNESS WHEREOF, the Patties to this Agreement have executed this 
Agreement as of the date first set forth above. 

CAWCD: CENTRAL ARIZONA WATER CONSERVATION DISTRICT 

By: 
George R. Renner 

Its: President 

MU N IC1 PAL 
P ROVl DER: ARIZONA WATER COMPANY, an Arizona corporation 

By: 
William M. Garfield 

Its: President 

OWNER: H W  287 - FLORENCE BOULEVARD, 
corporation 

NC., an Arizona 

Its: 

-7- 



OWNER: 

ASSOCIATION: 

MADISON DIVERSIFIED 882 CORP., an Arizona 
corporation 

e 
By: 

I 
Its: kenmy h- w=* 

FLORENCE COUNTRY ESTATES HOMEOWNERS 
ASSOCIATION, INC., an Arizona non-profit corporation 

By: 

Its: -@-+l w* 

e 
STATE OF ) 

County of 1 
) ss. 

The foregoing instrument was acknowledged before me this day of 
, 2004, by George R. Renner , the President of Central 

Arizona Water Conservation District. 

Notary Public 

My commission expires: 

-8- 



The foregoing instrument 
2004, by - 

My commission expires: 

Gil-xq-p)IL 

was acknowledged before me this 30 day of of 
William M. Garfield , the President 
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The foregoing instrument was acknowledged before me this _ J <  day of d , 2004, by SREW CAW- , t h e m  &/ of 
-4- 

Madison Diversified 882 Corp. 

i\'}flts (2. !-:I. I t ,.., . ~ 

My commission expires: 

f 

) ss. 

The foregoing instrument was acknowledged before me this /g'.' day of 
e 

, 2004, by %Pf& k w  , the of 

-10- 



EXHIBIT A 

PARCEL NO. 1: 

The Northwest quarter of Section 26, Township 6 South, Range 7 East of the Gila and 
Salt River Base and Meridian, Pinal County, Arizona. 

EXCEPT that portion described as follows: 

BEGINNING at a point on the West line of the Northwest quarter of said Section 26, 
from which the Northwest corner thereof bears North (Assumed) 1470.00 feet; 

Thence East 260.00 feet; 

Thence South 21 0.00 feet; 

Thence West 260.00 feet to the West line of the Northwest quarter of said Section 26; 

Thence North along said Northwest quarter 210.00 feet to the POINT OF BEGINNING. 

PARCEL NO. 2: e 
That portion of the Northwest quarter of Section 26, Township 6 South, Range 7 East of 
the Gila and Salt River Base and Meridian, Pinal County, Arizona, described as follows: 

Beginning at a point on the West line of the Northwest quarter of said Section 26, from 
which the Northwest corner thereof bears North (Assumed), a distance of 1470.00 feet; 

Thence East a distance of 260.00 feet; 

Thence South a distance of 21 0.00 feet; 

Thence West 260.00 feet to the West line of the Northwest quarter of said Section 26; 

Thence North along said West line of the Northwest quarter a distance of 210.00 feet to 
the POINT OF BEGINNING. 

PARCEL NO. 3: 

The East half of the Northeast quarter of Section 27, Township 6 South, Range 7 East 
of the Gila and Salt River Base and Meridian, Pinal County, Arizona; 

Excepting therefrom the following described parcel: 

-11 - 



0 COMMENCING at the Northeast corner of said Section 27; 

Thence South 00 degrees 00 minutes 00 seconds East along the East line of said 
Section 27 a distance of 1185.86 feet to the TRUE POINT OF BEGINNING; 

Thence North 86 degrees 10 minutes 29 seconds West a distance of 596.88 feet; 

Thence South 01 degrees 48 minutes 51 seconds East a distance of 205.83 feet; 

Thence North 87 degrees 06 minutes 51 seconds West a distance of 235.57 feet; 

Thence South 02 degrees 34 minutes I I seconds West a distance of 11 8.1 3 feet; 

Thence South 86 degrees 51 minutes 30 seconds East a distance of 194.89 feet; 

Thence North 47 degrees 09 minutes 24 seconds East a distance of 80.65 feet; 

Thence South 86 degrees 51 minutes 30 seconds East a distance of 31 5.97 feet; 

Thence South 85 degrees 53 minutes 47 seconds East a distance of 157.75 feet; 

Thence South 75 degrees 54 minutes 14 seconds East a distance of 103.23 feet to a 
point on the East line of said Section 27; 

Thence North 00 degrees 00 minutes 00 seconds East along said East line a distance 
of 282.37 feet to the TRUE POINT OF BEGINNING. 

0 

PARCEL NO. 4: 

That portion of the East half of the Northeast quarter of Section 27, Township 6 South, 
Range 7 East of the Gila and Salt River Meridian, Pinal County, Arizona described as 
follows: 

COMMENCING at the Northeast corner of said Section 27; 

Thence South 00 degrees 00 minutes 00 seconds East along the East line of said 
Section 27 a distance of 1185.86 feet to the TRUE POINT OF BEGINNING; 
Thence North 86 degrees 10 minutes 29 seconds West a distance of 596.88 feet; 

Thence South 01 degrees 48 minutes 51 seconds East a distance of 205.83 feet; 

Thence North 87 degrees 06 minutes 51 seconds West a distance of 235.57 feet; 

0 Thence South 02 degrees 34 minutes 11 seconds West a distance of 11 8.13 feet; 
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@ Thence South 86 degrees 51 minutes 30 seconds East a distance of 194.89 feet; 

Thence North 47 degrees 009 minutes 24 seconds East a distance of 80.65 feet; 

Thence South 86 degrees 51 minutes 30 seconds East a distance of 315.97 feet; 

Thence South 85 degrees 53 minutes 47 seconds East a distance of 157.75 feet; 

Thence South 75 degrees 54 minutes 14 seconds East a distance of 103.23 feet to a 
point on the East line of said Section 27; 

Thence North 00 degrees 00 minutes 00 seconds East along said East line a distance 
of 282.37 feet to the TRUE POINT OF BEGINNING 

PARCEL NO. 5: 

The West half of the Northeast quarter of Section 27, Township 6 South, Range 7 East 
of the Gila and Salt River Meridian, Pinal County, Arizona. 
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Tax Assessor 
Parcel Number 
401 -01 -063A 
401-01-063B 
40 1-01 -064 
401-1 5-002 
401 -1 5-003 

EXHIBIT B 
Tax Parcel Numbers 

Tax Year Countv 
2004 Pinal 
2004 Pinal 
2004 Pinal 
2004 Pinal 
2004 Pinal 
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Pinal 
Pinal 
Pinal 
Pinal 
Pinal 



When recorded, please return to: 
Central Arizona Water 
Conservation District 

P.O. Box 43020 
Phoenix, Arizona 85080-3020 
Attn: Manager, Groundwater 

0 

Replenishment District 

DECLARATION OF COVENANTS, CONDITIONS 
AND RESTRICTIONS FOR 

FLORENCE COUNTRY ESTATES 
REGARDING MEMBERSHIP IN THE CENTRAL ARIZONA 

GROUNDWATER REPLENISHMENT DISTRICT 

This Declaration of Covenants, Conditions and Restrictions for Florence Country 
Estates Regarding Membership in the Central Arizona Groundwater Replenishment 

BOULEVARD, INC., an Arizona corp%&:and MADISON DIVERSIFIED 882 CORP., an 
Arizona corporation. 

District is made this lp day of 2004, by H W  287 - FLORENCE 

RECITALS 

A. Declarant is the owner of the Property, legally described in Exhibit A 
attached and incorporated into this Declaration. 

B. Declarant has applied to the Department for a certificate of assured water 
supply for the property pursuant to Arizona Revised Statutes Title 45, Chapter 2, Article 9. 

C. As permitted by Arizona Revised Statutes 5 45-576.01(8), Declarant 
desires to satisfy one requirement for obtaining a certificate of assured water supply by 
qualifying the Property as Member Land pursuant to the Groundwater Replenishment 
Statute. As Member Land, the Property will be a member of the Central Arizona 
Groundwater Replenishment District, an operating subdivision of the CAWCD. 

D. To qualify the Property as Member Land, the Groundwater Replenishment 

To permit the delivery of Excess Groundwater to the Property as Member 
Land, each Parcel must be subject to the Parcel Replenishment Obligation, the 
Replenishment Assessment, the Activation Fee and the applicable Replenishment Reserve 
Fee to be determined by CAWCD. 

Statute requires Declarant to subject the Property to this Declaration. 

E. 



F. Qualifying the Property as Member Land and subjecting the Property to the 
Parcel Replenishment Obligation, the Replenishment Assessment, the Activation Fee and 
the Replenishment Reserve Fee directly benefits the Property by increasing the potential of 
the Property to qualify for a certificate of assured water supply issued by the Department 
pursuant to Arizona Revised Statutes Title 45, Chapter 2, Article 9, thereby allowing the 
development, use and enjoyment of the Property. 

NOW, THEREFORE, Declarant hereby declares that the Property shall be held, 
sold and conveyed subject to the covenants, conditions and restrictions contained in this 
Declaration. 

ARTICLE 1 
DEFINITIONS 

1 .I "Activation Fee" means the fee established by CAWCD for the purpose of 
raising funds to pay a portion of the costs associated with acquisition and development of 
water supplies and infrastructure necessary for CAWCD to perform its obligations under 
Article 4 of the Groundwater Replenishment Statute. The Activation Fee is equal to the 
per-unit fee established by the CAWCD Board of Directors multiplied by the total number of 
housing units to be constructed within that portion of the Property owned by the Owner. 

1.2 "Association" means FLORENCE COUNTRY ESTATES HOMEOWNERS 
ASSOCIATION INC. , an Arizona non-profit corporation. 

1.3 "CAWCD" means the CENTRAL ARIZONA WATER CONSERVATION 
DISTRICT, a political subdivision of the State of Arizona, and any successor political 
subdivision. 

0 

1.4 "Declarant" means HWY 287 - FLORENCE BOULEVARD, INC., an 
Arizona corporation, as to only that portion of the Property described in Exhibit A as Parcel 
Nos. 1 , 2, 3 and 4, and MADISON DIVERSIFIED 882 CORP., an Arizona corporation, as 
to only that portion of the Property described in Exhibit A as Parcel No. 5. 

1.5 "Declaration" means this Declaration of Covenants, Conditions and 
Restrictions for FLORENCE COUNTRY ESTATES Regarding Membership in the Central 
Arizona Groundwater Replenishment District, as amended from time to time. 

I .6 "Department" means the ARIZONA DEPARTMENT OF WATER 
RESOURCES, an agency of the State of Arizona, and any successor agency. 

1.7 "Excess Groundwater" means the amount of Groundwater equal to the 
amount of Groundwater delivered to the Property by the Municipal Provider and the 
Irrigation District in a calendar year in excess of the amount of Groundwater that may be 
used at the Property in that calendar year consistent with the applicable Assured and 
Adequate Water Supply Rules adopted by the Department for the Pinal Active 
Management Area pursuant to Arizona Revised Statutes § 45-576(H). e 
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1.8 

1.9 
Title 48, Chapter 22. 

1 .I 0 

"Groundwater" is as defined in Arizona Revised Statutes § 45-1 01 (5) .  

"Groundwater Replenishment Statute" means Arizona Revised Statutes 

"Irrigation District" means SAN CARLOS IRRIGATION AND DRAINAGE 
DISTRICT. 

1 .I 1 "Member Land" is as defined in Arizona Revised Statutes § 48-3701 (9). 

1 . I2  "Municipal Provider" means ARIZONA WATER COMPANY, an Arizona 
corporation, and its successors and assigns. 

1.13 "Owner" means the Person or Persons who individually or collectively own 
fee title to a Parcel, provided that if fee title to a Parcel is vested in a trustee under a deed 
of trust under Arizona Revised Statutes Title 33, Chapter 6.1 , the owner of the trustor's 
interest under the deed of trust is deemed to be the "Owner" of that Parcel. 

1.14 "Parcel" means any portion of the Property now existing or hereafter 
established for which the tax assessor for the county in which the Property is located has 
issued a separate tax parcel number. 

1.15 "Parcel Replenishment Obligation" means, with respect to any particular 
Parcel, an amount of Groundwater that is equal to the amount of Groundwater delivered by 
the Municipal Provider and the Irrigation District to the Parcel in a calendar year multiplied 
by the percentage that the Excess Groundwater of the Property for that year bears to the 
total amount of Groundwater delivered by the Municipal Provider and the Irrigation District 
to the Property during that year. 

1.16 "Person" means a natural person, corporation, business trust, estate, trust, 
partnership, association, limited liability company, limited liability partnership, joint venture, 
government, governmental subdivision or agency, or other legal or commercial entity. 

1.17 "Property" means the real property described in Recital A. 

1.18 "Replenishment Assessment" means the annual assessment levied by 
CAWCD against a Parcel in a calendar year based on the Parcel Replenishment 
Obligation applicable to that Parcel during that year, including any applicable 
Replenishment Reserve Charge. 

1.19 "Replenishment Reserve Charge" means the charge established annually 
by CAWCD pursuant to Arizona Revised Statutes § 48-3772(E) and included in the 
Replenishment Assessment. 

1.20 "Replenishment Reserve Fee" means the fee that must be levied by 
CAWCD pursuant to Arizona Revised Statutes § 48-3774.01. The fee is equal to twice the 
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Replenishment Reserve Charge multiplied by the total projected annual Excess 
Groundwater demand for Florence Country Estates as reported by the Department 
pursuant to Arizona Revised Statutes § 45-578(F). 

ARTICLE 2 
COVENANT FOR REPLENISHMENT ASSESSMENT 

2.1 Replenishment Assessment. Each Parcel is hereby made subject to the 
Replenishment Assessment based on the Parcel Replenishment Obligation in an amount 
to be determined by CAWCD as necessary to allow CAWCD to perform its obligations 
under Article 4 of the Groundwater Replenishment Statute. In computing the Parcel 
Replenishment Obligation, the amount of Groundwater delivered to a Parcel in a calendar 
year will be equal to the sum of two figures: (1) the amount of Groundwater delivered to the 
Parcel by the Municipal Provider, as measured by the Municipal Provider; and (2) the 
amount of Groundwater delivered to the Parcel by the Irrigation District, as computed by 
the Association. 

I 
I 

2.2 Levv of Replenishment Assessment. CAWCD shall levy the Replenishment 
Assessment against each Parcel in accordance with Arizona Revised Statutes 5 48-3778. 

2.3 Interest, Costs and Penalties. If the Replenishment Assessment is not paid 
when due, CAWCD will be entitled to interest, costs and penalties as provided by law. 

ARTICLE 3 
COVENANT FOR REPLENISHMENT RESERVE FEE 

3.1 Replenishment Reserve Fee. Each Parcel that has qualified as a Category 
1 member land pursuant to Arizona Revised Statutes 5 48-3774.01 is hereby made subject 
to the Replenishment Reserve Fee based on a pro rata distribution of the total projected 
annual Excess Groundwater demand for Florence Country Estates as reported by the 
Department pursuant to Arizona Revised Statutes § 45-578(F). 

3.2 Payment of Replenishment Reserve Fee. In accordance with Arizona 
Revised Statutes 5 45-576(C), the Replenishment Reserve Fee must be paid by the Owner 
to CAWCD prior to the issuance of a public report by the state real estate commissioner 
authorizing the sale or lease of subdivided lands within that portion of the Property owned 
by the Owner. With the approval of CAWCD and the Department, long-term storage 
credits as defined in Arizona Revised Statutes § 45-802.01 may be assigned by the Owner 
to CAWCD’s replenishment reserve subaccount in lieu of paying the Replenishment 
Reserve Fee. 

. 

3.3 Interest. Costs and Penalties. If the Replenishment Reserve Fee is not 
paid when due, CAWCD will be entitled to interest, costs and penalties as provided by law. 
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3.4 Not Applicable to Cateqory 2 Member Land. This Article 3 shall not apply to 
those parcels of the Property that have qualified as Category 2 member land pursuant to 
Arizona Revised Statutes 5 48-3774.01. 

ARTICLE 4 
COVENANT FOR PAYMENT OF ACTIVATION FEE 

4.1 Activation Fee. Each subdivision that qualifies as a member land pursuant 
to Arizona Revised Statutes 5 48-3774 is hereby made subject to the Activation Fee. 

4.2 Pavment of Activation Fee. The Activation Fee must be paid by the Owner 
to CAWCD prior to the issuance of a public report by the state real estate commissioner 
authorizing the sale or lease of subdivided lands within that portion of the Property owned 
by the Owner. 

4.3 Interest, Costs and Penalties. If the Activation Fee is not paid when due, 
CAWCD will be entitled to interest] costs and penalties as provided by law. 

ARTICLE 5 
COVENANT FOR CREATION OF LIEN 

5.1 Creation of Lien and Personal Obligation. Declarant, for each Parcel, 
hereby covenants and agrees, and each Owner (other than Declarant), by becoming the 
Owner of a Parcel, is deemed to covenant and agree, to pay the Replenishment 
Assessment, Activation Fee and Replenishment Reserve Fee to CAWCD in accordance 
with this Declaration and the Groundwater Replenishment Statute. The Replenishment 
Assessment, together with interest, costs, and penalties as provided by law, constitutes a 
continuing lien on the Parcel against which such Replenishment Assessment is levied, as 
provided by Arizona Revised Statutes 5 48-3778. A Replenishment Assessment, together 
with interest, costs and penalties, is also a personal obligation of each Person who was an 
Owner of a Parcel at the time such Replenishment Assessment came due. 

5.2 Remedies for Nonpayment of Replenishment Assessment. In the event of 
delinquency of any Replenishment Assessment, CAWCD has the rights and remedies 
provided in Arizona Revised Statutes 5 48-3778. 

ARTICLE 6 
GENERAL PROVISIONS 

6.1 Binding Effect. The Property shall be held, sold and conveyed subject to 
this Declaration. By acceptance of a deed or by acquiring any portion of or any interest in 
the Property, each Owner is bound by all the covenants] conditions and restrictions now or 
hereafter imposed by this Declaration. The covenants, conditions and restrictions 
contained in this Declaration run with the land and bind Declarant, all Owners, and all 
successors and assigns of Declarant or any Owner. Declarant agrees and covenants to 
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CAWCD to execute and record any additional documentation which CAWCD may 
reasonably require to effectuate the intents and purposes of this Declaration and the 
Groundwater Replenishment Statute. 

6.2 Amendments. This Declaration may be modified, amended or revoked only 
(i) by the express written agreement of CAWCD, the Department and the Owners of 67% 
of the total area of the Property; or (ii) by amendment statutes, rules or regulations or 
successor statutes, rules or regulations, as contemplated by Paragraph 6.4. 

6.3 Interpretation. This Declaration must be construed and interpreted in 
accordance with and in reference to the laws of the State of Arizona, including but not 
limited to the Groundwater Replenishment Statute. 

6.4 Rules, Requlations and Successor Statutes. All references in this 
Declaration to Arizona Revised Statutes include all rules and regulations promulgated by 
the Department under such statutes and all amendments and successor statutes, rules 
and regulations to such statutes, rules and regulations. 

6.5 Severability. Any determination by any court of competent jurisdiction that 
any provision of this Declaration is invalid or unenforceable does not affect the validity or 
enforceability of any other provision of this Declaration. 

6.6 Captions. All captions, titles or headings in this Declaration are used for the 
purpose of reference and convenience only and do not limit, modify or otherwise affect any 
of the provisions of this Declaration. 

IN WITNESS WHEREOF, Declarant has executed this Declaration as of the date 
first set forth above. 

DECLARANT: HWY 287 - FLORENCE BOULEVARD, INC., an Arizona 
corporation, as to only that portion of the Property 
described in Exhibit A as Parcel Nos. 1, 2, 3 and 4. 
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DECLARANT: MADISON DIVERSIFIED 882 CORP., an Arizona 
corporation, as to only that portion of the Property 
described in Exhibit A as Parcel No. 5. 

By: 
u 

The foregoing instrument was acknowledged before me this day of 

87 - Florence Boulevard, Inc. 
, 2004, by WtQd W w  , the m W W W I m  S*5f 

A 

My commission expires: 

& of 
ss. 

) 

; P *' 

Notary w c  

The foregoing instrument was acknowledged before me this fl'( day of 
,* , 2004, by BbW d l  the 

Madison Diversified 882 Corp. . 

My commission expires: 

A 
080.02 
G:\grd\grd-docs\florencecountryestates.Ol.25.61 %.ccr.doc 
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EXHIBIT A 

PARCELNO. 1: 

The Northwest quarter of Section 26, Township 6 South, Range 7 East of the Gila and Salt 
River Base and Meridian, Pinal County, Arizona. 

EXCEPT that portion described as follows: 

BEGINNING at a point on the West line of the Northwest quarter of said Section 26, from 
which the Northwest corner thereof bears North (Assumed) 1470.00 feet; 

Thence East 260.00 feet; 

Thence South 210.00 feet; 

Thence West 260.00 feet to the West line of the Northwest quarter of said Section 26; 

Thence North along said Northwest quarter 210.00 feet to the POINT OF BEGINNING. 

PARCEL NO. 2: 

That portion of the Northwest quarter of Section 26, Township 6 South, Range 7 East of 
the Gila and Salt River Base and Meridian, Pinal County, Arizona, described as follows: 

Beginning at a point on the West line of the Northwest quarter of said Section 26, from 
which the Northwest corner thereof bears North (Assumed), a distance of 1470.00 feet; 

Thence East a distance of 260.00 feet; 

Thence South a distance of 210.00 feet; 

Thence West 260.00 feet to the West line of the Northwest quarter of said Section 26; 

Thence North along said West line of the Northwest quarter a distance of 210.00 feet to 
the POINT OF BEGINNING. 

PARCEL NO. 3: 

The East half of the Northeast quarter of Section 27, Township 6 South, Range 7 East of 
the Gila and Salt River Base and Meridian, Pinal County, Arizona; 

Excepting therefrom the following described parcel: 
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a COMMENCING at the 'Northeast corner of said Section 27; 

Thence South 00 degrees 00 minutes 00 seconds East along the East line of said Section 
27 a distance of 1185.86 feet to the TRUE POINT OF BEGINNING; 

Thence North 86 degrees 10 minutes 29 seconds West a distance of 596.88 feet; 

Thence South 01 degrees 48 minutes 51 seconds East a distance of 205.83 feet; 

Thence North 87 degrees 06 minutes 51 seconds West a distance of 235.57 feet; 

Thence South 02 degrees 34 minutes I 1  seconds West a distance of 118.13 feet; 

Thence South 86 degrees 51 minutes 30 seconds East a distance of 194.89 feet; 

Thence North 47 degrees 09 minutes 24 seconds East a distance of 80.65 feet; 

Thence South 86 degrees 51 minutes 30 seconds East a distance of 315.97 feet; 

Thence South 85 degrees 53 minutes 47 seconds East a distance of 157.75 feet; 

Thence South 75 degrees 54 minutes 14 seconds East a distance of 103.23 feet to a point 
on the East line of said Section 27; 

Thence North 00 degrees 00 minutes 00 seconds East along said East line a distance of 
282.37 feet to the TRUE POINT OF BEGINNING. 

e 

PARCEL NO. 4: 

That portion of the East half of the Northeast quarter of Section 27, Township 6 South, 
Range 7 East of the Gila and Salt River Meridian, Pinal County, Arizona described as 
follows: 

COMMENCING at the Northeast corner of said Section 27; 

Thence South 00 degrees 00 minutes 00 seconds East along the East line of said Section 
27 a distance of 1185.86 feet to the TRUE POINT OF BEGINNING; 

Thence North 86 degrees IO minutes 29 seconds West a distance of 596.88 feet; 

Thence South 01 degrees 48 minutes 51 seconds East a distance of 205.83 feet; 

Thence North 87 degrees 06 minutes 51 seconds West a distance of 235.57 feet; 

Thence South 02 degrees 34 minutes 1 I seconds West a distance of 1 1  8.13 feet; 0 
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a 

a 

Thence South 86 degrees 51 minutes 30 seconds East a distance of 194.89 feet; 

Thence North 47 degrees 009 minutes 24 seconds East a distance of 80.65 feet; 

Thence South 86 degrees 51 minutes 30 seconds East a distance of 315.97 feet; 

Thence South 85 degrees 53 minutes 47 seconds East a distance of 157.75 feet; 

Thence South 75 degrees 54 minutes 14 seconds East a distance of 103.23 feet to a point 
on the East line of said Section 27; 

Thence North 00 degrees 00 minutes 00 seconds East along said East line a distance of 
282.37 feet to the TRUE POINT OF BEGINNING 

PARCEL NO. 5: 

The West half of the Northeast quarter of Section 27, Township 6 South, Range 7 East of 
the Gila and Salt River Meridian, Pinal County, Arizona. 
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When recorded, please return to: 
Central Arizona Water 
Conservation District 

P.O. Box 43020 
Phoenix, Arizona 85080-3020 
Attn: Manager, Groundwater 

0 

Replenishment District 

DECLARATION OF COVENANTS, CONDITIONS 
AND RESTRICTIONS FOR 

FLORENCE COUNTRY ESTATES 
REGARDING MEMBERSHIP IN THE CENTRAL ARIZONA 

GROUNDWATER REPLENISHMENT DISTRICT 

This Declaration of Covenants, Conditions and Restrictions for Florence Country 
Estates Regarding Membership Groundwater Replenishment 

2004, by HWY 287 - FLORENCE 
BOULEVARD, INC., an Arizona DIVERSIFIED 882 CORP., an 
District is made this IA'C day of 

Arizona corporation. 

RECITALS 

A. Declarant is the owner of the Property, legally described in Exhibit A 
attached and incorporated into this Declaration. 

B. Declarant has applied to the Department for a certificate of assured water 
supply for the property pursuant to Arizona Revised Statutes Title 45, Chapter 2, Article 9. 

As permitted by Arizona Revised Statutes § 45-576.01 (B), Declarant 
desires to satisfy one requirement for obtaining a certificate of assured water supply by 
qualifying the Property as Member Land pursuant to the Groundwater Replenishment 
Statute. As Member Land, the Property will be a member of the Central Arizona 
Groundwater Replenishment District, an operating subdivision of the CAWCD. 

C. 

D. To qualify the Property as Member Land, the Groundwater Replenishment 
Statute requires Declarant to subject the Property to this Declaration. 

E. To permit the delivery of Excess Groundwater to the Property as Member 
Land, each Parcel must be subject to the Parcel Replenishment Obligation, the 
Replenishment Assessment, the Activation Fee and the applicable Replenishment Reserve 
Fee to be determined by CAWCD. 



F. Qualifying the Property as Member Land and subjecting the Property to the 
Parcel Replenishment Obligation, the Replenishment Assessment, the Activation Fee and 
the Replenishment Reserve Fee directly benefits the Property by increasing the potential of 
the Property to qualify for a certificate of assured water supply issued by the Department 
pursuant to Arizona Revised Statutes Title 45, Chapter 2, Article 9, thereby allowing the 
development, use and enjoyment of the Property. 

NOW, THEREFORE, Declarant hereby declares that the Property shall be held, 
sold and conveyed subject to the covenants, conditions and restrictions contained in this 
Declaration. 

ARTICLE 1 
DEFINITIONS 

1 .I "Activation Fee" means the fee established by CAWCD for the purpose of 
raising funds to pay a portion of the costs associated with acquisition and development of 
water supplies and infrastructure necessary for CAWCD to perform its obligations under 
Article 4 of the Groundwater Replenishment Statute. The Activation Fee is equal to the 
per-unit fee established by the CAWCD Board of Directors multiplied by the total number of 
housing units to be constructed within that portion of the Property owned by the Owner. 

1.2 "Association" means FLORENCE COUNTRY ESTATES HOMEOWNERS 
ASSOCIATION INC., an Arizona non-profit corporation. 

I .3 "CAWCD" means the CENTRAL ARIZONA WATER CONSERVATION 
DISTRICT, a political subdivision of the State of Arizona, and any successor political 
subdivision. 

1.4 "Declarant" means HWY 287 - FLORENCE BOULEVARD, INC., an 
Arizona corporation, as to only that portion of the Property described in Exhibit A as Parcel 
Nos. 1 , 2, 3 and 4, and MADISON DIVERSIFIED 882 CORP., an Arizona corporation, as 
to only that portion of the Property described in Exhibit A as Parcel No. 5. 

1.5 "Declaration" means this Declaration of Covenants, Conditions and 
Restrictions for FLORENCE COUNTRY ESTATES Regarding Membership in the Central 
Arizona Groundwater Replenishment District, as amended from time to time. 

1.6 "Department" means the ARIZONA DEPARTMENT OF WATER 
RESOURCES, an agency of the State of Arizona, and any successor agency. 

1.7 "Excess Groundwater" means the amount of Groundwater equal to the 
amount of Groundwater delivered to the Property by the Municipal Provider and the 
Irrigation District in a calendar year in excess of the amount of Groundwater that may be 
used at the Property in that calendar year consistent with the applicable Assured and 
Adequate Water Supply Rules adopted by the Department for the Pinal Active 
Management Area pursuant to Arizona Revised Statutes § 45-576(H). 
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1.8 "Groundwater" is as defined in Arizona Revised Statutes § 45-1 01 (5). 0 
1.9 

Title 48, Chapter 22. 
"Groundwater Replenishment Statute" means Arizona Revised Statutes 

1 . I O  "Irrigation District" means SAN CARLOS IRRIGATION AND DRAINAGE 
D I STRl CT. 

1.1 I "Member Land" is as defined in Arizona Revised Statutes § 48-3701 (9). 

1 . I2  "Municipal Provider" means ARIZONA WATER COMPANY, an Arizona 
corporation, and its successors and assigns. 

1.13 "Owner" means the Person or Persons who individually or collectively own 
fee title to a Parcel, provided that if fee title to a Parcel is vested in a trustee under a deed 
of trust under Arizona Revised Statutes Title 33, Chapter 6.1 I the owner of the trustor's 
interest under the deed of trust is deemed to be the "Owner" of that Parcel. 

1.14 "Parcel" means any portion of the Property now existing or hereafter 
established for which the tax assessor for the county in which the Property is located has 
issued a separate tax parcel number. 

1 .I 5 "Parcel Replenishment Obligation" means, with respect to any particular 
Parcel, an amount of Groundwater that is equal to the amount of Groundwater delivered by 
the Municipal Provider and the Irrigation District to the Parcel in a calendar year multiplied 
by the percentage that the Excess Groundwater of the Property for that year bears to the 
total amount of Groundwater delivered by the Municipal Provider and the Irrigation District 
to the Property during that year. 

0 

1.16 "Person" means a natural person, corporation, business trust, estate, trust, 
partnership, association, limited liability company, limited liability partnership, joint venture, 
government, governmental subdivision or agency, or other legal or commercial entity. 

1.17 "Property" means the real property described in Recital A. 

1.18 "Replenishment Assessment" means the annual assessment levied by 
CAWCD against a Parcel in a calendar year based on the Parcel Replenishment 
Obligation applicable to that Parcel during that year, including any applicable 
Replenishment Reserve Charge. 

1 .I 9 "Replenishment Reserve Charge" means the charge established annually 
by CAWCD pursuant to Arizona Revised Statutes § 48-3772(E) and included in the 
Replenishment Assessment. 

1.20 "Replenishment Reserve Fee" means the fee that must be levied by 
CAWCD pursuant to Arizona Revised Statutes § 48-3774.01. The fee is equal to twice the 0 
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Replenishment Reserve Charge multiplied by the total projected annual Excess 
Groundwater demand for Florence Country Estates as reported by the Department 
pursuant to Arizona Revised Statutes § 45-578(F). 

ARTICLE 2 
COVENANT FOR REPLENISHMENT ASSESSMENT 

2.1 Replenishment Assessment. Each Parcel is hereby made subject to the 
Replenishment Assessment based on the Parcel Replenishment Obligation in an amount 
to be determined by CAWCD as necessary to allow CAWCD to perform its obligations 
under Article 4 of the Groundwater Replenishment Statute. In computing the Parcel 
Replenishment Obligation, the amount of Groundwater delivered to a Parcel in a calendar 
year will be equal to the sum of two figures: (1) the amount of Groundwater delivered to the 
Parcel by the Municipal Provider, as measured by the Municipal Provider; and (2) the 
amount of Groundwater delivered to the Parcel by the Irrigation District, as computed by 
the Association. 

2.2 Lew of Replenishment Assessment. CAWCD shall levy the Replenishment 
Assessment against each Parcel in accordance with Arizona Revised Statutes 5 48-3778. 

Interest, Costs and Penalties. If the Replenishment Assessment is not paid 2.3 
when due, CAWCD will be entitled to interest, costs and penalties as provided by law. 

ARTICLE 3 
COVENANT FOR REPLENISHMENT RESERVE FEE 

3.1 Replenishment Reserve Fee. Each Parcel that has qualified as a Category 
1 member land pursuant to Arizona Revised Statutes § 48-3774.01 is hereby made subject 
to the Replenishment Reserve Fee based on a pro rata distribution of the total projected 
annual Excess Groundwater demand for Florence Country Estates as reported by the 
Department pursuant to Arizona Revised Statutes 5 45-578(F). 

3.2 Payment of Replenishment Reserve Fee. In accordance with Arizona 
Revised Statutes § 45-576(C), the Replenishment Reserve Fee must be paid by the Owner 
to CAWCD prior to the issuance of a public report by the state real estate commissioner 
authorizing the sale or lease of subdivided lands within that portion of the Property owned 
by the Owner. With the approval of CAWCD and the Department, long-term storage 
credits as defined in Arizona Revised Statutes § 45-802.01 may be assigned by the Owner 
to CAWCD’s replenishment reserve subaccount in lieu of paying the Replenishment 
Reserve Fee. 

3.3 Interest, Costs and Penalties. If the Replenishment Reserve Fee is not 
paid when due, CAWCD will be entitled to interest, costs and penalties as provided by law. 
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3.4 Not Applicable to Catenow 2 Member Land. This Article 3 shall not apply to 
those parcels of the Property that have qualified as Category 2 member land pursuant to 
Arizona Revised Statutes § 48-3774.01. 

a 
ARTICLE 4 

COVENANT FOR PAYMENT OF ACTIVATION FEE 

4.1 Activation Fee. Each subdivision that qualifies as a member land pursuant 
to Arizona Revised Statutes § 48-3774 is hereby made subject to the Activation Fee. 

4.2 Pavment of Activation Fee. The Activation Fee must be paid by the Owner 
to CAWCD prior to the issuance of a public report by the state real estate commissioner 
authorizing the sale or lease of subdivided lands within that portion of the Property owned 
by the Owner. 

4.3 Interest, Costs and Penalties. If the Activation Fee is not paid when due, 
CAWCD will be entitled to interest, costs and penalties as provided by law. 

ARTICLE 5 
COVENANT FOR CREATION OF LIEN 

5.1 Creation of Lien and Personal Obligation. Declarant, for each Parcel, 
hereby covenants and agrees, and each Owner (other than Declarant), by becoming the 
Owner of a Parcel, is deemed to covenant and agree, to pay the Replenishment 
Assessment, Activation Fee and Replenishment Reserve Fee to CAWCD in accordance 
with this Declaration and the Groundwater Replenishment Statute. The Replenishment 
Assessment, together with interest, costs, and penalties as provided by law, constitutes a 
continuing lien on the Parcel against which such Replenishment Assessment is levied, as 
provided by Arizona Revised Statutes 9 48-3778. A Replenishment Assessment, together 
with interest, costs and penalties, is also a personal obligation of each Person who was an 
Owner of a Parcel at the time such Replenishment Assessment came due. 

a 

5.2 Remedies for Nonpayment of Replenishment Assessment. In the event of 
delinquency of any Replenishment Assessment, CAWCD has the rights and remedies 
provided in Arizona Revised Statutes § 48-3778. 

ARTICLE 6 
GENERAL PROVISIONS 

6.1 Binding Effect. The Property shall be held, sold and conveyed subject to 
this Declaration. By acceptance of a deed or by acquiring any portion of or any interest in 
the Property, each Owner is bound by all the covenants, conditions and restrictions now or 
hereafter imposed by this Declaration. The covenants, conditions and restrictions 
contained in this Declaration run with the land and bind Declarant, all Owners, and all 
successors and assigns of Declarant or any Owner. Declarant agrees and covenants to a 

-5- 



CAWCD to execute and record any additional documentation which CAWCD may 
reasonably require to effectuate the intents and purposes of this Declaration and the 
Groundwater Replenishment Statute. 

Amendments. This Declaration may be modified, amended or revoked only 
(i) by the express written agreement of CAWCD, the Department and the Owners of 67% 
of the total area of the Property; or (ii) by amendment statutes, rules or regulations or 
successor statutes, rules or regulations, as contemplated by Paragraph 6.4. 

6.2 

6.3 Interpretation. This Declaration must be construed and interpreted in 
accordance with and in reference to the laws of the State of Arizona, including but not 
limited to the Groundwater Replenishment Statute. 

6.4 Rules, Regulations and Successor Statutes. All references in this 
Declaration to Arizona Revised Statutes include all rules and regulations promulgated by 
the Department under such statutes and all amendments and successor statutes, rules 
and regulations to such statutes, rules and regulations. 

6.5 Severability. Any determination by any court of competent jurisdiction that 
any provision of this Declaration is invalid or unenforceable does not affect the validity or 
enforceability of any other provision of this Declaration. 

6.6 Captions. All captions, titles or headings in this Declaration are used for the 
purpose of reference and convenience only and do not limit, modify or otherwise affect any 
of the provisions of this Declaration. 

0 

IN WITNESS WHEREOF, Declarant has executed this Declaration as of the date 
first set forth above. 

DECLARANT: HWY 287 - FLORENCE BOULEVARD, INC., an Arizona 
corporation, as to only that portion of the Property 
described in Exhibit A as Parcel Nos. 1, 2, 3 and 4. 

I 

0 
-6- 



DECLARANT: MADISON DIVERSIFIED 882 CORP., an Arizona 
corporation, as to only that portion of the Property 
described in Exhibit A as Parcel No. 5. 

By: 
I U 

The foregoing instrument was acknowledged before me this AV" day of 
2004, b y u \ m  &RQeWW% , the mW/Ww of 

287 - Florence Boulevard, Inc. 

0 My commission expires: 

The foregoing instrument was acknowledged before me this &f/ day of 

f ,2004, by @\w @ w m  , the G - h  M of 
Mdison Diversified 882 Corp. . 

, 
Notary,Pfhlic dy 

My commission expires: 

080.02 
G:\grd\grd-docs\florencecountryestates.01.25.618.ccr.doc 

-7- 



EXHIBIT A 

PARCEL NO. 1: 

The Northwest quarter of Section 26, Township 6 South, Range 7 East of the Gila and Salt 
River Base and Meridian, Pinal County, Arizona. 

EXCEPT that portion described as follows: 

BEGINNING at a point on the West line of the Northwest quarter of said Section 26, from 
which the Northwest corner thereof bears North (Assumed) 1470.00 feet; 

Thence East 260.00 feet; 

Thence South 210.00 feet; 

Thence West 260.00 feet to the West line of the Northwest quarter of said Section 26; 

Thence North along said Northwest quarter 210.00 feet to the POINT OF BEGINNING. 

PARCEL NO. 2: 

That portion of the Northwest quarter of Section 26, Township 6 South, Range 7 East of 
0' 

the Gila and Salt River Base and Meridian, Pinal County, Arizona, described as follows: 

Beginning at a point on the West line of the Northwest quarter of said Section 26, from 
which the Northwest corner thereof bears North (Assumed), a distance of 1470.00 feet; 

Thence East a distance of 260.00 feet; 

Thence South a distance of 210.00 feet; 

Thence West 260.00 feet to the West line of the Northwest quarter of said Section 26; 

Thence North along said West line of the Northwest quarter a distance of 210.00 feet to 
the POINT OF BEGINNING. 

PARCEL NO. 3: 

The East half of the Northeast quarter of Section 27, Township 6 South, Range 7 East of 
the Gila and Salt River Base and Meridian, Pinal County, Arizona; 

0 Excepting therefrom the following described parcel: 

-8- 



c 

1 0 COMMENCING at the Northeast corner of said Section 27; 

Thence South 00 degrees 00 minutes 00 seconds East along the East line of said Section 
27 a distance of 1185.86 feet to the TRUE POINT OF BEGINNING; 

Thence North 86 degrees 10 minutes 29 seconds West a distance of 596.88 feet; 

Thence South 01 degrees 48 minutes 51 seconds East a distance of 205.83 feet; 

Thence North 87 degrees 06 minutes 51 seconds West a distance of 235.57 feet; 

Thence South 02 degrees 34 minutes 11 seconds West a distance of 118.13 feet; 

Thence South 86 degrees 51 minutes 30 seconds East a distance of 194.89 feet; 

Thence North 47 degrees 09 minutes 24 seconds East a distance of 80.65 feet; 

Thence South 86 degrees 51 minutes 30 seconds East a distance of 315.97 feet; 

Thence South 85 degrees 53 minutes 47 seconds East a distance of 157.75 feet; 

Thence South 75 degrees 54 minutes 14 seconds East a distance of 103.23 feet to a point 
on the East line of said Section 27; 

Thence North 00 degrees 00 minutes 00 seconds East along said East line a distance of 
282.37 feet to the TRUE POINT OF BEGINNING. 

0 

PARCEL NO. 4: 

That portion of the East half of the Northeast quarter of Section 27, Township 6 South, 
Range 7 East of the Gila and Salt River Meridian, Pinal County, Arizona described as 
follows: 

COMMENCING at the Northeast corner of said Section 27; 

Thence South 00 degrees 00 minutes 00 seconds East along the East line of said Section 
27 a distance of 1185.86 feet to the TRUE POINT OF BEGINNING; 

Thence North 86 degrees 10 minutes 29 seconds West a distance of 596.88 feet; 

Thence South 01 degrees 48 minutes 51 seconds East a distance of 205.83 feet; 

Thence North 87 degrees 06 minutes 51 seconds West a distance of 235.57 feet; 

Thence South 02 degrees 34 minutes 1 I seconds West a distance of 11 8.13 feet; 

-9- 



Thence South 86 degrees 51 minutes 30 seconds East a distance of 194.89 feet; 

Thence North 47 degrees 009 minutes 24 seconds East a distance of 80.65 feet; 
a 

Thence South 86 degrees 51 minutes 30 seconds East a distance of 315.97 feet; 

Thence South 85 degrees 53 minutes 47 seconds East a distance of 157.75 feet; 

Thence South 75 degrees 54 minutes 14 seconds East a distance of 103.23 feet to a point 
on the East line of said Section 27; 

Thence North 00 degrees 00 minutes 00 seconds East along said East line a distance of 
282.37 feet to the TRUE POINT OF BEGINNING 

PARCEL NO. 5: 

The West half of the Northeast quarter of Section 27, Township 6 South, Range 7 East of 
the Gila and Salt River Meridian, Pinal County, Arizona. 

a 
-1 0- 



CC&N granted per Decision 66893 0 
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I STOREY FARMS 

SPRING W ATER POINT E EXHIBIT 

JBC DEVELOPMENT 

as 

ROSE LAW (AG ROBERTSON) 

I DESCRIPTION: 
DEVELOPMENTS WITHIN ARIZONA WATER 

COMPANY CASA GRANDE CC&N I 
LOCATION: 

TOWNSHIP 6 SOUTH, RANGE 7 EAST 

DATE: SCALE: DRAWN BY: 
05.19.2006 1”- 1 Mile CB 



RECEIPT FOR 
MAIN EXTENSION 

DEPOSIT 

ARIZONA WATER COMPANY a 

DIVISION: CASA GRANDE APPLICANT: Russ Webb JBC Development 

ADDRESS: 4680 East Reins Road Gilbert. AZ 85297 

.PROJECT (subdivision or legal description): 

Install 5,280 1.f. of 8" D.I.P. to serve the Webb Property. 

SYSTEM: 

DEPOSIT FOR PREPARATION OF: DEPOSIT REQUIRED 

$450.00 I ' w Detailed Plans 
I I 



MJW-34 

ARIZONA DEPARTMENT OF ENMROMMENTAL QUALITY 
CERTIFICATE OF APPROVAL TO CONSTRUCT 

WATER FACILITIES 

Paeelof 1 

ADEQ File No: 20060065 LTFNo: 38916 

System Name: Az Water Co - C.G. 

Project Owner: Az Water Co 

Address: P.O. Box 29006, Phoenix , AZ 85038 

Project Location: Casa Grande County: Pinal 

System Number: 1 1009 

Description: INSTALL APPROXIMATELY 5680 FEET OF 12" DI PIPES ON STOREY 
ROAD AND THEN 1000 FEET OF 6" DI PIPES SOUTH IN EASEMENT 
TO SERVE PROPOSED SPLIT OF PARCEL 1 C (JBC DEVELOPMENT). 

Approval to construct the above-described facilities as represented in the approved documents on 
Jle with the Arizona Department of Environmental Quality is hereby given subject to provisions 
1 through 4 continued on page 1 through 1 
1. This project must be constructed in accordance with all applicable laws, including Title 49, Chapter 2, 

Article 9 of the Arizona Revised Statutes and Title 18, Chapter 5,  Article 5 of the Arizona 
Administrative Code. 
Upon completion of construction, the engineer shall fill out the Engineer's Certificate of Completion 
and forward it to the Central Regional Office located in Phoenix. If all requirements have been 
completed, that unit will issue a Certificate of Approval of Construction. R18-5-507(B), Ariz. 
Admin.Code. At the project owner's request, the Department may conduct the final inspection 
required pursuant to R18-5-507(B); such a request must be made in writing in accordance with the 
time requirements of R18-5-507(C), Ariz. Adrnin. Code. 

3. This certificate will be void if construction has not started within one year after the Certificate of 
Approval to Construct is issued, there is a halt in construction of more than one year, or construction is 
not completed within three years of the approval date. Upon receipt of a written request for an 
extension of time, the Department may grant an extension of time; an extension of time must be in 
writing. R18-5-505(E), A r k  Admin. Code. 

4. Operation of a newly constructed facility shall not begin until a Certificate of Approval of Construction 
has been issued by the Department. R18-5-507(A), Ariz. Admin. Code. 

2. 

Reviewed by: JD 1 

CC: File No : 20060065 
Regional Office: Central 
Owner: AZ Water Co 
County Health Department: Pinal 
Engineer: Az Water CO. 
Planning and ZoningAz Corp. Commission 
Engineering Review Database - EtrOZl 

By: 3i07 /d 
Kwame K. Aghle., P.E. Date 
Manager, Drinking Water and 
Wastewater Engineering Review Y--*-'~--.. 

. / ; c q y ; 5 - ~ ,  - < -  Water Quality Division . ~ &ZI "rc. *" 

. .  ..i , .. .e 
' ,  . , '  

"'&"' .. .a?,- 1 '  , . . . _ _ ? .  



ARIZONA WATER COMPANY AGREEMENT FOF 
220 E. 2nd Street EXTENSION OF 

WA JER FACILITIE5 P.O. Box 11030 
Casa Grande, AZ. 85230-1030 

e 
~ 

APPLICANT : 
Name 
4680 E. Reins Road 

Address 

Gilbert. AZ. 85297 AGREEMENT 
City ond Smle Zrp Code 

DATE OF 
March 13. 200 6 

DATE OF AGREEMENT March 13.2006 

CONSTRUCTION START Approximately 15 days afler receiving all material and obtaining all necessary permits and approvals. 
PROJECT COMPLETION: Estimated to be within 

DATE OF COST ESTIMATE (Attachment "A"): 
WATER FACILITIES: Install approximately 5,700LF of 6" ductile iron pipe west from Eleven Mile Corner Road along Storey Road and south in an easement to serve the 

days from the start date. 
March 13.2006 WATER SYSTEM: Casa Gra nde 

proposed property split of Parcel 1C. east of Casa Grande, AZ. In a portion of the NE% Sec. 23 T.6S., R. 7E.. ADEQ approval r e q u i d ,  easements requitd. 
1 5  1 2 6 . 7 6 9 . 0 0  I Advance  f o r  C o n s t r u c t t o n :  5 . 7 0 0  L F  o l 6 " d u c l o l r  I r o n  pspe a n d  I - l ' c o p p e r r r r v ~ e c  a l l w l r l l d  l l l p r  

i 
able C o n t r i b u t i o n  i n  A i d  o f  C o n s t r u c t i o n :  I I 

T o t a l  o f  R e q u i r e d  A d v a n c e s  a n d  C o n t r i b u t i o n  ( C h e c k  # 1 )  5 1 2 6 , 3 1 9 . 0 0  
L e s s :  M a i n  E x t e n s i o n  D e p o s i t  5 4 5 0 . 0  0 

y 

C A P  F e e  

$ 2 0 8  
$ 2 0 8  $ 1 5 0  

$ 1 , 1 7 3  5 8 0 0  

S 3 , 6 6 7  s 2 . 5 0 0  
$ 2 , 3 4 7  $ 1 , 6 0 0  

Subto ta l  
A p p l i c a b l e  Rate  & T a x  0 . 0 6 8 8 3  0 $ 1 4 . 3 2  0 

. .  . 
- . I " L I - F . D F - ^ ~ . . - , . ~ . ~ ~ .  - L A - - . -  A r ' - - N U - - r A p p  ' PI.--,. I a , ,  I -  P 

1 

Tucson Commsrdal Banking Canter 

PAY TWENTY THOUSAND DOLLARS and no/lOO 

TO THE ARIZONA WATER COMPANY 
ORDER 220 E 2ND STREET 
OF CASA GRANDE, ARIZONA 85222 

VOID AFTER 60 DAYS 



A R I Z O N A  WATER COMPANY 
COST ESTIMATE WORKSHEET 

Ray Murrieta Casa Grande 
SYSTEM PREPAREDBY 

PRELIMINARY 

4CTUAL 

NE% Sec. 23 T.6.S.. R.7E. I CG-987 
ROJECT DESCRIPTION 

DATE PREPUlED 

3/13/2006 

SHEET 1 OF 1 

DRAWING NO 

Install approximately 6,680 LF of 6" DIP along Storey Road, west from Eleven Mile Comer Road and south in an easement to serve a proposed split 
of Parcel I C  known as the JBC Development east of Casa Grande, AZ. 

v 
1 
I .  
c 

I DFSPT1IPTIT)N PROP ACCT OU*NTITY I UNIT COST II TOTAL 

1,489 Tax 343 1 
Bond 343 1 2,994 

SERVICE CONNECTIONS: DOUBLE-LONG 345 
SERVICE CONNECTIONS DOUBLE-SHORT 345 
TAXABLE SERVICE CONNECTIONS COMPLETE SINGLE-LONG 345 1 500.00 
TAXABLE SERVICE CONNECTIONS COMPLETE: SINGLESHORT 345 

---- .- 

17.50 
Tie 6" DIP to existing 8" DIP w/rltd fttgs 343 I $  
Install 6" DIP wlpolywrap and related fittings 343 5,700 

;::::::::TI 
105,333 

,. I I I ., I I 

6 MJ 45" Ells 
6" Mega Lug I 

I I I 
u 
3 

20.35 
343 10 $ 
343 20 

I I I 

r I I I 

t 

SERVICE CONNECTIONS DOUBLE-LONG 345 
SERVICE CONNECTIONS: DOUBLESHORT 345 
TAXABLE SERVICE CONNECTWNS: SINGLE-LONG 345 
TAXABLE SERVICE CONNECTIONS: SINGLE-SHORT 345 
TAXABLE METERS 346 1 95.52 
METERS 346 

I I I 
I I 

I I I r I I 

I 

8 

a 

.. .. .- .- 
a 

126,761 COST ESTIMATE 11 $ REFUNDABLE PORTION NON-REFUNDABLE PORTION n TOTAL 

RGM 

04/28/98 I MW.dmc I E-3-13-1 

I I I I 
I I I 

I I I I 
I I 1- 
I I 
I I I 
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May 19,2006 

Mr. Michael J. Whitehead 
Vice President - Engineering 
Arizona Water Company 
3805 North Black Canyon Highway 
Phoenix, AZ 85015-5351 

Re: Storey Farms' 

Dear Mr. Whitehead: 

I am the Consulting Engineer representing Storey Farms Sections 20 and 21, 
T.6S., R.7E. in Casa Grande, Arizona. 

I was inquiring if the project is currently located within the Arizona Water ' 

Company's current Certificate of Convenience and Necessity and if the Company is 
willing to serve Storey Farms. 

Very truly yo 

ack Pence 
Arcadis Engineering 

kd 
Enclosure 
bcc: Jerry Dexel - CG 

K. Anderson US. Dept. of Agriculture.doc 
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May 19,2006 

Jack Pence 
Arcadis 
8222 South 48'h Street Ste 140 
Phoenix, A2 85044 

Re: Domestic Water Service to Storey Farms 

Dear Mr. Pence: 

Arizona Water Company (the "Company") certifies that the above-described property is 
located within its Certificate of Convenience and Necessity in Casa Grande, Arizona, and that it will 
provide water service to the property in accordance with the Company's tariffs and the Arizona 
Corporation Commission's rules and regulations. It will be the responsibility of the developer to 
provide the fbnds to install the necessary water facilities, and the Company assumes no liability to 
install those facilities if the funds are not advanced by the developer. 

The design of the water distribution system must comply with the Company's standard 
specifications that are on file at the Arizona Department of Environmental Quality, Both preliminary 
and final water system designs must be approved by the Company. 

It will also be the responsibility of the developer to meet all the requirements of regulatory 
agencies having jurisdiction over Arizona subdivisions and of Arizona statutes applicable to . 
subd jvided or unsubdivided land, including, but not limited to, requirements relating to a Certificate 
of Assured Water Supply, as set forth in the Arizona Groundwater Management Act, A.R.S. $45- 
576. 

Very truly yours, 

kd 
bcc: Jerry Dexel - CG 

Mike Loggins 
Engineer 
engineering@azwater.col 

33 

04/29/98 
MWdmc 
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COURT S. RICH 
e 

7272 E. Indian School Road Suite 360 
Scotrsdale, AZ 85251 

Phone 480.505.3937 Fax 480.5Oj.3925 
crich@roselawgroup.com 

www.roselawgroup.com 

I 2AW GROUP. 

October 26,2005 

VIA FACSIMILE and M I L  

Mike Whitehead 
Arizona Water. Company 
3805 N. Black Canyon Hwy 
Phoenix, 85015 

Re: Request for CC&N Expansion 

Dear Mike: 

Water Company’s CC&N certificated area to include the properties depicted in the 
attached exhibits. We are hopefil that all or most of these properties can be included in 
Arizona Water Company’s next CC&N extension request. Please contact this office to 
discuss this issue further and let us know if any additional information is required to 
process this request. While this office represents the landowner on these matters, a letter 
signed by the landowner Will be delivered to your office in the very near future. 

Please accept this correspondence as the official request for extension of Arizona e’ 

. . . . .  

co 

, 

a 
I 

bd * * k W # p  

mailto:crich@roselawgroup.com
http://www.roselawgroup.com
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PRELIMINARY ANALYSIS OF 
REQUIREMENTS FOR 

WATER SUPPLY AND DISTRIBUTION 
FOR 

SPRINGWATER POINTE 
CASE GRANDE, AZ 

Prepared for: 
Springwater Pointe, L.L.C 
5108 N. 40* Street; Suite 3 

Phoenix, AZ 85018 

Prepared by: 
Morris on -M ai e rle, I nc. 

80 E. Rio Salado Parkway, Suite 201 
Tempe, Arizona 85281 

480-51 7-5800 

Jeff Davidson, P.E. 

July 2005 
MMI Project No: 8374.009 
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. Client 

Morrison-Maierle. Inc. * 
Springwater Pointe 
preliminary Water Improvement Analysis 

A. INTRODUCTION 

1. Project Description 

The proposed Springwater Pointe site is located within the City of Casa Grande 
limits in Pinal County, approximately 5 miles southeast of the central area of the 
Town of Casa Grande, Arizona. The project consists of 140 acres south of State 
Route 87 (SR87)/ Florence Boulevard, east of Hacienda Road, and west of 
Overfield Road. It is comprised of a portion of the Southwest 1/4 of Section 30, 
Township 6 South, Range 7 East of the Gila Salt River Base and Meridian. See 
Figure 1. Current land use is agricultural. 

The proposed development will include approximately 438 new residential lots 
plus 120 multi-Family (Town House) residential units. There will be no 
commercial development. In addition, there will be a minimum of 15% open 
space and public right-of-way. 

2. Purpose 

The purpose of this preliminary report is to determine the water supply needed by 
the proposed Springwater Pointe. This report addresses both the single family and 
multi-family water supplies needed. The multi-family portion is to be developed 
as a separate project and is included for planning purposes. Additionally, this 
report will describe the existing water distribution system surrounding the 
proposed development and provide a preliminary design for the onsite water 
system. 

3. Topographic Conditions 

The total site generally slopes from southeast to northwest and is relatively flat 
There does not appear to be any offsite drainage affecting this area. Drainage 
flows are intercepted by the surrounding roads. Drainage issues will be 
addressed in the technical drainage memorandum prepared by Morrison-Maierle, 
Inc. 



' Springwater Pointe Client 
Momson-Maietie. Inc. Preliminam Water Improvement Analvsis 

8. WATER SYSTEM MASTER PLAN 

1. Existing Water System 

The Springwater Pointe development lies within City of Casa Grande water service 
area. The City of Casa Grande generally is serviced through a series of wells 
and storage tanks. Preliminary research indicated that a 12-inch line located 
along Florence Boulevard will be a viable source of water to the project. Potable 
water for Springwater Pointe will be provided by the Arizona Water Company. 

The site lies within the Arizona Water Company service area. The current point 
of connection is a 12-inch diameter main in Florence Boulevard at Mission 
Parkway. The developer may need to install appropriately sized main from the 
connection point.to the site following the Florence Boulevard alignment to the site 
if the Springwater Pointe development precedes the Mission Royale development 
or the Post Ranch Development. 12-inch, 8-inch and 6-inch lines are the typical 
minimum requirements within arterial, collector and local streets, respectively, 
per Arizona Water Company's standards. 

Mains may need to be larger depending upon minimum fire flow requirements. 
Dependent upon project phasing, this project may tie into a proposed 12-inch 
water main along Hacienda Road or Overfield Road from Florence Boulevard 
that will be installed for one of two adjacent projects mentioned above. 

Final Water reports and plans, meeting the approval of the City Engineer and 
Arizona Water Company, are required prior to the approval of any Final 
Subdivision Plats or Major Site Plans for this project. 

2. Demand Calculation 

The development plan for the proposed site includes 125 acres of single family 
residential, 15 acres of Town House residential for the Springwater Pointe 
development. Per past projects and engineering experience, the water system 
basis of design was established and the demands from the proposed project 
calculated. A density of 3.3 people per household was used for both single and 
multi-family residential lots to calculate the total project population. See Table 
€3.1 for the design criteria used for this project. 

Page 2 of 5 



. .  
Springwater Pointe Client 

Morrison-Maierle. Inc. Preliminaw Water Improvement Analvsis 

2. DEMAND CALCULATION Cont. 
a -  

LandUse 

Single 
Family 
Town 

Homes 
Total 

The project is anticipated to require a 180, 675 gpd for average daily demand for 
the single family homes and 49,500 gpd for the mufti-family residences (Town 
Homes) A max day factor of 1.8 is applied to the average demand for maximum 
daily demand. A peak hour factor of 3.0 is applied to the average demand for 
peak hour demands. Additionally, a tire flow demand of 1,500 gpm for a duration 
of 2 hours will be needed. Table 6.2. is organized by usage and summarizes the 
water demands associated with the proposed project. e 

Dwelling Avg. Max Peak 
Acres Units Demand Day Day Hour 

(DU) (gpd) (gpd) (gpd) 

125 438 125 180,675 325,215 542,025 

15 120 125 49,500 89,100 148,500 

140* 558 230,175 41 3,315 690,525 

3. 100-Year Water Assurance 

The developer will submit an application for certification of assured water supply 
and provide a 100-year Assured Water Supply Certificate prior to Final Plat 0 recording. 

Page 3 of 5 
July 2005 
o.rn?;.~\~?74009\DOCS\Water\Prelim.Water-Re~~-~5.dO~ MMI Project No: 8374.009 



Client 
Morrison-Maierle, Inc. 

Springwater Pointe 
preliminaw Water Improvement Analysis 

4. 'Analysis Criteria and Assumptions 

The proposed water system criteria are based on past conversations with City of 
Case Grande and Arizona Water Company personnel. Table B.3 summarizes 
the recommended minimum standards of design for this project. 

Description Requirement 
Water Service Main Line 12-inch 
Water Service Sub Line 8-inch . 

Residential Street Pipe Size 6-inch (minimum) 
Service Line Size I-inch (minimum) 

Pipe Material DIP 
Fire Hydrant Spacing 

Maximum Day Residual Pressure 
300-foot spacing (maximum) 

50-80 psi 
- 

20 psi (minimum) 

c 10 feetlsecond 
< I O  feetl1,OOO feet 

Maximum Day with Fire Flow 
Residual Pressure 

Maximum Flow Velocity 
Maximum Headloss 

5. Proposed Water System 

The proposed on-site water distribution system will primarily consist of 6-inch to 
12-inch water mains. This pipe will be DIP piping throughout the property. 

The proposed water system will be able to accommodate maximum day flows 
and fire flows for the project. Fire hydrants will be spaced every 300 feet 
maximum to provide adequate fire protection. 

A detailed water distribution system analysis needs to be completed to determine 
facility improvements necessary to support the project. This will include 
additional modeling to verify minimum pressure and adequate capacity in the 
existing system. It is anticipated that additional facilities such as wells or tanks 
will not be required for this project. 

Page 4 of 5 



Client 
Morrison-Maierie, inc. 

Springwater Pointe 
preliminary Water Improvement Analvsis 

C. Conclusion 

Springwater Pointe requires approximately 180,675 gpd for an average daily 
demand. The future multi-family homes will require approximately 49,500 gpd for 
an average daily demand. The total required average daily demand upon full 
development of the single family homes and the multi-family homes will be 
approximately 230,175 gpd. It is anticipated that the onsite improvements will 
include 6-inch to 12-inch water lines throughout the property. These waterlines 
will also accommodate fire flows to provide fire protection to the proposed site. 

Additional modeling will need to be completed to verify minimum pressures in the 
existing system and verify the existing 12-inch waterline has adequate capacity 
to supply Springwater Pointe. 

I 



L 

L * 
t 
-! 

I - U  . . . . . . . .  
. . .  . . . .  

. . . . . . . . .  
. . .  

, . . . . .  

I ' .  \ 
WYd NOISSIN 

. .  . . .  

. .  
. .  

. .  

. . . . . . . . .  
. . . . . . . .  ,I . . . . . . . . . .  

. \  . . . . . . .  

I 

I 



313s NlOOn 
SNOlSM3Y 

A 8  l U V O l  
I I  

4 

L 
AMYd NOlSSlVV 

c 

I 
I 
I 
z 

01 31V# 

1 
1 

! 

i 



I I 
i 
i 
i 

I 

i 

i 
I 
i 

I 

0 

I 
\ 



4 I 





J 



I 



ad 





' I  

L 

1 

t 
B Y-D. 

s- 





~ ~ - 4 2  
ARIZONA WATER COMPANY AGREEMENT FOR 

EXTENSION OF 
WATER FACILJTES 

APPLICANT: 
Name 

Address 

Ciry and Slate, Zip Code 

DATE OF AGREEMENT WATER SYSTEM: lselect svsteml 

CONSTRUCTION START: Approximately 15 days after receiving all material and obtaining all necessary permits and approvals. 

PROJECT COMPLETION. Estimated to be within ( 1 days from the start date. 

WATER FACILITIES: 

DATE OF COST ESTIMATE (Attachment "A"):- 

as per drawing (Attachment "6). 

Refundab le  Advance f o r  Construcl lon:  s 

Non-refundable Conlr lbut lon In A l d  o f  Con5Iruct lon:  I 

L e s s :  M a i n  E x t e n s i o n  D e p o s i t  R e c e i v e d  s 
T o t a l  o f  R e q u i r e d  A d v a n c e  a n d  C o n t r l b u t l o n  ( C h e c k  1 1 )  s I 

CENTR 

518' x 314" 
1' 
2 '  
3 "  
4' 
6 "  o r  l a r g e r  

A L  ARIZONA P R O J E C T  H o o k - U p  F e e  ( -CAP F e e " )  P a y l b l e  A f te r  A 

A p p l i c a b l e  R a t e  (L T a x  0 0 

g r c e m e n l  A p p r o v e d  b y  A r l z o n a  C o r p o r a t i o n  C o m m l s a l o n  ( A C C )  ~ 

W hl te T a n k  

C A P  F e e  0 0 6 5 8 3  

5 
5 

S u b t o t a l  5 
0 E r r o r  

T o t a l  N o n - r e f u n d a b l e  H o o k - U p  F e e  D u e  W i t h i n  1 5  D a y s  U p o n  A p p r o v a l  o f  t h i s  A g r e e m e n t  ( C h e c k  1 2 )  I # V A L U E 1  I 

I 
T h e  P r o l e c t  W Ill W B e  R e l e a s e d  t o  C o n s t r u c t i o n  U n t l l  t h e  C A P  F e e  H a s  B e e n  P a i d .  

T o t a l  ( o f  T w o  C h e c k s  P a y a b l e  b y  A p p l i c a n t )  I Y V A L U E I  

THIS AGREEMENT IS made and entered into by and between ARIZONA WATER COMPANY, an Anzona corporabon, (hereinafter called the "Company")). and the Applicant named above h constderabon of the 
sewices to be performed by the Company and the sums of money to be paid by the Applicant. In accOrdaW mlh the related Cost Esbmte, 11 is agreed 8s foUoWr 

1 The Company wll mnstrud, or mll arrange for the construdlon of the Water Faallbes as descnbed above 
2 The Applicant mll pay to the Company upon signing this Agreement the Total shown above, rece~pt of which IS hereby acknowledged by the Company The Total shown above lo be patd by the Appllcant to 

the Company is the Company's estimated cost of mstrudlon of the Water Feallbes The Company mll detemne and inform the Applicant Of the adual Cost Of COnSbllCbOn whin SI* (60) days after the 
complebon of construdlon or the Company's recaipl of all invoicas and charges related to the mnstrudlon If the actual cos1 of mnstrudlon IS less than the Total amount paid. the Company mll refund the 
difference to h e  Applicant, conversely, n the adual cost of mnstrudlon is more than the Total amount paid, the Applicant shall pay the differenat to the Company Wthin U W  (60) days of receipt of an Invoice 
from the Company However, if the actual cost is more Man five pemt(5%)  greater than the Total amount paid, the Applicant mll only be required to pay five percent (5%) more Man the Total amunt pad. 
unless the Company can demonstrate that the increased costs were beyond its control and could not be foreseen at the bme the esbmate for the Total a n " I t  paid was made The Company and the 
Applicant futther agree that the amount subled to refund puwant to paragraph 3 of this Agreement shall be the refundable pornon Of the Company's adual ma of WnstruCbOn Information aboul the adual 
cost of mnstrudon mll be allached to this Agreement and forwarded Io the Applicant 

3 Refunds of any Advance For Constructton shall be made as follows each year for a penod of 10 years the Company shall pay IO the Applicant or the Applicant's ossrgnee OT successor in Interest, p m d e d  
the Company has fir3 received wdlten nobce end evldence of such asugnmenl or succ~~~slon and approved Of same, an BmOUnl equal to 10 percent Of the total gross annual revenue received by the 
Company from water sales to each bona fide Applicant whose seMce line IS diredly wnneded to pipelines installed purwant to this Agreement Refunds shall be made by (he Company on or before August 
31 of each year, covenng any water revenues received dunng the preceding July 1 to June 30 penod &y balance P2marnUW subpd to refund at the end Of  the IO-parpenod shaU beODme non-refundable 
Aggregate refunds shall in no event exceed the total of (he refundable Advance For Construdlon received horn the AppllcanL No Interest shall be pald by h e  Company on any amounts paid hereunder 

4 All Water Faalitles installed under this Agreement shall be the sole property of the Company, and the Applicant shall have no nghl bUe or interesl in or to any such faalibas 
5 The size desion IVDR and aualitv of matenals and of the syslem, locabon and manner of mstallabon. shall be speafied by the Company and shall comply w h  requiremene of the Anzona Corpwabon 

Commission or-olher publtc agenaes hawng authoniy therein 
6 The Applicant agrees to furnlsh to the Company adequate and recodable easements and requlred surveylng necessary to serve each p a d  or IO1 Wmvl h e  Appbcanls wbdinwon, bad, development, or 

projed. 
7. The Applicant agrees that all easements end rightsofway shall be free of obstades which may interfere with the mnstrudion of h e  Company's Water Facilities. I he Applicant's subdivision, bad, 

development, or projed involves road construction, all roads and drainage ways Will be brought lo grade by (he AppliCant phw to the Wr"nenWment Of the inStallatiOn Of the Company's Water Facilities. No 
pavement or curbs shall be installed prior to completion of all Water Faalitias. If any street. road, alley or drainageway is installed at a differant grade or locabon afler the beginning ofthe installation of water 
Fadllties. the Applicant shall bear all costs inwrred by the Company to relocate the Water Facilities as a result of said faalities having improper Cover or location. such -1s Shall be non-refundable. 

8. The Applicant agrees to pay to the Company any additional costs incurred as a result of design changes made or caused by h e  Applicant or its etI@OyeeS. agents. WNBntS,  con^^ or SukCIntraClors, 
the Arizona Department of Environmental Quality, the Arizona Corporation Commission. any county health department or other public agency under whose jurisdidion the subjed construdion may fall, or 
antidpaled or un-anticipated changes in existing Company facilities, due to any work essw'ated With this subdivision. W. development or p@ed which CauIBS said facilities to have improper Cover or 
location. 

a This Ameement shall be bindino uoon and for the benefit of the successors and assigns of the Company and the Applicant NO assignment or transfer Of (his Agreement by the Applicent shall be binding upon - 
theCo"mp&y or create any ng6s In me assignee unbl such assignment or transfer is appmved and accapted in mbng by the Company 

Comanv's tanff schedule TC-243 'Terms and Condibons for the Pronslon of Water SeMce 
10 This Agreement, and all nghts and obltgatlons hereunder, induding those regardmg water .WM= to the Applicant, are subled to the Anzona C o m b o n  Commwon's 'Rules and Regulabons" and the 

ARIZONA WATER COMPANY 
Company Applicant 

By: By: 

Title Title: 

P:\AWC TEMPLATES\EffiINEERING~~~2~2 CG, MWSION AGREEMENT FOR EXTENSION OF WATER FACIUTIES.DOT I BIBlDB 03/03/06 I MJW:kd I E-3-42-2 I 



A R I Z O N A  WATER COMPANY 

MJW-43 

3805 N. BLACK CANYON HIGHWAY, PHOENIX, ARIZONA 85015-5351 P.O. BOX 29006, PHOENIX, ARIZONA 85038-9006 
PHONE. (602) 240-6860 FAX: (602) 240-6878 W.AZWATER.COM 

May 22,2006 

VIA HAND DELIVERY 

Jeffrey W. Crockett, Esq. 
Snell & Wilmer 
One Arizona Center 
Phoenix, Arizona 85004-2202 

Re: Docket No. W-01445A-03-0559 0 
Dear Jeff: 

L.L,C.'s Revised First Set of Data Requests in this matter. 
I have enclosed Arizona Water Company's responses to Cornman Tweedy 560 

If you need additional information, please let me know. 

Very truly yours, 

la r 
Enclosures 

Robert W. Geake 
Vice President and General Counsel 

E-MAIL: mail@amater.com 

http://W.AZWATER.COM
mailto:mail@amater.com


CORNMAN TWEEDY 560, L.L.C.’S REVISED FIRST SET OF DATA 
REQUESTS TO ARIZONA WATER COMPANY 
ARIZONA WATER COMPANY RESPONSE TO 

MAY 22,2006 
DOCKET NO. W-O1445A-03-0559 

Data Request CMT1.l 

Please provide a copy of all written requests for water service that have been received 

by Arizona Water Company for any property located within the area described in Exhibit 

A to Arizona Corporation Commission Decision 66893. 

Response to Data Request CMT 1.1 

Please see the attached. 

Responder(s): Michael J. Whitehead, Vice President - Engineering 

Data Request CMT 1.2 

Please provide a copy of all “will serve” letters that have been provided by Arizona 

Water Company to any person or entity that has requested water service from Arizona 

Water Company within the area described in Exhibit A to Arizona Corporation 

Commission Decision 66893. 

Response to Data Request CMT 1.2 

Please see the attached. 

Responder(s): Michael J. Whitehead, Vice President - Engineering 



CORNMAN TWEEDY 560, L.L.C.’S REVISED FIRST SET OF DATA 
REQUESTS TO ARIZONA WATER COMPANY 
ARIZONA WATER COMPANY RESPONSE TO 

MAY 22,2006 

0 
DOCKET NO. W-O1445A-03-0559 

Please see the attached. 

Responder(s): Michael J. Whitehead, Vice President - Engineering 
0 

Data Request CMT 1.3 

Please provide a copy of all main extension agreements that have been executed 

between Arizona Water Company and any person or entity that has requested water 

service from Arizona Water Company within the area described in Exhibit A to Arizona 

Corporation Commission Decision 66893. 

Response to Data Request CMT 1.3 

Please see the attached. 

Responder(s): Michael J. Whitehead, Vice President - Engineering 

Data Request CMT 1.4 

Please provide a copy of all design plans, diagrams, drawings and master water studies 

in Arizona Water Company’s possession (whether prepared by Arizona Water Company 

or some other person or entity) which depict or describe any water infrastructure 

a 

(including but not limited to wells, water storage tanks, booster stations, water 

transmission mains, service lines, fire hydrants and water treatment facilities) to be 

constructed within the area described in Exhibit A to Arizona Corporation Commission 

Decision 66893. 

Response to Data Request CMT 1.4 



CORNMAN TWEEDY 560, L.L.C.’S REVISED FIRST SET OF DATA 
REQUESTS TO ARIZONA WATER COMPANY 0 
ARIZONA WATER COMPANY RESPONSE TO 

MAY 22,2006 
DOCKET NO. W-Ol445A-03-0559 

Data Request CMT 1.5 

Please state whether construction of any water infrastructure (including but ot limit d 

to wells, water storage tanks, booster stations, water transmission mains, service lines, 

fire hydrants and water treatment facilities) has commenced within the area described in 

Exhibit A to Arizona Corporation Commission Decision 66893. If any such construction 

has commenced, please provide the date the construction commenced and if 

completed, the date the construction was completed. If such construction has not been 

completed, please provide the anticipated date that such construction will be completed. 

Response to Data Request CMT 1.5 

Construction has not commenced on commenced on any project within the area 
described as Exhibit A. 

However, construction should be completed on the JBC development by August 2006. 

Construction for the first phase of Post Ranch, Hacienda Estates, Hacienda Highlands 
and Spring Water Pointe should be completed by December 31 , 2006. 

Construction for the first phase of the Rose Law Properly should be completed by 
December 31 , 2007. 

A construction completion date for the Florence Country Estates project is unknown. 

Responder(s): Michael J. Whitehead, Vice President - Engineering 

Data Request CMT 1.6 

0 Please provide a copy of any “approvals to construct” for any water infrastructure 

(including but not limited to wells, water storage tanks, booster stations, water 



e CORNMAN TWEEDY 560, L.L.C.’S REVISED FIRST SET OF DATA 
REQUESTS TO ARIZONA WATER COMPANY 
ARIZONA WATER COMPANY RESPONSE TO 

MAY 22,2006 

transmission mains, service lines, fire hydrants and water treatment facilities) to be 

constructed within the area described in Exhibit A to Arizona Corporation Commission 

DOCKET NO. W-Ol445A-03-0559 

Decision 66893. 

I 

Response to Data Request CMT 1.6 

Please see the attached. 

Responder(s): Michael J. Whitehead, Vice President - Engineering 

Data Request CMT 1.7 

Please provide a copy of each certificate of assured water supply in the possession of 

Arizona Water Company for any property located within the area described in Exhibit A 

to Arizona Corporation Commission Decision 66893. 

Response to Data Request CMT 1.7 

Please see the attached. 

Responder(s): Michael J. Whitehead, Vice President - Engineering; William M. Garfield, 
President 

Data Request CMT 1.8 

In its Request for Additional Time to Comply with Filing Requirement dated March 30, 

2005, and filed in this docket, Arizona Water Company stated that “Harvard investments 
D 
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and Core Group Consultants, Ltd., the developers for the expansion areas, have 

informed the Company that development in the areas they propose to develop will be 

delayed for another year. ” With regard to this statement, please answer the following: 

(a) Identify the person or persons at Core Group Consultants, Ltd., who informed 

Arizona Water Company that development in the area to be developed by Core Group 

Consultants, Ltd., would be delayed for another year. 

(b) Identify the person or persons at Arizona Water Company who received the 

information from Core Group Consultants, Ltd., that development in the area to be 

developed by Core Group Consultants, Ltd., would be delayed for another year. 

(c) Provide a copy of any written communication (including electronic mail and 

facsimile transmissions) received by Arizona Water Company from the person or 

persons identified in the response to CMT 1.9(a) above informing Arizona Water 

Company that development in the area to be developed by Core Group Consultants, 

Ltd., would be delayed for another year. 

(d) 

person or persons identified in the response to CMT 1.9(a), please: 

If Arizona Water Company did not receive a written communication from the 
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(i) State how Arizona Water Company was informed that development in the 

area to be developed by Core Group Consultants, Ltd., would be delayed for another 

year (Le., in a meeting, via a telephone call, etc.); 

(ii) State the date that Arizona Water Company was informed that 

development in the area to be developed by Core Group Consultants, Ltd., would be 

delayed for another year; and 

(iii) Summarize the information communicated to Arizona Water Company. 

(e) Identify the person or persons at Harvard Investments who informed Arizona 

Water Company that development in the area to be developed by Harvard Investments 

would be delayed for another year. 

0 

(f) Identify the person or persons at Arizona Water Company who received the 

information from Harvard Investments that development in the area to be developed by 

Harvard Investments would be delayed for another year. 

(9) Provide a copy of any written communication (including electronic mail and 

facsimile transmissions) received by Arizona Water Company from the person or 

persons identified in the response to CMT 1.9(a) above informing Arizona Water 

Company that development in the area to be developed by Harvard Investments would 

be delayed for another year. 
a 
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(h) 

person or persons identified in the response to CMT I .9(e), please: 

If Arizona Water Company did not receive a written communication from the 

(i) State how Arizona Water Company was informed that development in the 

area to be developed by Harvard Investments would be delayed for another year (Le., in 

a meeting, via a telephone call, etc.); 

(ii) State the date that Arizona Water Company was informed that 

development in the area to be developed by Harvard Investments would be delayed for 

I another year; and e' 
(iii) Summarize the information communicated to Arizona Water Company. 

Response to Data Request CMT 1.8 

a. With respect to CMT 1.8 (a) through (d), concerning communications with 

the Core Group Consultants, Ltd., before and after the entry of Decision No. 66893, the 

Company's Engineering Department had various contacts with representatives of the 

Core Group including submittals of engineering drawings, approvals of such 

engineering drawings, applications for Approval to Construct with the Arizona 

Department of Environmental Quality, notices of intent to serve, project demand 

estimates through the Arizona Department of Water Resources, preparation of 

engineering cost estimates requested by the developer, and other engineering related 

drawings. After the entry of the Decision, the Company's President, William M. Garfield, 
0 



Department estimated that the development would need an additional year to complete 

8 
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worked closely with Brian Carpenter, a principal associated with HWY 287 - Florence 

Boulevard, Inc and Madison Diversified 882 Corp., landowners of the Florence Country 

Estates development in completing the AGREEMENT AND NOTICE OF MUNICIPAL 

PROVIDER REPORTING REQUIREMENTS FOR FLORENCE COUNTRY ESTATES 

REGARDING MEMBERSHIP IN THE CENTRAL ARIZONA GROUNDWATER 

REPLENISHMENT DISTRICT, which was submitted to the CAWCD for its signature in 

September, 2004. In addition, Mr. Garfield also worked closely with Mr. Carpenter in 

completing an annual reporting agreement, a three way agreement entered into 

between the Florence Country Estates homeowner’s association and the San Carlos 

Irrigation and Drainage District (“SCIDD”), which was needed to have the Company 

report deliveries from the Company and SCIDD to the development. Based upon these 

communications with Mr. Carpenter, the Company believed that with more than 

adequate physical supplies of groundwater proven to serve the Florence Country 

Estates development through a Physical Availability Demonstration previously 

demonstrated for the Tierra Grande and Casa Grande service areas, and with the 

CAGRD and Annual Reporting Agreements fully executed by the Company, a 

Certificate of Assured Water Supply was imminent and should have been received 

within 6 months, based on the Company’s professional judgment and experience. 

Based upon these communications and events, the Company’s Engineering 

e 
DOCKET NO. W-Ol445A-03-0559 

0 
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its approvals and move into the construction phase, and this was the information upon 

which the Company’s March 30, 2005 Request for Additional Time was based. 

b. With respect to CMT 1.8, (e) through (h), concerning Harvard Investments 

and its Post Ranch development, the information upon which the Company based its 

request for additional time is similar to that as set forth in its response to sub-sections 

(a)-(d) above. However, in the case of Harvard Investments, there was more 

communication, primarily telephonic, than with the Core Group representatives, the 

communications have continued through 2005 and 2006, and the development of Post 

Ranch has progressed to the point where a Cerficate of Assured Water Supply has 

been issued, and the Company believes, based on discussion with Mr. Chris Cacheris 

from Harvard Investments, that a main extension agreement may also be completed 

soon. The Company’s President, Mr. Garfield, discussed the status of this 

development with Mr. Cacheris from Harvard Investments, which was proceeding along 

a similar, but slightly slower timeline than was seen earlier with the Florence Country 

Estates development. The Post Ranch development proved to move forward more 

quickly at least to the CAWS approval stage. In the Company’s experience, it is not 

unusual to have a project delayed due to unforeseen circumstances or to move more 

slowly through the CAWS process. 

Responder(s): Michael J. Whitehead, Vice President - Engineering; William M. Garfield, 
President 
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Data Request CMT 1.9 

Please identify all steps taken by Arizona Water Company through and including the 

date of this data request to comply with Arizona Corporation Commission Decision No. 

66893. I Response to Data Request CMT 1.9 

The Company has offered main extension agreements to the Core Group, 

Harvard Investments, and the other developers named in the response to 1.8, above, 

who own or control property located within the expansion area identified in Exhibit A to 

Decision No. 66893. The Company has also executed and provided to the Core Group 

and Harvard Investments or, at their request, the necessary agencies, Notices of Intent 

to Serve and Water Provider Agreements to support and aid each developer's efforts to 

obtain a certificate of assured water supply from the Arizona Department of Water 

Resources. 

0 

The Company has been ready, willing and able to serve all of the area identified 

in Exhibit A to Decision No. 66893 in which a developer or other customer requests 

service and satisfies the necessary conditions for obtaining service and has taken the 

steps set forth in its responses to Data Request 1.8, above, to do so. 

Responder(s): Michael J. Whitehead, Vice President - Engineering; William M. Garfield, 0 President 
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Data Request CMT 1.10 

Please provide a copy of any data requests received by Arizona Water Company from 

the Arizona. Corporation Commission in Docket W01445A-03-0559 since March 30, 

2005 

Response to Data Request CMT 1.10 

No such data requests have been received. 

' Responder(s): William M. Garfield, President 
0 '  

Data Request CMT 1.11 

Please provide a copy of the responses of Arizona Water Company to any data 

requests received from the Arizona Corporation Commission in Docket W-01445A-03- 

0559 since March 30,2005. 

Response to Data Request CMT 1.11 

See answer to CMT 1 .I 0, above. 

Responder(s): William M. Garfield, President 

11 
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Jefiey W- Crocken 
602.3a2.6234 

jaoc kert@swIaw.com May 30,2006 

HAND DELIVIEREID 

Rodney W. Ott, Esq.. 
BRYAN CAVE 
One Renaissance Square 
TWO North, Centrd Avenue, Suite 220 
Phoenix, Arizona 850044405 

Re: Arizona Wder Company’s First Set of Data Requests to Cornman 
Tweedy 560, L.L.C. in Docket No. W-Ojl445A-03-0559 

Dear Rodney: 

Company’s First Set of Data Requests in the above-referenced docket. . 

0 
Attached are Cornman Tweedy 560, L.L.C.’s Responses to Arizona Water 

Please call. me if you have any questions regarding the data responses. 

Respectfully yours, 

S E L L  & WILMER 

Jeffkey W. Crockett 

0 

http://www&.Com
mailto:kert@swIaw.com
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ARIZONA WATER COMPANY’S 
FIRST SET OF DATA REQUESTS 

TO C O R ”  TWIEEDY 560, LLC IN 

MAY 30,2006 
DOCKXT NO. W-0144514-03-0559 

AWC-CMT 1.1 

Response: 

Prepared by: 

Please provide a copy of all certificates of assured water supply 
related $0 any properties owned or controlled by Cornman Tweedy 
560, L.L.C. (“Cornman Tweedy”) or any Robson-affiliated entity 
within the area described in Exhibit A attached to ACC Decision 
No. 66893. 

Thae are no certificates of assured water supply issued for any 
properties owned or controlled by Cornman Tweedy 560, LLC, or 
any Robson-affiliated entity within the area described in Exhibit A 
attached to Decision 66893. 

Jirn Poulos, Vice President 
Robson Communities 
9532 East Riggs Rd. 
Sun Lakes, Arizona 85248 
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No.  5 9 3 4  P. 4 

ARIZONA WATER COMPANY'S 
FTXST SET OF DATA REQUESTS 

TO C O R "  TWEEDY 560, LLC IN 

M Y  30,2006 
DOCKET NO. W-01445A-03*0559 

AWC-CMT 1.2 Please describe all efforts made by Comm. Tweedy or any 
Robson-affiliated entity to obtain a certificate of assured water 
supply for any properties owned or controlled by Comman 
Tweedy 560, L.L.C. or any Robsoa-affiliated entity within the area 
described in Exhibit A attached to ACC Decision No. 66893, and 
provide copies of all documents evidenchg such efforts. 

Resmnse: 

Prepared by: 

As part of the process of entitling the property which comprises 
EJR Ranch, Cornman Tweedy 560, LLC, Sun Lakes-Casa Grande 
Development, LLC and several non-af%lia*d entities made 
application to the Arizona Department of Water Resources for an 
Analysis o f  Assured Water Supply. The analysis performed for 
Cornman Tweedy 560, LLC, Sun Lakes-Casa G m d e  
Development, LLC and the several non-affiliated entities was 
conducted for property not only within the area described in 
Exhibit A attached to ACC Decision No. 66893, but for property 
outside the defined mea as well as property outside EJR Ranch. 
An analysis of assured water supply is a useful tool in developing 
property because it provides options to the developer of the 
property, The application process for obtaining a certificate of 
assured water supply is a different process than the process of 
receiving an analysis of assured water supply. Neither Cornman 
Tweedy 560, LLC, nor any Robson-affiliated entity wiMn the area 
described in Exhibit A attached to ACC Recision No. 66893 have 
commenced the process of obtaining a certificate of assured water 
supply* 

Jim Poulos, Vice President 
Robson Communities 
9532 East Riggs Rd. 
Sun Lakes, Arizona 85248 
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N o .  5934  p.  5 

ARIZONA WATER COMPANY'S 
FIRST SET OF DATA REQUESTS 

TO CORNMAN "WEEDY 560, LLC IN 

MAY 30,2006 
DOCKET NO. W-01445A-03-0559 

AWC-CMT 1.3 Please provide copy of any main extension agreement for any 
properties owned or controlled by Cornman Tweedy or any 
Robson-affiliated entity within the area described in Exhibit A 
attached to ACC Decision No. 66893. 

There are no main extension agreements for any properties owned 
or controlled by Cornman Tweedy 560, LLC, or any Robson- 
affiliated entity within. the area described in Exhibit A attached to 
ACC Decision No. 66893. 

Jim Poulos, Vice President 
Robson Communities 
9532 East Riggs Rd. 
Sun Lakes, Arizona 85248 

Response: 

Prepared by: 

I. 



May. 31 ,  2006 1 2 : 1 4 P M  B R Y A N  C A V E  11P 

I ARIZONA WATER COMPANY’S ‘ a  FIRST SET OF DATA REQUESTS 
TO CORNMAN TWEEDY 560, LLC KN 

MAY 30,2006 
DOCKET NO. W-01445A-03-0559 

AWC-CMT 1.4 Please describe all efforts made by Cornman Tweedy or any 
Robson-affiliated entity to negotiate and enter into any main 
extension agreement for any properties owned or controlled by 
Conman Tweedy or any Robson-affiliated entity within the area 
described in Exhibit A attached to ACC Decision No. 66893, and 
provide copies of all documenQ evidencing such efforts. 

No.  5934 P. 6 

Response: Neither C o m a n  Tweedy 560, LLC, nor any Robson-afllliated 
entity within the area described in Exhibit A attached to ACC 
Decision 66893 has been contacted by AWC regarding the 
negotiation of a main extension agreement. 

Prepared by: Jim Podos, Vice Resident 
Robson Communities 
9532 East Eggs Rd. 
Sun Lakes, Arizona 85248 

4 



May.  31. 2006 1 2 : 1 4 P M  B R Y A N  C A V E  LIP N o .  5934 P,  7 

ARIZONA WATER COMIPANY’S 
FIRST SET OF DATA REQUESTS 

TO COFUVMAN TWEEDY 560, LLC IN 

MAY 30,2006 
DOCKET NO. W-01445%-03-0559 

0 

AWC-CMT 1.5 

Reswonse: 

Prewared bv: 

Please provide copies of dl hternd commUnications between any 
Robson-affiliated entity and any Robson-affihated utility 
concerning the provision of utility services to my properties within 
the area described in Exhibit A attached to ACC Decision NO. 
66893. 

See the attached request for service from Cornman Tweedy 560, 
LLC, to Picacho Water Company dated April 7,2005. 

Jim Poulos, Vice President 
Robson Communities 
9532 East Riggs Rd. 
Sun Lakes, Arizona 85248 

5 



Ma.y. 31, 2006 1 2 :  15PM B R Y A N  C A V E  L I P  

I 
# 

No.  5934 P. 8 

ARIZONA WATER COMPANY'S 
FIRST SET OF DATA REQUESTS 

TO COWMAN TWEEDY 560, LLC IN 

MAY 30,2006 
ROCKE'J: NO. W-OJ.445A-03-0559 

AWC-CMT 1.6 Please provide copies of any communications between any 
Robson-affiliated entity and any hydrologist, engineer or other 
consultant concerning obzainhg a water supply or for the provisian 
of utility service to any properties owned OX controlled by a 
Robson-affiliated entity within the area described in Exhibit A 
attached to ACC Decision No. 66893, including any contracts, 
maps, draft applications, design reports, cost estimates, master 
plans, and preliminary drawings related to same. 

See (i) the attached narrative and (ii) the attached Application, of 
for an Analysis of Assured Water Supply. The narrative was 
prepared by B&R Engineering, Inc. and the Application of an 
Analysis of Assured Water Supply was prepared. by Southwest 
Ground-water Consultants, Inc, 

Response: 

Prepared bv: J im Poulos, Vice President 
Robson Communities 
9532 East Eggs Rd. 
Sun Lakes, Arizona 85248 

a 

6 





Ma.y. 31, 2006 1 2 :  1 6 P M  B R Y A N  C A V E  LIP 
1, 

N o .  5934 P. 1 0  

ARIZONA WATER COMPANY’S 
FIRST SET OF DATA REQUESTS 

TO CORNMAN TWEEDY 560, LLC IN 

MAY 30,2006 
DOCKET NO. W-01445A-03-0559 

a 

AWC-CMT 1.8 Please provide copies of any “approvals to construct” for any 
utility infrastructure to be constructed within the area described in 
Exhibit A to ACC Decision No. 66893. 

Response : Cornman Tweedy 560, LLC, does not have any approval to 
construct utility infixstructure within the area described in Exhibit 
A to ACC Decision No. 66893 . 

Prepared by: J i m  Poulos, Vice President 
Robson Communities 
9532 East Riggs Rd. 
Sun Lakes, Arizona 85248 

, 

a 
8 



M a y .  31. 2006 1 2 : 1 6 P M  B R Y A N  C A V E  L L P  N o .  5934  P.  1 1  

ARIZONA WATER COMPANY’S 
FIRST SET OF DATA R.EQU]ESTS 

TO C O R ”  TWEEDY 560, LLC 
DOCKET NO. W-01445A-03-0559 

MAY 30,2006 

AWC-CMT 1.9 Please provide copies of any requests for utility sellrice received by 
any Robson-afiliated public service corporation fiom any non- 
Robson affiliated entity owning property within the area described 
in Exhibit A to ACC Decision No. 66893, and my responsive 
communications, including any %ill serve” letters or any refusals 
to serve. 

Response: None. 

Prepared by; Jim Poulos, Vice President 
Robson Communities 
9532 East Riggs Rd. 
Sun Lakes, Arizona 85248 
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. May,31 .  2006 12:16PM B R Y A N  C A V E  L I P  No .  5934 P. 1 2  

ARIZONA WATER COMPANY'S 
FIRST SET OF DATA REQUESTS 

TO C O R "  TWEDY 560, LLC IN 

MAY 30,2006 
DOCKET NO. W-01445A-03-0559 

e 

AWC-CMT 1.10 Please provide copies of all ACC decisions of which Cornman 
Tweedy' or its af33liated entities axe aware b which the 
Commission used language similar or analogous to the "null. and 
void" language in Decision 66893, including any decisions 
involving Picacho Water Company or any Robson-affiliated public 
service corporation. 

The information requested is publicly available at the Arizona 
Corporation Commission's Docket Control. For additional 
information, please refer to the various pleadings and legal 
memoranda which have been filed in rhis docket by Coraman, 
Tweedy 560, LLC. 

Jim Poulos, Vice President 
Robson Communi~es 
9532 East Riggs Rd. 
Sun Lakes, Arizona 85248 

Response: 

Prepared by: 

e 

0 

10 ' 



May, 31. 2006 1 2 :  1 7 P M  B R Y A N  C A V E  L L P  N o .  5934 P. 13 I -  
@ 

AlUZOlVG WATER COMPAN%”s 
FIRST SET OF DATA RIEQWSTS 

TO CORNMAN TWEEDY 560, LLC IN 

MAY 30,2006 
DOCKET NO. W-01445A-03-0559 

AWC-CMT 1.1 1 Please provide copies of any and all requests by public service 
companies of which Cornman Tweedy or its affiliated entities are 
aware in which the public service company requested an extension 
of time to comply with “null and void” language similar to or 
analogous to the “null and void” language in Decision No. 66893, 
including any requests involving Picacho Water Compmy ox any 
Robson-atXliated public service corporation. 

Response: The Somation requested is publicly available at the Arizona 
Corporation Commission’s Docket Control. For additional 
information, please refer to the various pleadings and legal 
memoranda which have been filed in this docket by Cornman 
Tweedy 560, LLC. 

Jim Poulos, Vice President 
Robson Cornunities 
9532 East Riggs Rd. 
Sun Lakes, Arizona 85248 

. 
. .  

Preuared by: 

0 

e 
11 

~~ 



AFUZONA WATER COMPANU’S 
FIRST SET OF DATA REQUESTS 

TO COWMM+4 TWEEDY 560, LLC IN 

MAY 30,2006 
DOCKET NO. W-01445A-03-0559 

AWC-CMT 1.12 Please provide copies of all ACC orders or decisions of which 
Cornman Tweedy or its afllliated entities are aware in which the 
Commission allowed an extension o f  time to comply With “null 
and void” language, including any decisions involving Picacho 
Water Company or any Robson-affiliated public service company. 

Response: 

Preuared bv: 

The information requested is publicly available at the Arizona 
C!orporation Commission’s Docket Control. For additional 
information, please refer to the various pleadings and legal 
memoranda which have been filed in this docket by C o m a n  
Tweedy 560, LLC. 

Jim Poulos, Vice President 
Robson Communities 
9532 East Riggs Rd. 
Sun Lakes, fizom 85248 

12 



. May, 31. 2 0 0 6  1 2 : 1 8 P M  B R Y A N  C A V E  tlP N o .  5 9 3 4  P.  15 

ARIZONA WATER COMPANY’S 
FIRST SET’ OF DATA REQUESTS 

TO C O R ”  TWEEDY 560, LLC IN 

MAY 30,2006 

a 
’ DOCKET NO. W-01445A-03-0559 

AWC-CMT 1,13 Please provide copies of all ACC orders or decisions of which 
Cornman Tweedy or its affiliated entities are aware in which the 
Commission denied an extension o f t h e  to comply wjtb “null and 
void’’ language, hcludhig any decisions involving Picacho Water 
Compcy. 

The information requested is publicly available at the Arizona 
Corporation Commission’s Docket Control. For additional 
information, please refa to ,the various pleadings and legal 
memoranda which have been filed in this docket by Cornman 
Tweedy 560, LLC. 

Jim Poulos, Vice President, 
Robson Communities 
9532 East Riggs Rd. 
Sun Lakes, Arizona 85248 

Resuonse: 

Preuared by: 

e ‘ I  

a 
13 
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- May,  31. 2006 1 2 : 1 8 P M  B R Y A N  C A V E  L L P  N o ,  59'34 P. 16 

ARIZONA WATER COMPANY'S 
FIRST SET OF DATA REQUESTS 

TO CORNMAN TWEEDY 560, LLC IN 

MAY 30,2006 
DOCKET NO, W-01445A-03-0559 

AWC-CMT 1.14 Please provide copies of any data requests received by C o m a n  
Tweedy fiorn the Arizona Corporation Commission in Docket W- ' 
01445A-03-0559. 

Response: Cornman Tweedy 560, LLC, has not received any data requests 
from the Arizona Corporation Commission in Docket W-O1445A- 
03-0559. 

Prepared bv: J im Poulos, 'Vice President 
Robson Communities 
9532 East Riggs Rd. 
Sun U e s ,  Arizona 85248 

14 



May, 31. 2006 1 2 : 1 9 P M  B R Y A N  C A V E  L L P  N o .  5934  P. 1 7  

ARIZONA WATER COMPANY’S 
FIRST SET OF DATA REQUESTS 

TO C O R ”  TWEEDY 560, LLC IN 

MAY 30,2006 
DOCmT NO. W-01445A-03-0559 

0 

AWC-CMT 1.15 

Response : 

Prepared by: 

Please provide copies of my responses by Cornman Tweedy to any 
data, requests received from the Arizona Corporation Commission 
in Docket W-01445A-03-0559. 

Cornman Tweedy 560, LLC, has not received any data requests 
from the Arizona Corporation Commission in Docket W-0 1M5A- 
03-0559, 

J i m  Poulos, Vice President 
Robson Communities 
9532 East Riggs Rd. 
Sun Lakes, Arizona 85248 

15 
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